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General 


DPRK Ready To ‘Take Appropriate Steps’ 
Against U.S. 

OW 2803004894 Beijing XINHUA in English 0005 
GMT 28 Mar 94 


[Text] Luanda, March 27 (XINHUA)}-—Pak Myong-ku, 
deputy foreign minister of the Democratic People’s 
Republic of Korea (DPRK), said here today that his 
country will not yield to the pressure from the United 
States. 


Pak Myong-ku said this on his arrival at the Luanda 
inter-national airport. He has come here to pay a five- 
day visit to Angola. 


If the United States exerts pressure on his country by 
force of arms, the DPRK will take appropriate steps. 
he said. 


He said, “We are ready politically and militarily to deal 
with the United States on our own, and the Americans 
should know this.” 


Pak Myong-ku said his visit to the southern African 
country will “promote the bilateral relations between the 
two countries.” 


PRC ‘Strongly Opposes’ Internal Affairs 
Interference 

OW 2503153894 Beijing XINHUA in English 1513 
GMT 25 Mar 94 


[Text] Paris, March 25 (XINHUA)}—Zhu Qizhen, head 
of the Chinese delegation attending the 91th session of 
the Inter-Parliamentary Union here, stressed today that 
China strongly opposes any interference in its internal 
affairs under any pretext. 


He was referring to the issue of human rights and added 
that China will hold dialogue about any of these issues 
on an equal footing with any other nation. 


At a general debate about the political, economic and 
social situation of the world, Zhu said that any statement 
or action which interferes in another country’s internal 
affairs should be condemned. 


He pointed out that the Chinese Government has advo- 
cated on many occasions the establishment of a just and 
reasonable new international political and economic 
order with peace and stability. “Such an order is based 
on the five principles of peaceful co-existence and rec- 
ognition of the diversity of the world’s nations,” he 
added. 


He said China maintains that in the new international 
political order, countries should respect one another, 
cooperate on an equal footing, oppose hegemonism and 
power politics, settle their problems througli peaceful 
negotiation, dialogue and consultation and refrain from 
the use or threat of use of force. 
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Zhu said with the world ushering in a transition towards 
multipolarity, conflicts and problems hidden in the 
previous bipolar structure have become aggravated and 
hegemonism and power politics in international rela- 
tions are on the increase. 


He warned that the world is still turbulent and beset with 
many destabilizing factors. 


Zhu stated that China maintains that all countries, big or 
small, rich or poor, should respect one another, partici- 
pate in handling international economic affairs as equal 
members of the international community and develop 
their economic relations and trade in accordance with 
the principle of equality and mutual benefit. 


He also said China will never seek hegemonism or 
become a super power and it does not, and will not, 
station a single soldier in any other country, adding that 
China will be a lasting force in keeping world peace 
instead of posing a threat to other countries. 


Zhu stressed that no matter what changes take place in 
the world, China will adhere to its current foreign policy 
and continue to develop friendly cooperation with other 
countries on the basis of the five principles of peaceful 
co-existence. 


The meeting, which began on March 21 and is scheduled 
to end on Saturday, focuses on preventing conflicts, 
peace-keeping, protecting the international environment 
and the international political, economic and social 
situation. 


Zhu Qizhen Opposes ‘Interference’ 
OW 2603022494 Beijing XINHUA Domestic Service in 
Chinese 1551 GMT 25 Mar 94 


By reporter Zhang Youhao (1728 2589 3185) 


[Text] Paris, 25 Mar (XINHUA)}—Zhu Qizhen, head of 
the Chinese delegation attending the 91th Session of the 
Inter-Parliamentary Union [IP] in Paris and also a vice 
chairman of the Foreign Affairs Committee of the 
Standing Committee of the Chinese National People's 
Congress, spoke today at a general debate of the session 
on the world’s political, economic, and social situation. 
He emphatically pointed gut “China will hold dialogues 
about human rights on an equal footing, however, China 
strongly oppose: any country’s interference in other 
country’s internal affairs under the pretext of human 
rights. Any pressure on other countries under the pretext 
of human rights and any statement or action which 
interferes in another country’s internal affairs should be 
condemned.” 


Zhu Qizhen pointed out: “The Chinese Government has 
advocated on many occasions the establishment of a just 
and reasonable new international political and economic 
order with peace and stability on the basis of the five 
principles of peaceful coexistence and of the recognition 
of the diversity of the world and differences among 
various countries.” 


3 ae 
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He said: The world is still turbulent and changeable, 
beset with many destabilizing factors, and is not 
peaceful. The peace and development so cherished by 
mankind face a serious challenge. 


Touching on the establishment of a new international 
economic order, Zhu Qizhen pointed out: All countries 
have the right to independently choose their own social 
system, economic mode, and ways of development 
according to their own national situation. The developed 
countries should respect and show concern for the inter- 
ests of developing countries, provide aid to developing 
countnes without adding political conditions, strengthen 
dialogues between the North and South, and promote 
South-South Cooperation. 


Zhu Qizhen briefly introduced China's great achieve- 
ments over the past 15 years since the start of reform and 
opening up. He then said: “China is still a developing 
country with a low income. To develop into a mid-level 
developed country, it will require unremitting efforts for 
several generations. It is highly absurd for some people 
to consider China's economic development as a kind of 
‘threat’ and to disseminate the so-called China threat. 


When he finished his speech, the audience warmly 
applauded. Delegates from a number of countries came 
forward to shake hands with him and expressed their 
admiration and congratulations for his speech. 


The current session opened on 2! March and is expe:ted 
to end on 26 March. 


XINHUA Reports on Closing of IPU Meeting in 


OW 2703022794 Beijing XINHUA in English 0159 
GMT 27 Mar 94 


[Text] Paris, March 26 (XINHUA)}—Parliamentarians 
from 111 countries endorsed a string of resolutions 
during the 91st meeting of the Interparliamentary Union 
{IPU] here. 


The 560 representatives passed a plan to remove cultural 
and religious obstacles barring women from partici- 
pating in politics and encouraged women’s participation 
in legislation and policy-making. 


The six-day meeting which ended Saturday also pro- 
duced a declaration providing standards for free and fair 
elections. Such standards, the first the international 
community has ever defined, would serve as a basis for 
any national election and a guide for international 


The parliamentarians also called on the international 
community to review the structure of the United 
Nations to give it a wider world role and more power to 
prevent conflicts. 


The meeting also urged all nations to commit to the 
cause of environmental preservation and the tightening 
of controls on hazardous waste. 
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They also urged efforts toward the overall prohibition of 
the production of fissionable materials and nuclear 
testing. 


Burundi, Macedonia, the Comoros, Zaire and the Cen- 
tral African Republic became members of the Interpar- 
liamentary Union, enlarging its membership to 129 
nations. 


The next session will be held in Copenhagen this Sep- 
tember 12-17. 


Delegate To Geneva Talks Calls For Nuclear 
Weapons Treaty 

OW 2503133494 Beijing XINHUA Domestic Service in 
Chinese 1010 GMT 25 Mar 94 


[Text] Geneva, 24 Mar (XINHUA)—On the floor of the 
Conference on Disarmament in Geneva today, Hou 
Zhitong, head of the Chinese delegation, reiterated the 
Chinese Government's stand and views on nuclear dis- 
armament, nuclear test ban, and other issues. 


Hou Zhitong pointed out: China has never shirked its 
responsibility for promoting nuclear disarmament. 
China has always stood for the complete prohibition and 
thorough destruction of nuclear weapons. Since the first 
day when it came into possession of nuclear weapons, 
the Chinese Government has solemnly declared to the 
world its commitment of not being the first to use 
nuclear weapons at any time or under any circumstances. 
It has also undertaken not to use nuclear weapons against 
non-nuclear-weapon states or nuclear-free zones. 


He said: In order to promote the process of nuclear 
disarmament and realize the goal of preventing nuclear 
war, the Chinese Government has recently taken further 
initiatives. On December 23 last year, the Chinese Gov- 
ernment formally proposed to the United States, the 
Russian Federation, and other nuclear weapon states 
that negotiations be started among the five nuclear 
weapon states to conclude a “Treaty on the Non- 
First-Use of Nuclear Weapons.” In easly March this 
year, China again urged the four other nuclear states to 
give a positive response to China's initrative, and asked 
them to send delegations for talks in Beijing. It is the 
view of the Chinese Government that under the present 
international situation, the condition is ripe for the five 
nuclear weapon states to negotiate and conclude such an 
international treaty. The Chinese Government believes 
the conclusion of this treaty will significantly reduce the 
risk of nuclear war and provide security to the five 
nuclear weapon states, especially the small and medium- 
sized ones among them. It will also improve mutual trust 
and contribute to the prevention of nuclear proliferation. 
Such a treaty will also play an important role in realizing 
a comprehensive nuclear test ban and promoting nuclear 
disarmament. 


Hou Zhitong expressed the hope that countries con- 
cerned will respond positively to China's initiative and 
start negotiations with a view to concluding a “Treaty on 
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the Non-First-Use of Nuclear Weapons” as soon as 
possible. After that, they should go one step further by 
negotiating and concluding an international treaty on 
not using or threatening to use nuclear weapons against 
non-nuclear weapon states or nuclear-weapon-free 
zones, $0 as to make a decisive contribution to freeing 
mankind from the threat of nuclear war. 


On the issue of a nuclear test moratorium, Hou Zhitong 
said: China has always exercised utmost restraint on 
nuclear testing and the number of the nuclear tests it has 
conducted is extremely limited. China has the lowest 
number of nuclear tests among all nuclear powers. China 
believes that an early conclusion of a comprehensive test 
ban treaty [CTBT] will contribute to the realization of 
the objective of complete prohibition and thorough 
destruction of nuclear weapons. In view of the above- 
mentioned considerations, the Chinese Government 
issued a statement on 5 October last year in support of an 
early conclusion of a CTBT, saying it will join other 
countries in the negotiations in an effort to conclude 
such a treaty no later than 1996. 


Hou Zhitong pointed out: It is our opinion that an 
appropriate solution of the issue of security guarantees to 
the signatory states ought to be one of the tasks in the 
CTBT negotiation. The treaty should contain provisions 
for the signatory states with nuclear weapons to under- 
take not to use or threaten to use nuclear weapons 
against signatory states which do not possess nuclear 
weapons. At the same time, it should also provide for the 
signatory states with nuclear weapons to undertake not 
to be the first to use nuclear weapons against each other. 
With all nuclear weapon states undertaking the above- 
mentioned obligations, it will add to the substance of the 
CTBT, further the treaty's universality, and constitute a 
major contribution to international peace and security. 


United States & Canada 


Li Peng Meets U.S. Business Executive 


OW2503 152894 Beijing XINHUA in English 1325 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)—Premier Li Peng 
met with Lawrence Weinbach, chief executive of Arthur 
Andersen & Co. SC of the United States, here this 
afternoon. 


Founded in 1913, the Chicago-based Arthur Andersen 
Company is one of the six accounting and consulting 
giants in the world, whose services span the globe. 


The Chinese premier voiced appreciation for the com- 
pany's vital China business activities in the past 15 
years. 

China's economy is growing rapidly and there is great 
potential for it to expand foreign economic and trade 
cooperation, Li noted. 
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“We welcome direct foreign investment,” he said. 
adding that China has advantages in labor, consumer 
market, resources and other aspects. 


Economic development makes it all the more necessary 
for China to set up a modern enterprise system, Li said. 


China is ready to draw from advanced foreign experi- 
ence and willing to conduct cooperation with reputable 
financial, accounting and consulting companies, Li said. 


The country hopes to get their help in asset evaluation, 
accounting and the raising of foreign funds, he noted. 


During the meeting, Li also briefed Weinbach and his 
party on China's stance on Sino-U.S. relations and the 
issue of the most favored nation (MFN) trade status. 


Weinbach assured Li that no matter what happens, his 
company will not change its commitments to China. 


China's reform and opening-up and its economy have 
achieved a lot, attracting an increasing number of enter- 
prises from all over the world to cooperate with China, 
he said. 


The U.S. business community holds that it is abnormal 
for the U.S. and China, two of the world’s most influen- 
tial countries, not to maintain good ties and support the 
extension of MFN to China. They will make efforts to 
remove obstacles to the development of U.S.-China 
economic and trade ties, he said. 


His company will continue its support for the improve- 
ment and development of bilateral relations, Weinbach 
noted. 


U.S. Senator Baucus Comments on MFN Renewal 


OW 2603022894 Beijing XINHUA in English 0204 
GMT 26 Mar 94 


[Text] Washington, March 25 (XINHUA Most of the 
U.S. Senators now support renewal of China's most- 
favored-nation (MFN) trade status, the chairman of the 
U.S. Senate Finance Trade Subcommittee said here 
today. 


Senator Max Baucus told reporters that issues of human 
rights and trade should not be linked because revoking 
China's MFN status would cause great harm to both the 
United States and China. 


The linkage policy by the Clinton administration is 
fraught with confrontation and has achieved minimal 
success,. Baucus said. “No other country uses this 
blunderbuss approach,” he added. 


A clear majority in the Senate now supports severing link 
between China's human rights and trade and renewing 
China's MFN trade status, Baucus added. 


Released Businessman Supports Human 
Rights-MFN Link 


HK 2603083594 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Mar 94 p 8 


[By Beverly Chau] 


[Text] Freed businessman Philip Cheng Hui-ho yes- 
terday called on U.S. President Bill Clinton to take 
China's widespread abuses of human rights into consid- 
eration when he decides whether to renew China's Most 
Favoured Nation (MFN) trading status this June. Dr 
Cheng who only returned to Hong Kong on Thursday 
after being kept in China for seven months said he 
supported Washington linking human rights with MFN. 


“I think the U.S. Government will take my case as a 
violation of human rights in considering whether to give 
China MFN status. The lack of human rights is just such 
a big problem in today’s China,” said Dr Cheng, a 
former head of the Department of Journalism and Com- 
munications of the Chinese University of Hong Kong. 


Dr Cheng was detained by the Changsha Eastern District 
People’s Court, in Hunan Province last August over a 
dispute concerning his joint-venture business in China. 
He was held for two months in Changsha of Hunan 
Province and his passport was taken away. 


The Chinese partner in his joint venture, the Hunan Arts 
and Crafts Import and Export Corp (HACIEC), wanted 
to pull out from the company and demanded the return 
of their investment. While he agreed to return the money 
to the HACIEC, he was arrested by court officials of the 
Changsha People's Eastern District Court who also took 
away his passport. 


At least four Hong Kong residents are still under deten- 
tion in China as a result of business disputes, according 
to figures revealed by the Secretary for Security Alistair 
Asprey. Pro-human rights activist John Kamm said 
yesterday that he believed many other Hong Kong resi- 
dents faced even longer detention or worse treatment 
than Dr Cheng had experienced. 


Hoping his case would raise public awareness of the 
mainland's legal system, Dr Cheng plans to file two 
counter charges—a criminal charge against two 
Changsha judges for alleged illegal detainment and con- 
fiscation of his passport since August 26. Another civil 
charge would be filed against HACIEC for the economic 
losses. Many people chicken out. They are so afraid of 
the mainland authorities that I have to speak up as an 
example myself,” he said. 


Gives Further Details of Detention 


HK2703020694 Hong Kong EASTERN EXPRESS in 
English 26 Mar 94 p 6 


[By Bruce Gilley] 
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[Text] A Hong Kong businessman who was detained in 
China for seven months has vowed to take his lawsuit 
against allegedly corrupt Hunan officia!s all the way to 
the top. “If l cannot get my case handled in a proper way 
I will go to the Supreme Court in Beijing,” Dr Philip 
Cheng said yesterday in his first public appearance since 
returning to the territory on Thursday t ight. “I will fight 
to the end,” he added. 


Cheng, 64, remained optimistic he would win the civil 
countersuit, launched against a Changsha court official 
and the former general manager of a Hunan trade 
company. “I got my passport back, so I think the court 
will do justice again,” he said. “I was involved in a 
business dispute so it should be handled according to 
legal procedures.” 


Cheng yesterday gave further details of his seven-month 
ordeal, in which he was first held in solitary confinement 
for three days, then locked in a hotel for a week, after 
which he was barred from leaving Changsha for a month 
and then in effect prevented from leaving the country by 
having his United States passport confiscated. 


Eight local court officials detained Cheng in a Changsha 
hovel last August after the Hunan Arts and Crafts Import 
and Export Corporation accused him of breaking a 
contract to return U.S.$165,000 (HK$1.27m) it had 
invested in his Zhuhai bicycle helmet factory. According 
to Cheng, the Hunan company’s former general man- 
ager, Liu Xianyou, altered the date of the contract to four 
months earlier and asked a local court official, Shen 
Xiaoguan, to arrest him. “At five o'clock we signed the 
deal and at six o'clock eight uniformed officers barged 
into the hotel room saying | was being detained over a 
dispute regarding the contract.” he said. Hunan public 
security offcers were kept out of the hotel by court 
officials when they came to investigate the case, he said. 
“The court officials said: There's no one here.’ And I 
was in a little room trying to call for help.“ Cheng said. 


Cheng said he hoped the suit would not be seen as a 
comment on China's legal system or its reform policies. 
“The foreign publicity helped me get out, but it can 
damage the reputation of China and the Chinese people 
very much,” said Cheng, a former professor at the 
Chinese University who became a fulltime businessman 
in 1991. “It is an isolated case perpetrated by a small 
band of individuals who sought to bend the rules of 
justice. What is most perplexing was the lack of influence 
even senior officials in Beijing had over this little 
fiefdom .. We need to examine why local Chinese 
officials are able to abuse their powers to such an 
extent,” he said. 


Poly WEI PO Greets ‘Pragmatic’ U.S. MFN 
1K 2603084894 Hong Kong WEN WE! PO in Chinese 
26 Mar 94 p 2 


Editorial “Subtle Moves Toward Separating Human 
Rights From MFN Status“ 
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{Text} Since Warren Christopher's China visit, a debate 
has started among U.S. officials handling economic and 
foreign affairs. U.S. officials have thus had a pragmatic 
change on the most-favored-nation [MFN] question 
This change is related to the idea within U.S. financial 
and political circles which favors separating the human 
rights issue from the MFN question. 


The United States foreign policy today pays more and 
more attention to developing its economic interests. 
Today, as Asia has become the world’s fastest growing 
economic region, the United States is attaching still 
more importance to participating in Asia's economic 
activities. China is the largest market in Asia as well as 
the country with the fastest growing economy. US. 
businessmen have always been opposed to lumping the 
human rights issue with granting MFN to China. If 
China's MFN status is canceled, U.S. businessmen will 
lose the large market of China. U.S. policy appears to be 
very contradictory. The United States hopes to gain 
China's markets while wanting to force China to make 
concessions on the human rights issue so that the polit- 
ical changes it desires will occur in China. It hopes that 
China's economy will continuously develop so China can 
import more U.S. merchandise, while fearing the rise of 
a powerful China. Under the control of this contradic- 
tory psychology, the United States vacillates in its policy, 
does not know whether it ts appropriate to advance or 
retreat, and has incorrectly judged and handled the 
situation of Sino-U.S. relations. 


Prior to every June, the United States would, as a rule, 
use the MFN question as a big stick to threaten China 
with. However, the United States would convince itself 
that China had already met its requirements and that it 
had conformed to the conditions for granting MFN 
trading status. There are two weaknesses in repeating 
this practice every year. First, the world sees from this 
that the United States does not have a standard for 
human rights. The fact that the United States never uses 
human rights diplomacy against U.S.-sponsored dicta- 
torships reflects that this practice is merely a means of 
power politics. Scoond, when it is repeated many times, 
this means of blackmail becomes ineffective. 


Therefore, even Washington officials and Congressmen 
do not feel it is advantageous to repeat the MFN ques- 
tion every year. Some suggest settling the MFN question 
once and for all, because if this question remains unset- 
tled for a single day, it will be impossible for U.S 
businesses to make large-scale investments in China, and 
this will ultimately harm long-term U_S. interests gained 
by opening up China’s market. 


U.S. Secretary of State Christopher recently wrote an 
article in THE WASHINGTON POST in which he 
defended U.S. policy readjustments and refuted hawks 
who demanded he cancel his scheduled 11-14 March 
visit to China. Christopher stated: “The visit is a must 
for our decision on whether or not to renew China's 
MEN status before 3 June.” He noted that China has 
already made some progress with regard to the human 
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rights issue. The executive order issued by Clinton last 

year on extending Chinas MFN status was aimed at 

resolving tuo major problems: banning the export of 

prison labor products to the United States, and lifting 

emigration restrictions. He contended that he had scored 

— on both issues during his recent visit to 
ina. 


Assistant Secretary of State Lord had previously advo- 
cated a tough stance on the human rights issue. However, 
at a recent congressional hearing, he appeared optimistic 
about the issue, saying that he believed China “abso- 
lutely has the ability and measurcs to win MFN status. 
He emphasized that China had already done an excellent 
job in putting an end to exports of prison labor products 
and lifting emigration restrictions. He proposed that 
China should try to “make significant progress” in five 
aspects, saying: So long as China makes continued efforts 
in this connection, the United States will be ready to 
establish more constructive relations with China at any 
time. The United States hopes that MFN will soon cease 
to be a controversial issue affecting the U.S. policy 
toward China. 


To gradually disentangle the human ~ights issue from the 
central theme of MFN is no doubt a pragmatic move. As 
the United States has time and again emphasized that it 
has no intention whatsoever to introduce changes to 
Chinese society or impose its own political standards on 
China, to force China to knuckle under with high- 
handed measures would certainly run counter to this. 
Along with continued economic growth, China will be 
able to build a better material basis upon which human 
rights can be improved and will be able to quicken the 
pace of improving human rights as well. Nonetheless, 
China will never barter away its principles. The history 
of Sino-U.S. relations contains both successful experi- 
ences and negative lessons. The United States knows all 
too well that interference in China's internal affairs only 
adversely affects Sino-U.S. relations. 


China and the United States are two big countries that 
have shared common interests. Just as Christopher 
pointed out, China and the United States have a basis for 
cooperation on issues like international affairs and 
regional security. For example, China and the United 
States need to strengthen bilateral cooperation on issues 
like safeguarding stability and security in Asia, ensuring 
that the Korean peninsular remains a nucle: :-free zone, 
and so on, as well as on international issues like narcotics 
control, immigration, smuggling, and environmental 
protection. Regarding economic cooperation, Christo- 
pher called for expanding the U.S. share of the Chinese 
market. The United States has gradually realized that the 
development of Sino-U_S. relations will provide it with 
more advantages than disadvantages. It is precisely for 
this reason that those forces which treasure Sino-US. 
economic cooperation have now gained ground. 
According to a report carried by THE NEW YORK 
TIMES, the U.S. president's economic experts group has 
already reached a consensus: It is no longer appropriate 
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to link the human rights issue with MFN status. Even- 
tually, the U.S. Congress will also consider measures to 
remove the annual threat of economic sanctions. 


If all this is true, we will certainly embrace this trend. 
China bases itself on seeking cooperation and improving 
relations with the United Siates and adopts a positive 
approach to the development of Sino-U.S. relations. 
However, China has also prepared itself for any bad 
news and is not afraid of losing MFN status. 


KK 


ON 2603060794 Beijing XINHUA in English 0435 
GMT 26 Mar 94 


[Text] New Delhi, March 26 (XINHUA)}—The United 
States Friday [25 March] denied support of Pakistan on 
Kashmir issue and claimed it support India to pursue a 
political process in the region. 


U.S. Assistant Secretary of State Robin Raphel told a 
selected gathering here that “we vigorously oppose out- 
side aid to the militants.” The people in the valley were 
“tired of fighting and want some kind of reconciliation,” 
she added. 


Asked about her questioning of Kashmir's accession to 
India recently, she said, “our focus is not on how the 
kashmir problem started, but on how it can be ended.” 


A large number of activists from Indian controlled 
Kashmir staged a demonstration Thursday near the US. 
Embassy to protest against her five-day visit to India, 
describing her recent statements amounted to interfer- 
ence in India’s internal affairs. 


She expressed her concern over “credible” reports of 
human rights violations in the region. But she empha- 
sised that U.S. always acknowledged that the militants 
— responsibility for violations with the security 
orces. 


She said the costs of continued confrontation vastly 
exceeded efforts of those associated with compromise 
and peaceful negotiation in the region. 


The violence in the region has claimed 8,912 lives 
including 3,794 militants and 2,432 civilians till Feb- 
ruary this year. 


She felt the foreign secretary-level talks between India 
and Pakistan in January were a positive step and hoped 
they would continue. 


Raphel also said the U.S. would like India and Pakistan 
to address the problem of nuclear non-proliferation 
bilaterally. 


FBIS-CHI-94-059 
28 March 1994 


‘High-Level’ Canadian Delegation To Promote 
Bilateral Trade 


HK2803090894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar-2 Apr 94 p 2 


[By staff reporter Wang Yong: “Canadians Seck To 
Bolster Trade 


[Text] A high-level Canadian Government delegation 


will arrive in China on Sunday looking for a bigger share 
of China's lucrative market. 


The mission, which includes about 30 business people, is 
led by Canadian Minister for International Trade Roy 
MacLaren. 

The entrepreneurs represent such industries as telecom- 
munications, power generation and acrospace. 
MacLaren is the first Canadian cabinet minister to visit 
China since the Liberal Party assumed power. 
“Asia-Pacific is the most dynamic region in the world 
today, with average annual growth rates between 6 and 9 
percent,” the minister said before he left for China. 


After leaving China on Thursday, MacLaren will visit 
South Korea and Japan. 


“China, South Korea and Japan are among Canada’s top 
six trading partners, together accounting for $20.3 bil- 
lion worth of trade with Canada,” he said. “Increasing 
trade and investment with these countries is of vital 
importance to economic growth and job creation in 
Canada.” 

Canada’s Power Corp and two other companies have 
joined hands to set up a special $1 billion fund for power 
projects in China. 


Canada has also pledged to provide China with close to 
$2 billion worth of loans, at favourable terms, for its 
postal service, telecommunications hydraulic power sta- 
tions, petrochemicals, paper-making and urban con- 
struction. 

By September 1993, Canada had promised to invest $1.4 
billion in 1,321 projects in China. But the actual amount 
spent was only $177 million. 


China's actual investment in Canada amounted to $400 
million by the end of last year. 


Sui Hui, an official in the Ministry of Foreign Trade and 
Economic Cooperation (Moftec), said MacLaren's visit 
will send bilateral trade and investment to new highs. 
On his visit, MacLaren will confer with Moftec Minister 
Wu Yi. 

Wu has expressed hopes that Canada could increase its 


investment in China, which is attracting more capital 
from many other countries and regions. 
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Shanghai Mayor Huang Ju has noted that the city 
approves an average of two foreign-funded projects per 
day, but so far only one Canadian company has invested 
in the city. 


Bruised by competition from other international corpo- 
rations, Canada’s Northern Telecom, which has sales of 
$300 million in China, is negotiating for a joint venture 
with a Chinese partner in Guangdong Province. But the 
details weren't available. 

The Quorum Co, which helps finance smaller Canadian 
enterprises that want to enter (Chinas hi-tech markets, 1s 
scheduled to open investment forums in Beijing, 
Shanghai and Guangzhou in the summer . 


Sui Hui, the Moftec official, said Canada is China's | 3th 
largest trading partner, with $2.57 billion in bilateral 
trade in 1993. 


Foreign Trade Minister Receives Canadian 
Counterpart 

OW 2803092594 Beijing XINHUA in English 0629 
GMT 28 Mar 94 


[Text] Beying, March 28 (XINHUA)}—Wu Yi, Chinese 
minister of foreign trade and economic cooperation, met 
here today with Roy MacLaren, Canadian minister of 
international trade, and his party. 


The two ministers exchanged views on the bilateral trade 
ties. 


The Canadian visitors arrived here on March 26 as Wu's 
guests. 


US. Forces Complete Withdrawal From Somalia 


OW 2503224794 Beijing XINHUA in English 2142 
GMT 25 Mar 94 


Text] Washington, March 25 (XINHUA)}—The United 

tes military forces completed their withdrawal from 
Somalia today, Defense Secretary William Perry 
announced here. 


“The last C-5 aircraft left Mogadishu at 9:13 A.M. local 
time en route to the 1 S. Perry said at a Pentagon press 
briefing. 

General Thomas Montgomery, the commander of the 
American military forces in Somalia, then departed by 
helicopter and he will be back at Andrews Air Force Base 
on Monday, Perry said. 


A welcome home ceremony will be held for Thomas and 
about 25 of his staff at Andrews Air Force Base on 
Monday. 


“The return of General Montgomery marks the comple- 
tion of the withdrawal and the exit of U.S. forces 
peacekeeping duties in Somalia,” a Pentagon spokesman 
said. 
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About 50 American Marines were leſt in Somalia to 
guard the 12 diplomats at the U.S. Liaison Office, 
about 13 American 3 


China, Russia Sign Space Cooperation Protocol 
OW 2603040594 Beijing XINHUA in English 0330 
GMT 26 Mar 94 


[Text] Moscow, March 25 (XINHUA)}—China and 
Russia signed a protocol here today on cooperation in 
peaceful use of space, laying the basis for extensive 
bilateral cooperation in the area. 


The protocol on cooperation in peaceful use of and 
research into space was signed by visiting Deputy 
Director of the China National Space Administration 
Wang Liheng and director of the Russian Space Admin- 


istration U. Koptev. 


Wang told a press conference after the signing ceremony 
that a joint working committee with seven people from 
cach side will be set up to work out the details of 
cooperation projects 


Noting the good cooperation the two countries have 
enjoyed in the past, Wang said the document is a frame 
agreement to lay a basis for extensive Sino-Russian space 
cooperation. 


Koptev pointed out that under the protocol, Russia and 
China will cooperate in virtually all fields of space 
scrence, including communication satellite, satellite tele- 


He said that although both countries have collaborated 
in space science for years, the potential for such cooper- 
ation are far from being fully tapped. 


Sino-Russian space cooperation is faced with difficulties 
in terms of law, finance and economy, Koptev said, but 
normal cooperation will not be affected. 


On Russia's plan to build a new space rocket launching 
center in the Far East, which is only 100 kilometers away 
from the Chinese border, Koptev said this will create 
more favorable conditions for close Russian-Chinese 
cooperation in this field. 


Wang, who led a delegation of China National Space 
Administration, arrived here on Monday [21 March] for 
a week-long visit. 
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Kozyrev Cited on Russia Possibly Joining NATO 
OW 2703040094 Beijing XINHUA in English 0331 
GMT 27 Mar $4 


[Text] “loscow, March 26 (XINHUA)}—Russian Foreign 
Minister Andrey Kozyrev said today that his country 
may possibly join NATO in the future, bu: that this was 
not the right time. 


Touring the northern city of Murmansk together with his 
Norwegian counterpart Bjoern Tore Godal, Kozyrev 
stressed that it is still too early to talk about Russia's full 
membership in NATO. 


Cooperation between Russia and the NATO countries is 
the only issue that should be stressed right now, he 
added. 


Moscow has stated its readiness to join NATO's pariner- 
ship for peace program, a step which could finally lead to 
Russia's full membership. 


However, Russian Defense Minister Pavel Grachev car- 
ler this month expressed his opposition to joining the 
organization, although he 1s in favor of taking part in the 
Partnership for Peace Program. 


Among other reasons, Grachev fears that Russia may 
have to reconstruct its 2. 3-million-strong army if it joins 
NATO. 


But the foreign minister did not rule out the possibility. 


Korytev believes that Russia's ties with NATO are 
growing steadily, citing the recent Russia-NATO joint 
military exercises. 


For five days Russia held the war games, the first of its 
kind, in the Barents Sea with t., oops from the United 
States, Germany, Britain, the Netherlands and Norway, 
with the aim of enforcing the U.N.-sponsored sea 
embargo against former Yugoslavia. 


Further cooperation between Russia and the NATO 
became the main topic of discussions between Kozyrev 
and his visiting Norwegian counterpart in Murmansk. 


Before his departure, Godal praised Moscow for its 
“constructive role” in resolving e ous world problems 


He welcomed Russia's carlicr statement that it would 
soon sign the Partnership for Peace Program, echoing 
Koryrevs optimistic prediction that the preparatory 
work was nearly ended. 

Europe as a whole should draw no new boundary lines, 


but instead cooperation on security should be strength- 
ened, said Godal, who left for home Saturday. 
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Northeast Asia 


„ 


11K 2603090394 Hong Kong AFP in English 0345 GMT 
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[Text] Beijing, March 26 (AFP)}—China said Saturday 
[26 March] that it will study a Russian proposal for an 
conference 


international on the nuclear crisis in North 
Korea. 

“We have taken note of Russia's proposal, and we will 
study it.” se foreign ministry spokesman said by 


Mox had proposed an international conference 
Thurs. y ‘o find a solution to the nuclear impasse 
in North norea. Pyongyang rejected a complete inspec- 
tion of its suspect nuclear sites by the International 
Atomic Energy Agency (IAEA). 


The conference would bring together the two Koreas, 
China, Japan the United States and Russia and dele- 
gates from the United Nations and the IAEA. The 


China, one of the five permanent members of the UN 
Security Council, continues to oppose international 
sanctions against its communist ally, but Western diplo- 
mats at the United Nations said Friday that Beijing 
might seen a declaration on North Korea which would 
not include sanctions. 

South Korean President Kim Yong-Sam was expected to 
arrive in China Saturday for a five-day visit during 
which he will ask his hosts to help get North Korea 
accept inspections of its nuclear installations and 
reopen its dialogue with South Korea. 


ROK President Leaves Japan for 5-Day Visit to 
China 


OW 2603061994 Beijing XINHUA in English 558 
GMT 26 Mar 94 


[Text] Tokyo, March 26 (XINHUA)}—South Korean 
President kim Yong-sam left here today for China fol- 
lowing his three-day visit to Japan. 

During his scheduled five-day stay in Beijing, Kim is 
expected to discuss with Chinese leaders on bilateral 
relations and the situation on the Korean Peninsula. 
Kim and his wife Son Myong-sun concluded a three-day 
visit to Japan where he and Japanese Prime Minister 
Morihiro Hosokawa held talks, among others, on bilat- 
eral ties and the nuclear issue on the Korean Peninsula. 


The two leaders also stressed the importance of building 
a future-onented relationship between Tokyo and Seoul. 
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Kim Yong-sam To Discuss DPRK 
SK 2603060794 Seoul YONHAP in English 0540 GMT 
26 Mar 94 


[Text] Shanghai, China, March 26 (YONHAP)—South 
Korean President Kim Yong-sam, winding up his visit to 
Japan, arrived here from Tokyo Saturday [26 March] to 
begin a five-day tour of China that will include talks with 
President Jiang Zemin. 


Kim hopes to consult with Jiang and other Chinese 
leaders, including Prime Minister Li Peng, on the North 
Korean nuclear issue and ways to boost economic coop- 
eration. 


Kim will reportedly request that China, North Korea's 
only major remaining ally, exercise its influence in 
persuading Pyongyang to accept International Atomic 
Energy Agency inspections of its nuclear facilities. 


Failing that, Kim will ask the Chinese leaders not to 
oppose any decision the United Nations Security 
Council makes on North Korea. 


Before going to Beijing on Sunday, Kim, accompanied 
by his wife Son Myoung-sun, will visit the site of the 
former government-in-exile during the Japanese colonial 
days. 


He will also tour Luxun Park in Shanghai, where Korean 
patriot Yun Pong-kil bombed Japanese dignitaries cele- 
brating the birthday of their emperor, killing Gen. 
Yoshimori Shirakawa on April 29, 1932. 


Arrives in Shanghai 


OW 2603134894 Beijing XINHUA in English 1322 
GMT 26 Mar 94 


[Text] Shanghai, March 26 (XINHUA)—President Kim 
Yong-sam of the Republic of Korea (ROK), as guest of 
Chinese President Jiang Zemin, arrived here this after- 
noon by special plane from Tokyo, Japan, starting his 
five-day official visit to China. 


This is Kim's first visit to China since he assumed the 
ROK presidency. 


Wu Jichuan, chairman of the Chinese Government 
reception committee and minister of posts and telecom- 
munications, made a special trip to Shanghai on behalf 
of President Jiang to greet President Kim and his party. 


This evening, Shanghai Mayor Huang Ju met with Kim 
and his party and hosted a banquet in their honor. 


During the meeting, Kim said that he is glad that 
Shanghai, China’s largest economic center, is the first leg 
of his China visit. 


Kim said that with the establishment of diplomatic ties 
between the ROK and China more than one years ago, 
bilateral cooperation in various fields has been further 
enhanced, adding that bilateral trade volume last year 
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was over 10 billion U.S. dollars, which is predicated to 
be further increased this year. 


The ROK president expressed his belief that Shanghai 
will play a bigger role in its economic exchanges with the 
ROK. 


This afternoon, right after their arrival here, Kim and his 
party visited the site of the former provisional govern- 
ment of the ROK. 


More on Arrival 


OW 2603 142894 Beijing XINHUA Domestic Service in 
Chinese 1323 GMT 26 Mar 94 


[By reporter Zhou Xierong (0719 6043 5554) 


[Text] Shanghai, 26 Mar (XINHUA}—ROK President 
Kim Yong-sam arrived in Shanghai this afternoon by a 
special plane from Tokyo to begin a five-day official visit 
to China at the invitation of President Jiang Zemin. Wu 
Jichuan, chairman of the Chinese Government reception 
committee and minister in charge of the Ministry of 
Posts and Telecommunications, made a special trip to 
Shanghai to greet Kim Yong-sam on behalf of President 
Jiang Zemin. 


This evening, Shanghai Mayor Huang Ju met with Kim 
Yong-sam and his party and hosted a banquet in their 
honor at the New Jinjiang Hotel. 


This is Kim Yong-sam’s first visit to China after he 
assumed the presidency. During the meeting, Kim Yong- 
sam said he is glad that, as China’s largest economic 
center, Shanghai is the first leg of his visit to China. 


Kim Yong-sam said: Though the ROK and China just 
established diplomatic relations more than a year ago, 
their friendly cooperation is enjoying further develop- 
ment in various fields. Last year, the two countries’ 
bilateral trade volume exceeded $10 billion. A bigger 
growth in bilateral trade volume is predicted for this 
year. 


Kim Yong-sam also said he believed Shanghai can play a 
bigger role in its economic exchanges with the ROK. 


This afternoon, the ROK guests visited the site of the 
former provisional government of the ROK immediately 
after their arrival in Shanghai. 


Visits Pudong Area 


OW 2703062794 Beijing XINHUA in English 0552 
GMT 27 Mar 94 


[Text] Shanghai, March 27 (XINHUA)—Visiting Presi- 
dent Kim Yong-sam of the Republic of Korea (ROK) 
said here today that economic and trade cooperation 
between ROK and China will be beneficial to the devel- 
opment of both countries. 


He pointed out that his current visit to the Pudong New 
Area in the eastern part of Shanghai will help enhance 
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understanding and promote participation by ROK busi- 
nessmen in the area’s development. 


The ROK president made the remarks after hearing an 
introduction on the development of the Pudong New 
Area by Vice-Mayor Zhao Qizheng of Shanghai. 


This morning President Kim Yong-sam and his party 
toured the Jingiao export processing zone, which now 
houses 2,000 projects spreading on 6 square kilometers. 


The Jingiao zone has now attracted 13 million U.S. 
dollars of foreign investment. 


The ROK president wrote an inscription for the zone: 
“The development of Pudong promotes prosperity of 
China as a whole“. 


At noon Kim had a luncheon with representatives from 
Shanghai-based ROK businesses. 


It is reported that there are now about 50 ROK busi- 
nesses in Shanghai. 


Arrives in Beijing From Shanghai 


OW 2703115394 Beijing XINHUA in English 1115 
GMT 27 Mar 94 


[Text] Beijing, March 27 (XINHUA)—Visiting Presi- 
dent Kim Yong-sam of the Republic of Korea (ROK) 
and his party arrived here by special plane from 
Shanghai this afternoon. 


Wu Jichuan, chairman of the Chinese Government 
Reception Committee and minister of posts and tele- 
communications, accompanied President Kim Yong- 
sam on the journey. 


The ROK president was welcomed at the airport by 
Chinese Vice- Foreign Minister Tang Jiaxuan and 
others. 


Chinese, ROK Presidents Begin Talks in Beijing 


OW 2803022794 Beijing XINHUA in English 0213 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA) —Chinese Presi- 
dent Jiang Zemin and President of the Republic of 
Korea (ROK) Kim Yong-sam began their talks here this 
morning. 


Sino-ROK ties and regional as well as international 
issues will be the main topics, according to sources here. 


Prior to the talks, Jiang presided over a welcoming 
ceremony in honor of Kim who came to Beijing yes- 
terday on an official visit to China. 


Jiang Zemin Urges ‘Patience’ 


OW 2803073694 Tokyo KYODO in English 0721 GMT 
28 Mar 94 


[Text] Beijing, March 28 KYODO—China’s leadership 
remained firm in its desire for a negotiated solution to 
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the nuclear issue on the Korean peninsula during talks 
Monday [28 March] with South Korean President Kim 
Yong-sam, a Foreign Ministry spokesman said. 


Chinese President Jiang Zemin reiterated the need for 
patience on all sides and added pressure should not be 
used, spokesman Shen Guofang told reporters after a 
summit meeting between the two leaders. 


Although there has been no breakthrough on easing 
tensions on the peninsula, Shen said. China has its own 
diplomatic relations with the DPRK (North Korea), so 
the diplomatic channel between the two countries is 


open. 


“China has made contacts with all the parties directly 
concerned in the nuclear issue on the Korean peninsula 
and China hopes that all these parties express patience 
and constructive ideas,” the spokesman said. 


It was one of the clearest public statements concerning 
China's involvement in the crisis over North Korea's 
refusal to allow international inspections at areas of two 
sites suspected of being part of a clandestine nuclear 
weapons program. 


North Korea again lashed out Sunday at what it calls 
U.S. imperialism. 


But Shen maintained, “We have made a due effort but 
China can only play a limited role.” He said the issue 
should be resolved through dialogue between North 
Korea and its counterparts in South Korea, the United 
States and the International Atomic Energy Agency. 


The two leaders did not discuss the proposed UN Secu- 
rity Council nonbinding presidential statement con- 
cerning the issue and raised Friday in New York, nor did 
they discuss the possibility of hostilities breaking out, 
Shen said. [sentence as received] 


Concerning the United Nations, he said China's Foreign 
Ministry's position is that “the rhetoric of such a presi- 
dential statement shall be constructive and shall con- 
tribute to the resumption of the three bilateral talks 
involving four parties.“ 


“Such talks are the only effective way to settle the 
nuclear issue on the Korean peninsula,” he said. 


When asked about the renewal of Team Spirit war 
exercises and the deployment of Patriot missiles to South 
Korea, Shen would only say China is opposed to “any 
actions detrimental to the deterioration of the situation 
on the Korean peninsula.” 


In the talks with Jiang, Kim expressed his desire to see 
the issue solved through dialogue, without pressure and 
China would continue to play its role, Shen said. 


Kim, on the third day of a five-day trip to China, arrived 
in Beijing late Sunday and will hold talks with Chinese 
leaders Tuesday and Wednesday. 
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Other than the nuclear issue, economic cooperation and 
trade have been high on Kim’s agenda with bilateral 
trade growing to more than 9 billion dollars in 1993. 


Kim is the first South Korean president to go to China 
since former president No Tae-u visited one month after 
diplomatic relations were established in August 1992. 


Further on Meeting Jiang 


OW2803 145494 Tokyo KYODO in English 1439 GMT 
28 Mar 94 


[Text] Beijing, March 28 KYODO—Chinese President 
Jiang Zemin reiterated Monday [29 March] that dia- 
logue among North and South Korea, the United States 
and the U.N. nuclear watchdog is the only way to resolve 
the heightening tensions on the Korean peninsula, South 
Korean journalists said. 


“The only appropriate way that parties directly involved 
will resolve the issue constructively is with patience,” 
said Jiang, concurrently general secretary of the Chinese 
Communist Party. 


Jiang was speaking to the Korean reporters for some 20 
minutes after summit talks with South Korean President 
Kim Yong-sam. 


The Chinese leader was quoted as saying there is a limit 
to what China can do. He expressed hope that the 
nuclear problem would be solved through existing chan- 
nels of dialogue among Seoul, Pyongyang, Washington 
and the International Atomic Energy Agency (IAEA), the 
journalists said. 


“I discussed the nuclear issue frankly with the South 
Korean side and agreed that a solution through dialogue 
is the proper way.“ Jiang said. 


The IAEA referred North Korea’s nuclear issue to the 
U.N. Security Council after Pyongyang hampered full 
inspections of its suspected nuclear facilities to verify 
whether it had diverted materials for the development of 
nuclear weapons. 


The U.S. has proposed a Security Council resolution 
urging North Korea to agree to follow-up inspections of 
its nuclear facilities within one month. 


But China, which is eager to keep open the door for 
dialogue with North Korea, has suggested that the Secu- 
rity Council issue a nonbinding statement in the name of 
its president, Jaen-Bernard Merimee of France. 


Jiang also told the Korean reporters that if tensions 
mount on the peninsula, the Korean people will suffer 
most and the situation will not be good for Northeast 
Asia. 


In talks with Kim on Monday, Jiang reiterated the need 
for patience on all sides and added that pressure should 
not be used, a Chinese Foreign Ministry spokesman said. 
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Kim, who flew into Shanghai from Tokyo on Saturday, 
arrived in Beijing late Sunday to meet Chinese leaders to 
discuss the North’s suspected nuclear development pro- 
gram and expand Seoul's trade ties with Beijing. He will 
return home Wednesday. 


Urge Dialogue on Nuclear Issue 


OW2803 112094 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 28 Mar 94 


[By reporter Feng Xiuju (7458 4423 5468) 


[Text] Beijing, 28 Mar (XINHUAY— While holding talks 
with Korean [ROK] President Kim Yong-sam at the 
Great Hall of the People this morning, State President 
Jiang Zemin said emphatically: In developing Sino- 
Korean relations, we should keep in mind peace and 
stability on the Korean peninsula, development and 
prosperity in the Asian region, and the 21st century. 


Jiang Zemin said: “Although China and Korea estab- 
lished diplomatic relations not long ago, relations 
between the two countries have developed rapidly, 
leading to ever-widening fields of exchanges and coop- 
eration, thanks to the joint efforts of the two sides. We 
are pleased with the smooth development of relations 
between the two countries.” 


He said: Friendly relations between China and Korea 
now have a very good foundation. Moreover, they pos- 
sess the conditions and possibilities for further devel- 
oping these relations. In particular, there are good pros- 
pects for strengthening and deepening mutually 
beneficial economic cooperation between the two coun- 
tries. The two countries may explore specific industrial 
sectors for cooperation, as well as the forms of coopera- 
tion. 


He said: President Kim Yong-sam’s current visit is 
bound to give a positive impetus to further developing 
relations between the two countries. 


Last November, Jiang Zemin met with President Kim 
Yong-sam in Seattle in the United States. He expressed 
his pleasure at meeting with Kim Yong-sam again four 
months later and at exchanging views on relations 
between the two countries and on issues of common 
interest. 


Kim Yong-sam expressed great pleasure at having an 
opportunity to visit China. He said: Korea and China 
enjoy a traditional relationship dating back several thou- 
sand years. Economic cooperation between the two 
countries is highly complementary, and there are quite a 
few favorable conditions in this respect. 


He said that he had been deeply impressed by his visit to 
Shanghai the day before. There is tremendous potential 
for economic and trade cooperation between the two 
countries. They can cooperate in such industrial sectors 
as aviation, automobiles, and electronic program- 
controlled telephone exchanges. 
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Kim Yong-sam noted: Further cementing economic and 
trade cooperation between the two countries will play a 
tremendous role in stabilizing the economy in the Asia- 
Pacific region, or even in the world at large. It will help 
promote world peace and stability. 


Kim Yong-sam expressed his belief that the visit would 
prompt the Korean side to actively encourage its enter- 
prises to invest in China so that Korea would become 
China’s reliable partner for economic and trade cooper- 
ation, and that cooperation between the two countries in 
all fields would be promoted further. 


Speaking of the situation on the Korean peninsula, Jiang 
Zemin said: The Chinese Government sincerely hopes 
that long-term peace and stability will be maintained on 
the Korean peninsula, and it supports the call for a 
nuclear-free Korean peninsula. Without peace and sta- 
bility on the Korean peninsula, there will be no genuine 
peace and stability in the Asia-Pacific region. 


He said emphatically: In dealing with the issue of the 
Korean peninsula, one should proceed from the overall 
consideration for maintaining and developing peace and 
stability on the Korean peninsula. The nuclear issue of 
the Korean peninsula should be resolved properly 
through dialogue within a trilateral framework involving 
the four sides. 


President Kim Yong-sam noted: The Korean sid? also 
hopes that the nuclear issue of Korea [DPRK] wil be 
solved through dialogue and negotiation, instead of 
through pressure, and that China will continue to play its 
role toward this end. 


He invited President Jiang Zemin to visit Korea at a 
convenient time. Jiang Zemin expressed his thanks and 
noted that relevant specifics would be discussed sepa- 


rately through diplomatic channels. 


During the talks, the two leaders also briefed each other 
on economic development in their countries, exchanging 
views in this regard, and on regional and international 
issues of common interest. 


Qian Qichen, vice premier of the State Council and 
concurrently foreign minister, and Wu Jichuan, 
chairman of the Chinese Government's reception com- 
mittee and minister of posts and telecommunications, 
were present at the talks. 


Also present at the talks were Han Sung-chu, ROK 
minister of foreign affairs, and Kim Chol-su, ROK 
minister of trade, industry, and energy, who are accom- 
panying President Kim Yong-sam on his visit. 


Prior to the talks, President Jiang Zemin hosted a 
ceremony in the central hall of the Great Hall of the 
People to welcome President Kim Yong-sam and his 
wife on their official visit to China. Tian Jiyun, vice 
chairman of the National People’s Congress Standing 
Committee, and others attended the ceremony. 
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In the evening, President Jiang Zemin hosted a banquet 
there for Kim Yong-sam and his wife and delegation. 


Attend Signing of Agreements 
OW2803075294 Beijing XINHUA in English 0728 
GMT 28 Mar 94 


[Text] Beijing. March 28 (XINHUA)—Two agreements 
between the governments of China and the Republic of 
Korea (ROK) were signed here today. 


They are an agreement on cultural cooperation, and 
another on the avoidance of double income taxation and 
the prevention of tax evasion, the 36th of its kind 
between China and foreign countries. 


According to the cultural agreement, the two countries 
will strengthen and promote exchanges and cooperation 
in the fields of education, science, culture and art, the 
press, broadcasting, film, television, publishing and 
youth activities as well as sports. 


Chinese President Jiang Zemin and visiting ROK Pres- 
ident Kim Yong-sam were present at the signing cere- 
mony. 


Kim Yong-sam Stresses Future-Oriented 
Economic Ties 


OW 2803120394 Beijing XINHUA Domestic Service in 
Chinese 0914 GMT 28 Mar 94 


[Text] Beijing, 28 Mar (XINHUA)—Korean [ROK] 
President Kim Yong-sam, who is currently visiting Bei- 
jing, said here today: Korea and China should build 
future-oriented, complementary relations of economic 


cooperation. 


Kim Yong-sam delivered a speech on Korean-Chinese 
economic relations and trade at a luncheon hosted by the 
China Council for the Promotion of International Trade, 
and the China Chamber of International Commerce. He 
said: Close cooperation between Korea and China can 
play its due role in promoting common prosperity in the 
two countries, as well as in stimulating the regional and 
world economies. 


He said: Economic cooperation between the two coun- 
tries should go beyond the stage of merely trading in 
materials and goods. The two countries should build 
future-oriented, complementary relations of cooperation 
by further expanding joint development and financing 
for new technology. 


Kim Yong-sam expressed hope that Korean enterprises 
would actively participate in the Chinese market and 
seek common development with their Chinese counter- 
parts. He said that Korean enterprises were capable of 
becoming good partners to their Chinese counterparts. 


In his speech, Zheng Hongye, chairman of the China 
Council for the Promotion of International Trade and 
the China Chamber of International Commerce, 
expressed his belief that the president's current visit 
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would definitely have a positive effect on promoting 
trade, as well as economic and technological cooperation 
and exchanges, between the two countries. 


Before the luncheon, Li Lanqing. vice premier of the 
State Council, met Kim Yong-sam and his entourage at 
the Diaoyutai State Guesthouse. The two sides reviewed 
the development of economic relations and trade since 
their countries established diplomatic relations, unani- 
mously maintaining that China and Korea should work 
harder to promote the further development of economic 
relations and trade. 


Kim Yong-sam on ROK-PRC Trade Ties in 
Luncheon Address 


OW 2803121694 Beijing XINHUA in English 1153 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—Kim Yong-sam, 
visiting president of the Republic of Korea, said here 
today that the ROK and China should establish eco- 
nomic and trade relations which are mutually comple- 
mentary and look towards the future. 


He said that the close ROK-China economic and trade 
ties will not only contribute to the common prosperity of 
the two countries, but also to the active development of 
economies in Asia and in the world at large. 


He made the statement in a luncheon in his honor hosted 
by the China Council for Promotion of International 
Trade (CCPIT) and China Chamber of International 
Commerce (CCIC). 


Kim said that while continuing the two-way trade, the 
two countries should strengthen their joint development 
of new technology and establish more joint-ventures, in 
order to realize mutual complementary economic and 
trade relations with an eye to the future. 


He expressed his hope that ROK enterprises should be 
more active in the Chinese market and develop along 
with their Chinese counterparts since there are factors 
conducive to their becoming good partners. 


Zheng Hongye, president of both CCPIT and CCIC, said 
in his speech that he was confident that Kim's current 
visit will exert a positive influence on the promotion of 
bilateral trade and economic and technological cooper- 
ation. 


Before the luncheon, Chinese Vice-Premier Li Lanqing 
met with ROK President Kim and his party at the 
Diaoyutai State Guesthouse. 


During the meeting, the two sides reviewed the develop- 
ment of bilateral economic and trade ties since the 
establishment of diplomatic relat 


They shared the view that the | nments should 
make greater efforts to promote | es. 
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Beijing Opposes Pressure on DPRK, Military 
Exercises 


HK2803062994 Hong Kong AFP in English 0616 GMT 
28 Mar 94 


[Text] Beijing, March 28 (AFP)}—China has refused to 
pressure North Korea into dropping its nuclear weapons 
program, saying it was against U.S.-South Korean mili- 
tary exercises and the deployment of Patriot missiles in 
the South. 


“China is not in favour of any action or measures 
detrimental to the maintenance of peace and relaxation 
on the Korean peninsula, whether it was military exer- 
cise or deployment of missiles,” said a Chinese foreign 
ministry spokesman told journalists. [sentence as 
received] 


The spokesman, Shen Guofang, said China hoped the 
nuclear issue shall be settled through patient and con- 
structive talks between the parties directly concerr d.“ 


He made the remarks following a crucial meeting 
between South Korean President Kim Yong-sam and 
Communist Party General Secretary Jiang Zemin here 
Monday. 


— Qichen, ROK Foreign Minister Discuss 
uclear Issue 


OW 2803 134994 Beijing XINHUA in English 1330 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen today con- 
ferred with visiting ROK (the Republic of Korea) For- 
eign Minister Han Sung-chu, on bilateral relations and 
international issues of common concern. 


Referring to the nuclear issue on the Korean peninsula, 
Qian said there were twists and difficulties in the process 
of solving this problem. 


However, he said it was imperative to see that the 
general trend was advancing, adding that one should be 
more calm and patient at a time when there appeared 
difficulty in the latest development of the situation. 


Exerting pressure would only intensify contradictions, 
which would be no help in solving the problem, but make 
it complicated, he said. 


Qian said the tense situation on the Korean peninsula 
would bring no benefit to the countries in this region. 
Therefore it was of vital importance to resume consul- 
tations among the four parties so as to solve the problem. 


He said it was China's hope that the parties concerned 
would continue to make constructive efforts for peace to 
properly settle the nuclear issue on the peninsula. 


Han said the ROK stands for patient dialogue and hoped 
for continuous efforts by the international community to 


14 INTERNATIONAL AFFAIRS 


settle the problem properly, especially through direct 
dialogue between the parties concerned. 


But, he said, the window for dialogue is closed now and 
the issue has been raised at the United Nations Security 
Council, adding that the ROK still hoped to find a good 
solution to the issue. 


This afternoon, Song Jian, China’s state councillor and 
minister in charge of the State Science and Technology 
Commission, met with Kim Si-chung, the ROK minister 
of science and technology. The two exchanged views on 
the further growth of bilateral cooperation in science and 
technology. 


Wang Zhongyu, Chinese minister in charge of the State 
Economic and Trade Commission, held talks with Kim 
Chol-su, the ROK minister of commerce, industry and 
resources, during which they explored ways and channels 
for expanding bilateral economic cooperation and trade. 


— Minister Li Peng Comments on DPRK 
ssue 


SK2703123094 Beijing China Radio International in 
Korean 1100 GMT 23 Mar 94 


[Excerpts] Today we will start with Chinese Prime Min- 
ister Li Peng’s meeting with foreign and domestic 
reporters. Chinese Prime Minister Li Peng, and four 
deputy prime ministers, met with foreign and domestic 
reporters in the People’s Great Hall in Beijing on 22 
March. The reporters participated in coverage of the 
Chinese National People’s Congress and political consul- 
tative meeting. Prime Minister Li Peng and deputy 
prime ministers expressed thanks to the reporters for 
rapid reporting of the events during the period of meet- 
ings, and answered questions raised concerning some 
issues. [passage omitted] 


Concerning PRC-U:S. relations, Prime Minister Li Peng 
said that China consistently attached importance to 
PRC-U:S. relations and has always been ready to and has 
made efforts to improve them. China will continually 
make efforts to do so in the future. However, since China 
is a sovereign state, it will not bargain on the basis of 
certain rule. [passage omitted] 


Touching on the nuclear inspection issue on the DPRK, 
Prime Minister Li Peng said that China always called for 
a solution to the North Korean nuclear inspection issue 
through negotiation, and that if a step is taken in a 
manner of applying pressure, it will further complicate 
and strain the situation on the Korean peninsula. More- 
over, such a step will be disadvantageous to peace and 
security in this region. 


Prime Minister Li Peng pointed out that the DPRK 
changed its attitude of disagreement concerning inspec- 
tion by the International Atomic Energy Agency to 
agreement. This proved that the two sides can gradually 
attain their (?purposes) through negotiations. 
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He said that in the event that the issue of nuclear 
inspection of North Korea is referred to discussion at the 
UN Security Council, China will maintain its consistent 
position that the problem should be solved in a reason- 
able manner through dialogue and negotiations without 
applying pressure. [passage omitted] 


135 


OW2703220894 Beijing XINHUA in English 2154 
GMT 27 Mar 94 


[Text] Luanda, March 27 (XINHUA)—Pak Myong-ku, 
deputy foreign minister of the Democratic People’s 
Republic of Korea, said here today that his country will 
not yield to the pressure from the United States. 


Pak Myong-ku said this on his arrival at the Luanda 
International Airport. He has come here to pay a five- 
day visit to Angola. 


If the United States exerts pressure on his country by 
force of arms, North Korea will “take appropriate 
steps,” he said. 


He said. We are ready politically and militarily to deal 
with the United States on our own, and the Americans 
should know this. 


Pak Myong-ku said his visit to the southern African 
country will “promote the bilateral relations between the 
two countries.” 


China, ROK Form Industrial Cooperation 
Committee 


HK2803113894 Hong Kong AFP in English 1057 GMT 
28 Mar 94 


[Text] Beijing, March 28 (AFP)}—China and South 
Korea agreed here Monday to launch a government 
committee on bilateral industrial cooperation to boost 
the already-booming trade and investment between the 
two countries. The agreement was reached at a trade 
ministers’ meeting between South Korea's Kim Chol-Su 
and his Chinese counterpart Wang Zhongyu, Kim told 
journalists. 


The industrial committee will have four subcomittees to 
work for cooperation in automobiles, aircraft, electronic 
phone switching systems and high-definition television. 
The agreement was signed during the visit to China of 
South Korea's president, Kim Yong-Sam. The South 
Korean trade minister said the committee would be 
launched by the end of June. The two trade ministers 
also agreed the two countries would jointly develop 
mid-sized passenger jets with some 100 seats by 2000, 
and produce auto parts before shifting into the manufac- 
turing of cars, Kim Chol-su said. 
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In a related development, the South Korean communi- 
cation minister. Yun Tong-yun, and his Chinese coun- 
terpart, Wu Jichuan, signed a memorandum of under- 
standing (MOU) to jointly develop and market an 
electronic phone switching system. The MOU also calls 
for South Korean firms to participate actively in various 
telecommunication projects in China, including a 100- 
million-dollar plan to link Beijing and Guangzhou with 
optical cables, and a 100- million-dollar computer net- 
work for post offices throughout China. 


ROK Ambassador Predicts Cooperative Future 


HK2803073894 Beijing CHINA DAILY (ROK 
SUPPLEMENT: MOVING AHEAD) in English 28 Mar 
94 p 3 


[By Hwang Pyong-tae, Republic of Korea ambassador to 
the PRC: “Sino-ROK Relations Head Towards a Bright 
and Glorious Future“] 


[Text] The establishment of diplomatic relations 
between the Republic of Korea and the Peoples Republic 
of China on August 25 1992, was a historical break- 
through in the Northeast Asian region. The two coun- 
tries have eliminated the legacies of the past mischievous 
history during the last 40 years of the Cold War confron- 
tation, and are moving ahead hand in hand, building a 
solid basis upon which bilateral friendship and cooper- 
ation are further strengthened and multilateral peace and 
prosperity are promoted. It was under these sets of 
relationships where active, co-operative exchanges in 
various areas between the two countries has grown by 
leaps and bounds. In 1993, the trade volume between the 
two countries reached $8.2 billion, marking a 52 percent 
increase from the previous year, and the accumulated 
approved amount of ROK investment to the PRC has 
been doubled each year since 1990, reaching 81 billion. 
The same phenomenal exchange took place in cultural as 
weli as academic fields . 


However, our times demand us to do more than what we 
have achieved so far. Both countries have to look for- 
ward to the coming age of the 2!st century and Asia- 
Pacific cooperation. Both counties find themselves at a 
historical juncture calling for not merely promoting 
horizontal cooperation, but also developing a vertical 
structure of co-operation upon which the two countries 
build a basis for Northeast Asian regional cooperation 
conducive to the Asia-Pacific age of cooperation in the 
21st century. 


The visit of President Kim Yong-sam to the People’s 
Republic of China is well-timed to witness and review 
the ongoing flows of cooperation the two countries are 
now pursuing, and consider and design the future 
scheme of joint undertakings the two countries will 
pursue in furtherance of the common interest and 
engagement for a better two-way Sino-ROK relationship 
and expanded East and Asian Pacific multiway co- 


operation. 
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The visit will provide an excellent occasion for the 
people and business communities of both sides to recog- 
nize the sentiment of peace and stability prevailing 
between the two countnes and among this region. The 
two countries are destined to share fate of partnership in 
promoting prosperity of people and the peace of nations 
between ROK and China and among the East and Asia 
Pacific countries. 


I sincerely wish the visit and stay here of President Kim 
is most successful and enjoyable and his meeting and 
dialogue with the leader and the people of the People's 
Republic of China most fruitful and rewarding. 


Better Relations With ROK Said Bringing Inflow 
of Cash 


HK2803072594 Beying CHINA DAILY (ROK 
SUPPLEMENT: MOVING AHEAD) in English 28 Mar 
94 pl 


[By staff reporter Wu Xingdu: “Closer Ties Draw More 
ROK Cash“ 


[Text] The Republic of Korea President Kim Yong- 
satn’s visit to China will send the flourishing trade to a 
new high. 


Kim's visit, which kicked off on Saturday, coincides with 
a new investment boom in China by more ROK compa- 
nies. 


Investment by large companies, such as Hyundai, Lucky 
Goldstar, Daewoo and Sunkyoung, has surged in partic- 
ular. 


Chances are good that these companies will win bids for 
China's major infrastructure projects. 


The projects include the Beijing subways, dams on the 
Yellow and Yangtze rivers, railways in Xinjiang Uygur 
Autonomous Region, telecommunication facilities and 
offshore oil development. 


Aside from energy, environmental protection and phar- 
maceutical sectors, ROK companies are also competitive 
in electronics and machinery industries. 


The two countries still enjoy good co-operation in the 
aerospace industry. 


The Republic of Korea has listed 36 products as its top 
exports, which include freight cars, auto parts and refrig- 
erators. 


In September last year, the two countries convened a 
high-level! meeting to discuss the reduction of tariffs on 
ROK's exports to China and the proportion of products 
by joint ventures to be sold back to ROK markets. 


The meeting paved the way for more ROK investment in 
China's technology and capital-intensive projects. 


The wwe nes also have agreed to set up a special work 
panel to oversee co-operative plans. 
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According to the agreement, ROK is responsible for 
industrial, commercial, joint venture and energy 
projects, while China takes on technology, information 
and market development. 


Despite this progress, China has suffered a deficit in the 
past few years, as much as $2.5 billion in 1993. 


Chinese officials have complained that while ROK 
exports to the mainland enjoy favourable terms, Chinese 
exports face deteriorating conditions. 

ROK has restricted imports of grain and other agricul- 
tural products from China to protect its domestic market 
from being squeezed. 


And it still restricts Chinese business people from 
entering its territory. 


But on the Chinese side, the undesirable trade systems 
have yet to be improved to further meet international 
demands. 


China has in many cases imposed non-tariff measures to 
limit imports, and such measures are #0, known to the 
outsiders. 


But China has agreed to make public al! 11s regulations to 
rejoin the General Agreement on Tariffs and Trade 
(GATT) this year. 


It has become the largest overseas market for ROK 
investment. Most of the investment has ended up in 
shoes, leather, garments, furniture, electronics and 
building materials sectors. 


DPRK Urges IAEA To Cancel Resolution on 
Nuke Issue 


OW2503 155494 Beijing XINHUA in English 1531 
GMT 25 Mar 94 


[Text] Pyongyang, March 25 (XINHUAY— The Demo- 
cratic People’s Republic of Korea (DPRK) asked the 
International Atomic Energy Agency (IAEA) on 
Thursday [24 March] to cancel its resolution on the 
nuclear issue which urges the nation to accept another 
inspection. 

A spokesman from the DPRK's General Bureau of 
Atomic Energy stressed that the nuclear inspections his 
country received in early March “had been fully proved 
the peaceful aim of the DPRK's nuclear program.” 


But, the IAEA's Board of Governors adopted a resolu- 
tion on March 21, claiming that its inspections over the 
DPRK's suspected nuclear facilities early this month 
could not prove whether it was using its nuclear material 
for military purposes or not. 


It also threatened to refer the DPRK nuclear dispute to 
the United Nations Security Council. 


Today's official newspaper “NODONG SINMUN“ also 
quoted the spokesman as saying that the DPRK had no 
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obligation to accept [AEA’s regular or irregular inspec- 
tions because it had promised not to withdraw from the 
international Nuclear Nonproliferation Treaty at 
present. 


Under such special conditions, the DPRK could only 
accept inspections aimed at safeguarding the consistency 
of its nuclear security, the spokesman added. 

He also criticized the IAEA Secretariat for its unfair 
stance towards DPRK's nuclear development program, 
demanding that the Secretariat should suspend the res- 
olution based on what he described as its “wrong 
appraisal.” 

The newspaper also warned that the DPRK would pull 
out of the international Nuclear Nonproliferation Treaty 
in the end if the United States kept pressuring it over the 
nuclear issue. 


Editorial Says Isolating DPRK Not Feasible 


HK2803092094 Hong Kong WEN WEI PO in Chinese 
28 Mar 94 p A2 


Editorial: “Isolating the DPRK Will Not Work“ 


[Text] In the past week, the situation on the Korean 
peninsula has been escalating to a military confronta- 
tion. ROK President Kim Yong-sam called an emer- 
gency cabinet meeting and declared that the ROK’s 
600,000-strong armed forces were on war alert. Immedi- 
ately responding to the ROK’s request, the United States 
started deploying Patriot missiles in the ROK and pre- 
paring for the resumption of U.S.-ROK joint military 
exercises. U.S. Defense Perry said that the 
United States had delivered 160 Patriot missiles to the 
ROK, and if the United Nations adopted a resolution of 
sanctions against the DPRK, the United States would 
deliver more armed forces and weapons to the ROK. 


The escalation of the military situation is mainly due to 
man- made factors. Over the past year, the Korean 
situation alternated between tense and relaxed situa- 
tions. Last March, the DPRK abruptly announced its 
withdrawal from the Nuclear Non-Proliferation Treaty 
to oppose the “Team Spirit 93“ joint military exercise 
held between U.S. and ROK armed forces, thus causing 
concern among the international community. The 
DPRK also carried out frequent air defense mancuvers 
and proclaimed blackouts. As a consequence, both the 
ROK and the DPRK were almost on war alert. Later, the 
United States took the initiative to negotiate with the 
DPRK about the differences on the issue of de- 
nuclearizing the Korean Peninsula. The dialogue bore 
fruit. Last February, the DPRK reached t with 
the International Atomic Energy Agency [IAEA] and the 
United States separately, agreeing to allow personnel 
dispatched by the IAEA to “carry out inspections which 
intend to guarantee continuous nuclear safety.” Mean- 
while, the DPRK and the ROK held talks at Panmunjom 
from 3 to 16 March to discuss the issue of reciprocal 
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envoy visits. Originally, the atmosphere of the Korean 
peninsula can be gradually improved through dialogue. 


In early March, the IAEA dispatched a six-member 
nuclear inspection team to the DPRK for investigation. 
They inspected seven nuclear facilities, but after 
returning to Geneva, they complained that the DPRK 
obstructed them from taking away a sample from a 
chemical research institution. As proved by the develop- 
ment of events, the fact that the Security Council urged 
the DPRK to let the IAEA “complete all the necessary 
inspection work implied that the DPRK had opened its 
seven nuclear facilities, but the remaining problem was 
the DPRK was not cooperative enough in obstructing 
the inspection team from taking away a sample. The 
DPRK defended itself against the censure, pointing out 
that the IAEA had inspected and put a seal on the facility 
as well as installed monitoring instruments there, but the 
inspection team contradicted themselves and it was 
unreasonable for them to insist on tearing off the seal 
and taking away a sample again. 


It seems that we cannot describe the DPRK as uncoop- 
erative but we can only say that the DPRK objected to 
tearing off the seal for reexamination. Originally, such 
differences could be settled through talks. However, 
when the northern and southern sides of Korea discussed 
the matter at Panmunjom, they traded vicious remarks 
against each other, including those concerning the issue 
of U.S.-ROK military exercise. Hence, the situation took 
a sudden turn and the issue of U.S.-ROK military 
exercise escalated to U.S. deployment of more weapons 
and more troops in the ROK. 


The United States has openly asserted that the DPRK 


must yield to U.S. pressure to accept nuclear inspection, 
otherwise the Security Council will impose sanctions on it. 


However, the international community does not consent 
to using the Security Council's sanctions to settle the 
problem. The main reason is that since the DPRK does 
not trade with most countries, measures taken by the 
Security Council to isolate the DPRK will not affect the 
latter very much, but will rather make things worse. East 
Asian countries always seek stability to facilitate the 
peaceful construction of Asia. The United States can 
look on indifferently after making a mess of the situa- 
tion. However, if a war breaks out in the Korean penin- 
sula, refugees will flee hither and thither, and Japan, the 
ROK, China, and Russia will bear the brunt of it. The 
Korean Peninsula issue never endangers the security of 
Western European countries. If someone in the Security 
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Council proposes troop deployment, Western European 
countries will not be ready to share the military expen- 
diture, whereas Japan will not be eager to worsen the 
situation. At that time, the United States will become 
more isolated. Russia has called for an international 
meeting attended by various sides related to the situation 
of the Korean peninsula, including Russia, China, the 
United States, Japan, the ROK, and the DPRK, to settle 
the problem. Russia maintained that sanctions should 
not be made a first priority but rather political and 
diplomatic means should be used. Under the influence of 
moderates at home, the ROK’s foreign minister also said 
that it was a “bad idea” to impose sanctions on the 
DPRK and that the problem could only be settled with 
China's assistance. 


Former U.S. President Bush also gave his advice to the 
Clinton Administration: “At present, the most impor- 
tant thing is to preserve the U.S. leading position in the 
world rather than to deal with the trade imbalance. If we 
are worried about the Korean peninsula issue and 


Pyongyang's development of nuclear weapons, we need 
China's help.” 


Various countries in the world do not agree with the U.S. 
suggestion of taking punitive military actions against the 
DPRK because Pyongyang is passively on the defensive 
and has never sent troops to attack the south, whereas 
the United States has exhibited its strength menacingly, 
and the ROK Radio even declared that “Seoul and 
Washington have drawn up a plan to overthrow the 
DPRK Government.” Therefore, various countries are 
not willing to add fuel to the flames and worsen the 
situation, whereas the ROK hopes that China can exert 
its influence on the DPRK so that the latter will take 
more flexible measures. Clinton probably knew that it 
would be quite infeasible to take a hard line on this 
matter, so he played the China card, extending his 
“thanks to China for striving to stop the DPRK's devel- 
opment of nuclear weapons However, China has made 
its stand very clearly known. China reasserts that the 
problem should be settled through dialogue and that, as 
proven by past facts, exerting pressure on a country by 
imposing sanctions on it can only lead to a tense situa- 
tion, whereas only dialogue can make a breakthrough. In 
implementing its Asia policy, the United States should 
respect the aspiration of Asian countries in seeking peace 
and stability and make it a basis for consultation and 
cooperation with Asia. The problem cannot be settled by 
isolating the DPRK. Only when we win over the DPRK 
and help it return to the international community, can a 
more constructive situation emerge. 
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Political & Social 


Li Peng Chairs State Council's 16th Executive 
Meeting 


OW 2503234994 Beijing XINHUA Domestic Service in 
Chinese 1030 GMT 25 Mar 94 


[Text] Beijing, 25 Mar (XINHUA)}—Premier Li Peng 
today chaired the 16th executive meeting of the State 
Council at which China's Agenda 21.“ or the “White 
Paper on China's Population, Environment, and Devel- 
opment in the 21st Century,” was discussed and 
approved. 


The problems of population, environment, and develop- 
ment have drawn attention from various countries in the 
world in recent years. To counter the global economic, 
social, resources, and environmental problems, the Chi- 
nese Government took the lead in initiating and con- 
vening a ministerial conference on environment and 
t of developing countries in Beijing in June 
1991. In June 1992, the UN held an environment and 
development summit in Rio de Janeiro, Brazil and 
adopted the “Rio Declaration on Environment and 
Development,” the “Agenda 21.“ and other documents. 
Premier Li Peng attended the summit and, on behalf of 
the Chinese Government, promised to fulfill the 
“Agenda 21" and other documents. According to this 
commitment, 52 departments under the State Council, 
including the State Planning Commission and the State 
Science and Technology Commission, jointly worked 
out China's Agenda 21.“ or the “White Paper on 
China's Population, Environment, and Development in 
the 21st Century.” In line with China's basic conditions 
and development strategy, the document sets the general 
strategy, policy, and measures for the coordinated and 
sustainable development of economy, society, resources, 
environment, population, and education. It will become 
a guiding document for China in making its long and 
mid-term plans for national economic and social devel- 
opment and will form important goals and contents of 
the Ninth Five- ear Plan and the 2010 program. Mean- 
while, the document has also demonstrated the Chinese 
Government's actual action and principled position in 
earnestly implementing the “Agenda 21.” 
The meeting also discussed and adopted, in principle, 
the “(Draft) Outline Program of the State Industrial 
Policies for the 1990s." 


State Council Meeting Approves ‘Agenda 21 
White Paper 

OW 2503154694 Beijing XINHUA in English 1330 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)}—China's “Agenda 
21", a white paper on population, environment and 
development in the 21st century, was approved by the 
State Council today. 
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The agenda was discussed and adopted at the 16th 
Executive Meeting of the State Council presided over by 
Premier Li Peng. 

China is the first country to have worked out and 
adopted its own “Agenda 21”, proposed by the United 
Nations at the Rio de Janeiro summit meeting in June 
1992. 


At the summit. Premier Li Peng promised to carry out 
the U.N. agenda and other documents adopted at the 
meeting. 

China initiated and sponsored the ministerial meeting 


on environment and development for developing coun- 
tries in June 1991. 


The “Agenda 21" was worked out by 52 departments 
under the State Council, including the State Planning 
Commission and the State Science and Technology 
Commission. 


The Agenda expounds China's strategy, policy and 

measures to secure harmonious and sustainable develop- 

ment out of the milieu of the economy, resources, 

— population, education and other social 
ors. 


The Agenda will also be an important directory doc- 
ument for China in making its mid- and long-term 
economic and social development plans. It will form an 
important part of the goals and content of the Ninth 
Five-Year (1995-2000) and the 2010 plans. 


The Agenda made clear the position and actual action 
of the Chinese Government in implementing the U.N. 
Agenda 21. 


Today's meeting of the State Council also adopted an 
outline program of state industrial policies for the 1990s. 


311 


SK2503144794 Beijing BEIJING RIBAO in Chinese 
18 Mar 94 pl 


[Text] Qian Qichen, member of the political bureau of 
the CPC Central Committee, vice premier of the State 
Council, and concurrently minister at the Ministry of 
Foreign Affairs, delivered a report on the international 
situation at the foreign affairs work conference of Beijing 
Municipality that was held on the afternoon of 17 
March. Chen Xitong, member of the political bureau of 
the CPC Central Commitice and secretary of the Beijing 
Municipal CPC Committee, attended the conference. 


Li Qiyan, mayor of Beijing Municipality, chaired the 
conference. Qian Qichen reported on the current inter- 
national situation, China's policies and principles 
toward foreign countries, and the issues that the people 
are concerned with. His report was welcomed by the 
participants. Chen Xitong expressed thanks to Qian 
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Qichen for his assistance to the work of Beijing unic- 
ipality and urged the party and government leaders at 
various levels to conscientiously study the report and 
achieve the foreign affairs work. 


Wang Daming, Li Zhijian, and Chen Guangwen, leaders 
of the municipality, attended the conference. 


The municipal foreign affairs work conference opened 
on the morning of 17 March. Mayor Li Qiyan made a 
speech at the conference. He stressed in his speech: 
Beijing is the capital of China. Beijing's foreign affairs 
work is of extreme importance. We must implement to 
the letter the basic line of the party and the line of foreign 
affairs, and serve the foreign affairs of the central author- 
ities, the economic construction of Beijing, and the 
capital's political and social stability. 


Lu Yucheng, vice mayor of the municipality, made a 
report at the conference. Under the guidance of the 
guidelines of the 14th party congress, according to the 
requirements of the seventh party congress, under the 
leadership of the municipal party committee, the munic- 
ipal government, and the Ministry of Foreign Affairs, 
and with the great support of relevant departments, in 
1993, the municipal foreign affairs front accurately 
implemented the central authorities’ principles 
and policies, emancipated the mind, renewed their ideas, 
and made new progress in expanding the contacts with 
foreign countries, serving the economic construction, 
and managing foreign affairs. All this forcefully pro- 
— Med Bpneree ope FAS» FD, 
outside world. The contacts with the capitals 
countries and foreign cities are unprecedentedly vig- 
orous. As of now, the municipality has established 
friendly ties with 18 foreign cities and government- level 
contacts with 96 capitals cities of 72 foreign countries. 
The number of persons entering and leaving the border 
increased rapidly. The foreign economic and trade 
volume increased by a big margin. The import and 
— volume senched $3.04 biliea. A total of 3,752 
foreign-funded enterprises of three types were newly 
. The daily approvals numbered 10. Some 
$6.28 billion foreign capital were introduced according 
to agreements. The municipality made progress in devel- 
oping foreign cooperation in the scientific and techno- 
n total of 1,054 eclentifie 1. 
ical groups were dispatched and 622 foreign specialists 
were invited. The number of foreign cultural contacts 
— with each passing day. Sixty-nine cultural 
troupes were sent out and 104 groups were invited from 
other places. The external contacts in the educational, 
public health, and sports spheres were ceaselessly 
expanded. Districts and counties made great headway in 
developing foreign affairs. The mass organizations estab- 
lished closer contacts with the outside world. The man- 
agement of foreign affairs was further strengthened. New 
achievements were made in conducting external propa- 
ganda. Simultaneously, we must notice that we still lag 
behind in emancipating the mind and suiting the 
demands of reform, opening up, and modernization. 
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iu Yucheng said: The basic ideas guiding the 1994 
foreign affairs work are: Take Comrade Deng Xieoping’s 
theory on building a socialism with Chinese character s- 
tics as a guidance, comprehensively implement the 
guidelines of the third plenary session of tie 14th party 
Central Committee and the 1994 work principles as 
defined by the municipal party committee and the 
municipal government; make new breakthroughs in 
expanding foreign contacts, serving economic construc- 
tion, and intensifying the managemeat of foreigs. Mains. 
safeguard the stability of the capital; create a good 
environment and condition for opening to the outside 
world; form, step by step, a pattern of foreign contacts 
suitable to internationally large modernized cities; and 
make contributions to becoming fairly well-off three 
years ahead of schedule. We should achieve the work in 
the following five aspects: Further expand the contacts 
with foreign countries, further serve reform, opening up, 
and economic construction, further intensify the man- 
agement of foreign affairs, further strengthen foreign 


image of the state. So, we must conscientiously 


positively work in cooperation with the central authori- 
ties to fulfill various specific tasks. We should make the 
foreign affairs work serve the economic construction, 
further emancipate the mind, pioneer channels for 
attracting foreign affairs, promote the cooperation in the 
economic and trade and scientific and technological 
spheres, and promote the economic development of the 
municipality. The foreign affairs work should serve the 
capital's political and social stability This is the primary 
task of the municipality. The foreign affairs work should 
serve this overall situation. Li Qiyan also urged the 
necessity to stress the unified and centralized leadership 
over the foreign affairs work and to guard against the 
practice of each acting according to its own way. The 
party committees and governments at various levels 
should pay attention to foreign affairs work. The party 
and government top leaders should personally engage 
themselves in the foreign affairs work. The newly elected 
district and county leaders should pay attention to 
studying the party's foreign policies, the knowledge of 
foreign affairs, and foreign etiquette. We should inten- 
sify the construction of the foreign affairs work. con- 
tingents, strengthen the improvement of administrative 
honesty and diligence, set strict demands, and grasp the 
study of politics, policies, professional knowledge, and 
foreign languages. 
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Li Yongan, secretary of the municipal discipline inspec- 
tion commission. made a speech on strengthening for- 
eign affairs discipline and correcting the unhealthy 
trends of using public funds to go out of the country 
(border) for trips. 


Municipal leaders Qiang Wei, Meng Zhiyuan, Hu Zha- 
oguang, and Shen Rendao attended the conference. 


Li Ruihuan Meets Panchen Lama's Mother in 
Beijing 

OW 2603020894 Beijing XINHUA Domestic Service in 
Chinese 1325 GMT 25 Mar 94 


[Excerpts] Beijing, 25 Mar (XINHlA)}—During the 
Second Session of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], Li Ruihuan, member of the Standing Com- 
mittee of the CPC Central Committee Political Bureau 
and chairman of the CPPCC National Committee, met 
IK. Kye yp hy My Fe 
zhuoma}, a CPPCC member who was 

= Karre 


Li Ruihuan said: I am very pleased to meet you. The 
Panchen Lama and | were good friends. His death hes 
deprived our country of a very prestigious religious 
leader, and our party has lost a good friend. The Panchen 
made outstanding contributions to Tibet's development 
and stability and to China's nationality and religious 
work. I hope there will be more nationality and religious 
figures like the Panchen, who was dedicated to safe- 
guarding the unification of the motherland and to pro- 
moting national unity and economic development. This 
is the basic guarantee for stability, prosperity, and devel- 
opment in the nationality areas. [passage omitted] 
[Yaoxi Sulangzhuoma] said gratefully: | am 78 this year 
and very healthy. I am grateful to the party Central 
Committee, the CPC Central Committee United Front 
Work Department, and the Tibetan and Qinghai author- 
ities for their concern for me. To express her grateful- 
ness, she presented a piece of scarf to Li Ruihuan. 


Present at meeting were Wang Zhaoguo, vice chairman 
of the CPPCC National Committee and director of the 
CPC Central Committee United Front Work Depart- 
— deputy head of the department Li Dezhu [Li 
Dek Su]. 


Sees ‘Grim * for 
Peng Peiyun Prospects Population 


HK2703050594 Beijing ZHONGGUO XINWEN SHE 
in English 0256 GMT 26 Mar 94 


[Text] Beijing, March 26 (CNS) State Councillor, Ms. 
Peng Peiyun, speaking at the second mecting of the 
board of directors of the China Population Welfare 
Foundation recently held here, said that though there 
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had been a continuous drop in the birthrate im recent 
years, the population in the country was still facing grim 
prospects. 

According to Ms. Peng. China ts seeing over 20 million 
births annually with a net growth in the country's pop- 
ulation of about 14 million, causing the absolute number 
of births in the country to still remain very large and 
putting a heavy burden on the country. 


Ms. Peng said that since there was a big gap between the 
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same problem in the world. Illiterate and semi-illiterate 
people in the country are now put at over 180 million 
with females accounting for 70 percent, posing a 

for the control of population growth and the 
raising of quality of people. 


In addition, there are many problems in the population 
structure with boy births far exceeding those of girls. 
Owing to the drop in births and increasing life-span, 
China will enter peak aging society in the next century. 


Zou Jiahua Views Sichuan Development at Panel 
Discussion 


11K2703083194 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 12 Mar 94 


[Text] Yesterday morning [12 March], State Council 
Vice Premier Zou Jiahua attended a panel discussion 
held by the Sichuan delegation to the current Second 
Session of the Eighth National People's Congress [NPC]. 


During the panel session, Zou Jiahua joined the Sichuan 
NPC ceputies in discussing state affairs. He said: We 
should work for common prosperity, attach great impor- 
tance to the development of western China, step up the 
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development of Sichuan’s communications and telecom- 
munications, and successfully and rapidly develop the 
Sichuan economy. 

The Sichuan NPC deputies spoke without inhibition, 
and deliberated on Premier Li Peng's work report in a 
conscientious manner. While Chen Guanjun, Wang 
Rongsheng, and other Sichuan NPC deputies were 
speaking, Zou Jiahua conscientiously listened to their 
views and jotted down some notes. Zou Jiahua also 
exchanged views at the panel discussion with Xie Shijie 
[secretary of the provincial party committee], Xiao Yang 
[governor], and Yang Xizong [chairman of the provin- 
cial people's congress standing committee]. 

Zou Jiahua noted at the pane! discussion: We should pay 
attention to protecting, guiding, and mobilizing the 
enthusiasm of the masses, and should develop the 
economy in accordance with the law of economic oper- 
ation, as well as in light of the actual local conditions. 
The construction of the Three Gorges Project is of 
paramount importance. We should conscientiously 
study and tackle problems relating to soil, sand, and silt 
in the project area, as well as the water pollution 
problem, and strive to make a success of water and soil 
conservation along the upper reaches of the Changjiang 
so as to benefit future generations. 


At the conclusion, Zou Jiahua stressed: In the course of 
economic development, Sichuan should give top priority 
to the development of communications and telecommu- 
nications, these being key to Sichuan's overall economic 
growth. Moreover, Sichuan should make full use of the 
“gold water course of the Changjiang. To this end, the 
provincial and central departments concerned should 
work out overall arrangements for developing Sichuan's 
communications and should build the relevant facilities 
more rapidly. 


Yunnan Secretary Interviewed on Li Peng's Work 
Report 


11K 2703083394 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 12 Mar 94 


[Text] The Yunnan delegation to the Second Session of 
the Eighth National People’s Congress [NPC] held a 
heated discussion on Premier Li Peng's work report in 
Beijing yesterday. The Yunnan NPC deputies mainly 
discussed issues like grasping opportunities, deepening 
reform, and promoting faster economic growth in the 
border and ethnic minority areas. 


Pu Chaozhu, secretary of the Yunnan Provincial CPC 
Committee and a Yunnan NPC deputy, was interviewed 
by this reporter in the Yunnan Delegation's Beijing 
residence yesterday. Pu Chaozhu said: | feel deeply that 
Premier Li Peng's work report has comprehensively 
embodied the spirit of the 14th CPC National Congress, 
as well as the spirit of the Third Plenary Session of the 
14th CPC Central Committee. At present we are under- 
going a strategic transformation, from a planned 
economy structure into a socialist market economy 
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structure. in this process, we should implement unswerv- 
ingly and to the letter a series of reform measures 
promulgated by the central authorities and should 
actively carry out all sorts of work in light of Yunnan’s 
actual conditions. 


Pu Chaozhu noted: Yunnan still implements a unitary 
ownership system, as well as a unitary industrial struc- 
ture, which inevitably have impaired the development of 
the productive forces. In Vunnan's gross national 
product, the publicly owned economy accounts for 89 


tries—the 

province's financial revenue from 1. 
1983 to 20 billion yuan in 1993. A 
undergoing another round of drastic industrial structural 
shakeup. In view of this situation—in addition to suc- 
cessfully building infrastructure facilities and developing 
educational, scientific, and technological undertakings— 
we should focus on building in some selected areas a 
batch of backbone industries capable of generating 10 
billion yuan or 5 billion yuan in output each, thereby 
turning Yunnan’s unitary industrial structure into 
strong collective industrial structure. In view of t 
province’s conditions and resources, as well as 
domestic and overseas market demands, we should 
tinue to develop Yunnan's superior tobacco i 
and to devote greater energy to the machinery 
electronics, sugar, nonferrous and precious 

smelting and processing, chemical, 
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strive to push Yunnan’s economic growth onto a new 
Stage over the next seven to 10 years. 


1 4 Reform With ‘Social 
1 Proceeding 


OW 2803092694 Beijing XINHUA in English 0623 
GMT 28 Mar 94 


ey A by Zhang Chengzhi and He Zili: “China's 
eform Proceeds in Atmosphere of Social Stability] 


— I Beijing, March 28 (XINHUA)—Afiter over a 
decade's implementation of reform and opening to the 
outside world, a situation that political stability, reform 
ee e are 
ina. 


This was the consensus and a hot topic among 


Most of the deputies held that the persistence of social 
stability has promoted the reform and economic 
progress. And in return reform and economic progress 
are helping maintain long-term stability in the country. 
“This is the fundamental experience of the 15 years of 
reform and opening to the outside world in China,” they 
said. 

The maintenance of social stability in this huge country 
with a population of 1.1 billion while facing an arduous 
and complicated transfer of the economic system is 
regarded as a miracle by many foreigners. 


While carrying out the reform, China attaches impor- 
tance to its own conditions and has adopted different 
methods for different stages. 


The reform first started in rural areas, and new reform 
measures are usually taken after experiments and then 


spread step by step. 


The pursuit of the reform has never been conducted at 
the cost of lowering the living standards of the people. 


Over the past 15 years the national economy has made a 
sustained and rapid development. The gross domestic 
product increased from 358.8 billion yuan —— 44 
billion U.S. dollars) ir 1978 to 3,138 billion yuan (about 
404 billion U.S. dolles iast year. 


The per capita income of urban residents went up from 
343 yuan a year in 1978 (38.5 U.S. dollars) to 2,337 yuan 
(262.5 U.S. dollars) last year, and the per capita income 
of rural residents increased {;0m 145 yuan a year (16.29 
U.S. dollars) in 1978 to 921 yuan (103.48 U.S. dollars) in 
1993. 


Consequently, peasants’ living standards have been 
improved greatly. Color TV sets, video-recorders, 
washing machines and refrigerators have become 
common appliances, no longer luxury goods, for most 
Chinese. 
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The country's markets are brisk, with adequate supplies. 
and the cultural life is now more colorful. 


With the deepening of economic reform, c mocracy and 
legislation efforts have been greatly enhanced in state 
political activities. 


The peoples congress and multi-party democratic con- 
sultation systems have been much improved. The Chi- 
— * ane 


At the recent session of the NPC and the Chinese 
People’s Political Consultative Conference, deputies 
offered more than |,000 proposals and opinions on key 
matic affairs. 

China's top leaders attended each delegation’s discus- 
tone to fi 1 

The Chinese people are deeply involved in the country's 
stability. 


1994 is a key year for China to carry out a series of new 
reforms in finance, taxation and enterprises. The Chi- 


The Chinese Government has set the economic growth 
rate at nine percent for 1994, in the bid to avoid inflation 
caused by excessive investment and construction scale. 
The financial reform will be centered on strengthening 
the functions of the central bank. 


The implementation of the financial reform stage by 
stage will suit the needs of various enterprises, especially 
state major industrial enterprises. 


China's taxation reform hinges on a tax-revenue sharing 
system between the central and local governments, while 
carrying out readjustment of taxation structure. 


The tax reform has given full consideration of the 
interest of both the state and enterprises, and the central 
and localities which are supported by some transitional 


The tax reform is now proceeding very well, said Jin Xin, 
deputy head of the Ste e Taxation Administration. 


The enterprise reform will lead to corporatization of the 
majority of state-owned enterprises. 


A number of enterprises will be closed down and merged 
during the reform, but that will not lead to widespread 
unemployment, said officials of the State Commission 
for Restructuring the Economy. 

As the country’s social insurance system has begun 
playing its role, the unemployed will obtain sociat relief 
funds in time and get retrained through job centers. 
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Some people were at the first worried about introducing 
a single exchange rate in the count However, facts 
have proved that after unifying the foreign exchange rate 
against the renminbi, the foreign exchange market has 
been stable, with the U.S. dollar exchanging for about 
8.70 yuan. That is about the exchange rate at the swap 
market late last year. 


China used to have two exchange rates for foreign 
currency—the officials rate and the swap market rate. 


Chinese Vice-Premier Zhu Rongji, who is in charge of 
economic work, said that after a series of reform mea- 
sures have been adopted this year, the prices, markets 
and society are stable. “That has convinced us more 
about the correctness of the direction of reform,” he 
said. 


Years of practice have proved that development is the 
target, reform is the motive and stability is the guarantee 
and prerequisite for China. These three aspects are 
linked and influence each other. 


Investigators Sent to Provinces To Prevent Loss of 
Assets 


HK2803082894 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 94 p 10 


[By Willy Wo-lap Lam] 


[Excerpt] Beijing has sent investigation teams to the 
localities to stop the loss of state assets, estimated at 
nearly 100 million yuan (HK$88.8 million) [Hong Kong 
dollars} a day late last year. 


Much of this drain of state property has taken place as 
government-owned firms are partially privatised 
through being converted into shareholding companies. 


State Council cadres have warned that in their eagerness 
to attract foreign capital to take over unprofitable state 
enterprises, regional officials have undervalued state 
assets. 


Informed sources said the teams were also investigating 
allegations of corruption in the many instances in which 
state assets had been transformed into the personal 
holdings of the owners of newly formed shareholding 
companies. 


The sources said a team of 30 officials was recently 
dispatched to Guangzhou and Shenzhen to find out why 
some of the most efficient state factories in the two 
southern cities had been sold to private-sector entrepre- 
neurs or converted into shareholding units where Hong 
Kong and overseas companies held large stakes. 


The officials came from central Government units 
including the National Administrative Bureau of State- 
Owned Property, the State Planning Commission and 
the auditing authorities. In Guangzhou and Shenzhen, 
the investigators said the more robust units should stay 
with the state and not be privatised. 
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Economic sources in Shenzhen said central officials were 
also concerned about the flow of capital much of it state 
assets, out of the Special Economic Zone into other 
provinces. 


Publicly, the Shenzhen leadership has admitted that four 
billion yuan worth of capital had left the zone since 
1991. The sources said, however, that internal estimates 
put the drain at more than 20 billion yuan. “Much of the 
funds that have left Shenzhen have been invested in new 
enterprises in inland provinces,” a source said. 


“The authorities are worried that in setting up the new 
companies, state asset have been transformed into pri- 
vate holdings.” [passage omitted] 


Preserving Minority Cultures Said Urgent Task 


1K2803091894 Beijing CHINA DAILY in English 28 
Mar 94 p4 


[By staff reporter Zhang Xia: “Successes Mixed With 
Anxiety] 


[Text] The distinctive cultures of the 55 minority nation- 
alities in China are preserved on paper, stones, wood or 
just plain passed on orally from generation to generation. 


“This is an indispensable part of the treasure-house of 
China's history, and it is urgent to rescue and protect this 
precious heritage.” said Li Dongsheng of the State 
Nationalities Affairs Commission (SNAC). 


China has always attached great importance to pro- 
tecting minority culture. 


As far back as 1952, Premier Zhou Enlai suggested 
collecting and publishing ancient books of ethnic minor- 
ities. But due to the ensuing political chaos, the work did 
not start until the 1980s. 


In August 1984, upon State Council approval, the 
Nationalities Affairs Commission started to prepare for 
the collection and research of ancient books of minori- 
ties published before the Qing Dynasty (1644-1911). 


Offices, research centres and publishing houses were set 
up in 24 provinces and autonomous regions, with money 
coming from regional revenue. 


Generally, ancient books refer to those written before the 
Qing. Since some minorities have a short history, books 
written in their language before 1949 are also included, 
according to Li. 


These bocks cover a wide range of fields: philosophy, 
literature, history, astronomy, medicine, architecture, 
music and painting. 


Research found that the Yi nationality boasts 10,000 
volumes of ancient publications. A book on medicine, 
included more than 370 prescriptions. Investigations 
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show it was finished 17 years earlier than the Compen- 
dium of Materia Medica, a world-famous book on med- 
icine written by Li Shizhen of the Ming Dynasty (1368- 
1644). 


Mongolia and Man nationalities, fouiders of the Yuan 
11271-1368) and Qing dynasties, left large numbers of 
official documents in addition to folk tales. These doc- 
uments have far-reaching significance in historical 
studies of the two dynasties. 


The collection and publication of these books help 
minority nationalities better know their own history. 


It also signifies the equality of all nationalities. 


“The work, however, is tough and urgent,” said Li 
Dongsheng. 


Few people are expert at all minority languages. 


Naxi nationality, scattered in the Lijiang area of South 
China’s Yunnan Province, created a hieroglyph called 
the Dongba character. It got its name from its use to 
record religious rites by Naxi celebrants, called Dongba 
in the local language. 


Only a few old Dongba can read these pictographic 
characters. 


In 1981, an institute was established in Lijiang to rescue 
the precious cultural relics of Naxi nationality. The 
institute invited several old Dongba as instructors and 
provided 10 university graduates for them. 


With it the pronunciation and content of more than 
1,000 Dongba books have been recovered and more than 
300 books have been translated into Mandarin Chinese. 
The books also disclosed eight Dongba rituals. 


Some minority nationalities, on the other hand, do not 
have written languages. Their history is passed down 
orally. 


In the past decade or so, the Snac has invested money 
and manpower to recover their history, legend and folk 
tales. 


From 1986 to 1990, more than 1,000 books about 30 
nationalities were published, their academic value 
attracting world attention. 


Research institutes of Chinese minorities have also been 
established in Japan, the United States, India, Canada 
and Germany. 


During the past 10 years, more than 1,000 foreigners 
have visited the Dongba culture research institute in 
Lijiang. Two foreign students are studying in the insti- 
tute for their doctor's degree. 


A national conference on the collation of ancient nation- 
ality books will be held this year, according to Li. At the 
conference, relevant rules and regulations will be worked 
out to provide long-term guidelines for the work. 
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Li said the collection and collation work needs to be 
further improved. 


In the past decade, both the central and local govern- 
ments have provided financial help to the collection and 
collation of these books, Li said. In the future, more 
money is expected to be allocated to meet the increasing 
need. 


On the other hand, local research institutes should 
actively tap resources on their own to collect funds, Li 
suggested. 


Inner Mongolia Autonomous Region set a prime 
example in this regard. In recent years, it has cooperated 
with the People’s Republic of Mongolia and Australia on 
minority nationality cultural studies. Many books in the 
Mongolian language were jointly published by them. 


There is a lack of professional personnel in the collection 
and collation work. Until now, no university has set up 
this major. Only short-term training classes have been 
opened at the Central University for Nationalities, 
according to Li. 


Survey Reveals Problems of Homeless Children 


HK2803091694 Beijing CHINA DAILY in English 28 
Mar 94 p 3 


[By staff reporter Ling Chao: “Campaign To Give 
Shelter to Street Kids“] 


[Text] A national public awareness and fundraising 
campaign aimed at helping the country’s 200,000 home- 
less kids will be launched next month in Beijing. 


The initiative will raise money at home and abroad to 
provide shelter and schooling for the homeless street 
kids. 


A host of metropolitan and provincial half-way housing 
centres with primary school and practical education 
facilities are in the pipeline according to sources at the 
Ministry of Civil Affairs. 


Some 200,000 homeless children between the ages of 4 
and 11 have been thrown onto the streets by regional 
disasters, poverty, broken families and inadequate pas- 
toral care. 


The full extent of the street urchins’ plight was revealed 
in a recent major survey of over 1,000 street children. 


The investigation found that: 38 percent of them left 
home when their parents divorced, 23 percent ran away 
to escape being beaten up by relatives for failing to get 
good school marks, 23 percent succumbed to the lure of 
social evils, like gambling or stealing, 8 percent were 
abandoned for being mentally retarded and 5 percent 
were forced onto the streets by poverty. 


The remainder were made homeless when their parents 
were jailed, according to the Ministry of Civil Affairs 
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and United Nations survey, which was conducted in 
Shanghai and Hunan, Guangdong and Anhui provinces. 


The kids survive by begging and sleep in the cities 
wharves and railway stations at night, according to 
investigation, which was financed to the tune of 
$100,000 by the United Nations Children’s Fund 
(Unicef). 


And child homelessness, which is on the up and up, is 
stretching government welfare resources. 


Local authority camps have been set up offering food, 
clothing and education in the last few years. 


But much more social support is needed to answer the 
children’s needs. 


Mortality and disability rates among homeless kids are 
high and they are also prey to the temptations of crime, 
according to regional investigators. 


The Sino-UN investigation focused on how to keep kids 
off the streets. It also looked at education and protection 
of the at-risk street children. 


Similar investigations about street urchins lives have 
been conducted in cities and provinces across the 
country over the last four years or so. 


In northeastern Jiamusi City, about 600 street children, 
20 percent of the city’s total vagrant population, were 
picked up and sent back home by local metropolitan civil 
affairs agencies between 1989 and 1991. 


But within a year 500 kids below the age of 14 were back 
on the streets again. 


By the end of 1992 the city, which is in Heilongjiang 
Province, was having to cope with 40 percent more 
homeless kids than the previous year. 


Shanghai picked up more than 3,000 child vagrants in 
1992. 


And 1,600 cases of juvenile homelessness, with the 
youngest victim only 4-years-old, were reported in Shen- 
yang, the provincia! capital of northeastern Liaoning. 


China has over 300 million children. 


— Industry Responding To Medical 
8 

OH 2703134294 Beijing XINHUA in English 1328 
GMT 27 Mar 94 


[Text] Hangzhou, March 27 (XINHUA)—China’s phar- 
maceutical industry is taking its medicine: it is moving 
fast to increase its own development of new medicinal 
drugs. 


This was made clear by an official at a conference 
dealing with the industry, which was just closed here in 
the capital of east China’s Zhejiang Province. 
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Zhang Heyong, deputy director of the State Pharmaceu- 
tical Administration, said that the government's grants 
for research in the development of medicines had greatly 
increased. More than 400 such projects applied for 
approval last year, exceeding the total in past years. 


China has started to adopt the modern enterprise system 
in this realm, to get away from the situation in which 
research institutions can only get funds through one 
channel—government allocation. 


The Xinhua Pharmaceutical Factory in Shandong Prov- 
ince and China Pharmaceutical University recently set 
up a corporation and a center for developing medicines, 
marking big progress in the field. 


China now has 53 independent research and develop- 
ment institutions. But many problems still exist, such as 
overlapping functions and separation of research from 
production. 


The central government is set to speed up the industry's 
readjustment, with stress on the establishment of 
advanced pharmacy centers. 


It has made a success in Shanghai, which ranks pharma- 
ceuticals among its pillar industries. The city now has 
four bio-engineering centers, with three others on the 
drawing board. 


Returned Students Open Law Firm Offering 
Western Expertise 

OW2803092094 Beijing XINHUA in English 0855 
GMT 28 Mar 94 


[Text] Shanghai, March 28 (XINHUA)—A new law firm 
run by Chinese students returned from overseas, 
believed to be the first of its kind in China, has com- 
menced here recently. 


The office is to provide legal services for both foreign 
business people who have had investment or wish to 
invest in China, and Chinese enterprises entering the 
world market. 


It will also introduce Western law firm management 
expertise, said Cai Qing, director of the office, in his 
office in Shanghai's five-star Jinjiang Hotel. 


Cai obtained a master's degree and then Ph.D in law in 
the United States and was qualified as a practising 
lawyer in Washington State before returning home, 
majoring in the laws of corporation, securities, invest- 
ment and real estate. Cai's colleague Tang Yilin is also a 
registered practising lawyer in the United States. 


The firm has five members who have settled down in the 
United States, and another four coming from the United 
States and Canada are expected to join the firm soon. 


While mainly employing returned students, the firm is 
planning to recruit foreign lawyers, and it will also help 
send Chinese lawyers to engage in advanced training 
overseas. 
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Local experts believe there will be more such law firms in 
China along with the country’s ongoing reform of the 
lawyer system and the nation’s drive to build a socialist 
market economy. 


China would regulate its lawyer system in line with 
international practice, Gan Jihua, vice-chairman of the 
Beijing-based All-China Lawyers Association, said. 


NPC, CPPCC Members Discuss Curbing 
Inflation 


HK2503135794 Beijing RENMIN RIBAO in Chinese 
22 Mar 94 p 3 


Commentary on the Two Sessions“ column by staff 
reporter Pi Shuyi (4122 2855 5030): “Curbing Inflation: 
The Focal Point of This Year's Macroregulation and 
Control”} 


[Text] In view of the operations of China's economic 
juggernaut, deputies and members of the NPC and 
CPPCC are filled with both joys and worries. 


They are overjoyed at the 13.4 percent increase in the 
GNP last year, which totalled 3 trillion yuan, but are 
worried about last year's 13 percent rise in retail prices, 
which are expected to go up again in January and 
February of this year. 


While pledging to maintain fairly rapid economic 
growth, the encouraging “Report on Government Work“ 
has also urged keeping this year’s price rise below 10 
percent. All NPC and CPPCC deputies and members 
have agreed during the sessions that curbing inflation 
will be the focus of this year's macroeconomic control 
and regulation. 


An Imperative Matter 


Commodity prices are of great importance to the peo- 
ple’s livelihood and to all sectors of our social life. 


Shaanxi deputy Pang Jiayu indicated that commodity 
prices are a sensitive issue. Liaoning deputy Bo Xilai 
believed that commodity prices are one of the major 
concerns to the masses. CPPCC member Shi Ningsun 
said: Curbing inflation has become a matter of prime 
importance in our current effort to maintain social 
stability and to ensure healthy national economic devel- 
opment. 


Though in different terms, they have all revealed the 
urgency of curbing inflation. 


The rapid rise in commodity prices reflects the relatively 
tight conditions of economic operation, and also con- 
tains a latent crisis of economic turbulence. CPPCC 
Member Shi Ningsun noted: Alarm has been sounded in 
China's economy, and failure in imposing macrocontrol 
and regulation will probably lead to runaway inflation 
and economic stagnation. 
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Runaway inflation is harmful to the interests of the 
masses and will also give rise to social conflicts. This 
year is a vital year for reform, and there is a great need 
for a stable social environment. CPPCC member Zhao 
Changbai is correct when he says: No matter how good 
our system and policies are, we will find it difficult to 
push forward reform without a stable social environ- 
ment. 


The general goal of the government’s macroeconomic 
control and regulation is to maintain a balanced supply 
and demand, optimize the economic structure, guide the 
economy to attain a sustained, rapid, and healthy devel- 
opment, and bring about comprehensive social progress. 
Under this general goal, the focus and concrete targets of 
macroeconomic control and regulation will be different 
during each period in light of different foci of conflicts. 
We may stress growth during one period, and emphasize 
structural readjustment or curbing inflation during 
another. It is imperative to focus our efforts on curbing 
inflation at present, as the economy has kept growing for 
several years and the threats posed by runaway inflation 
are more alarming. 


Meeting Difficulties Head On 
It is no easy task to keep the price rise below 10 percent. 


CPPCC member Zhang Shirao considered it a formi- 
dable task. He cited several factors leading to price rises: 
Commodity prices began to rise since the end of last 
year; a number of new policies have been and will be put 
forward, such as readjustments in grain prices, unpre- 
dictable factors, for example rises in grain prices also 
cause rises in the prices of over 1,000 commodities; and 
spontaneous price rises. 


A train running at full speed will produce great inertia. 
CPPCC member Wang Shiying pointed out that 1993's 
newly added investment, new projects, and newly issued 
currencies will continue to cause price rises in 1994. 


CPPCC member Zhao Haikuan dwelled on the difficulty 
in terms of mechanisms: One, macroeconomically, 
credit funds are growing too fast, while microeconomi- 
cally, firms are still hobbled by clogged mechanisms. As 
a result, everybody is lining up for loans, whether busi- 
ness operations are sound or not. Two, the change in 
government functions is yet to have any real effect. With 
local governments in charge of the economy, everybody 
wants to get ahead as quickly as possible, creating 
enormous inflationary pressure. Three, checks on con- 
sumption funds remain too soft, and governments and 
enterprises are still spending money as if ere from the 
“same big pot.” 


In a certain sense, checks against inflation are a double- 
edged sword. Liaoning deputy Li Shaozhou said: Infla- 
tion comes with economic growth and can be said to be 
the price for economic development, and therefore, 
cannot be completely eradicated. If inflation is kept 
artificially low, economic growth will slow, the market 
will become weak, and there wii! be underemployment 
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and more unemployment, all of which are equally bad 
for social stability. At present, one of the keys to curbing 
inflation is to identify the point of critical balance 
between curbing inflation and maintaining economic 
growth. 


The “Government Work Report” suggested a 9 percent 
economic growth rate for this year, while stabilizing the 
inflation rate at 10 percent. Some deputies and members 
agreed that the two objectives are reasonable and inter- 
connected. A not-low economic growth rate and a not- 
high inflation rate—it will be remarkable if the state can 
achieve that. 


A market economy requires macroregulation and con- 
trol. which demands a great deal of expertise. It differs 
completely from the traditional planned economy and 
needs to be probed and tried. An explicit announcement 
of stabilizing price rises at the 10 percent level indicates 
government's confidence and competence to meet the 
difficulties head on. 


Ready With “Two Hands” 


Deputies and members were all confident in achieving 
the 10 percent target and offered their ideas. 


The rapid price increases were mainly caused by exces- 
sive investment and monetary supply. To curb inflation, 
it is necessary to plug this fountainhead, which means 
strict controls over the scale of investment, monetary 
supply, and credit scale. Some deputies and members 
suggested powerful economic means with discretionary 
administrative means with which to keep these three 
supplies under control. 


Macroregulation and controls for the market economy 
do not exclude necessary administrative measures, espe- 
cially at a time of “changing rails,” when the market 
mechanism is still unsound and a new macroregulatory 
and control system is not in place, occasioning the need 
for a larger dose of administrative measures. Only we 
must pay attention to the laws of the market and refrain 
from institutionalizing administrative measures. 
CPPCC member Fei Yuefeng said: The primary thing to 
do in curbing inflation is to control the volume of 
monetary supply, though the control must work through 
the laws of the market economy. 


There is no doubt that the present anti-inflationary 
measures still treat only the symptoms. To curb inflation 
at its root cause, we still have to rely on deepening 
reforms. The deep-seated factors responsible for exces- 
sive investment and monetary supply were caused by 
irrational investment, finance, taxation, banking, and 
firm structures, restraint-free microeconomic behavior, 
and unscientific macroeconornic behavior. 


Heilongjiang deputy Lin You believed that macroregu- 
lation and control must be aimed at both symptoms and 
underlying causes. The measures must be firm in treating 
symptoms and active in tackling underlying causes. The 
attacks on the symptoms and underlying causes must 
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reinforce each other. When problems worsen, firm mea- 
sures are called for to deal with the symptoms, which 
incidentally are creating conditions for solving under- 
lying causes. We must take on the root causes when the 
symptoms diminish. Only thus can we enjoy long-term 
stability and prevent relapses. 


This year, the central authorities have not only proposed 
strengthening macroregulatory and control measures, 
but also those for structural reforms in finance, taxation, 
and banking. As long as we can insist on combining the 
treatment of symptoms with that of underlying causes, 
and economic means with administrative measures, 
there is great hope that we can achieve the objective of 
curbing inflation. 


Columa Views Authority of CPC Leadership 


HK2803065094 Hong Kong HSIN PAO in Chinese 23 
Mar 94 p 27 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) 23 March 1994 in Beijing: “Will There 
Be a Power Vacuum After Deng Xiaoping’s Death“ 


[Text] How to maintain lasting order in China is a 
problem Deng Xiaoping has been considering and trying 
to solve by practice since he was reinstated for the third 
time. During his tour of southern China in early 1992, he 
believed that the key to prolonged political stability, in a 
sense, lies with men, urging the central authorities to 
uphold the basic line of “one centre, two basic points” 
for a long time to come. What counts is that the CPC 
must organize a good political bureau, especially a good 
political bureau standing committee, he stressed, adding 
that so long as there is no problem with this link, China 
will be as stable as Mount Taishan. This is why since he 
established the third generation of the central leadership 
with Jiang Zemin at the core after the 4 June incident in 
1989, and especially since he set up the seven-member 
political bureau standing committee comprising Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji, Liu 
Huaqing, and Hu Jintao, Deng has repeatedly expressed 
his appreciation for the CPC central leading body with 
Jiang at the core. 


Former Politburo Standing Committee Members 
Sharply Criticze “Central Leading Body With Jiang a 


CPC elders including Chen Yun, who made a public 
appearance in Shanghai on the eve of the last Spring 
Festival, and Yang Shangkun, Bo Yibo, and Wan Li, who 
went to various regions on inspection tours, praised the 
central leading body for its strong leadership and good 
performance and told local leading cadres at all levels to 
consciously safeguard the authority of the central leading 
body. The CPC elders’ moves show they are eager to 
guarantee political stability after their deaths. 


However, a Beijing source leaked word that central as 
well as local cadres are divided over this appraisal of the 
central leading body's work performance. To have a 


28 NATIONAL AFFAIRS 


better understanding of the situation, the central author- 
ities called many forums from late February to early 
March this year, namely, before the Second Session of 
the Eighth NPC, to solicit the opinions of CPC elders 
and retired generals and cadres on Premier Li Peng’s 
“government work report (draft) and the CPC Central 
Committee’s work performance. 


As disclosed in a briefing distributed by the CPC Central 
Committee General Office, participants in the forums 
had identical views on some matters and differed on 
others. And some offered sharp criticism. Song Ping, a 
former CPC Central Committee Political Bureau 
Standing Committee member, said: “The problem at 
present, which has a direct bearing on the destiny of the 
party and the country, is party building. If this problem 
is not solved, building socialism with Chinese character- 
istics will turn out to be empty talk and a lie. He added: 
“If inflation cannot be brought under control, stability 
will not last. If corruption cannot be eliminated, the 
party will lose its prestige.” Yao Yilin, also a former 
member of the CPC Central Committee Political Bureau 
Standing Committee, said: We should always give top 
priority to efficiency in economic construction. We are 
now at the initial stage of building a socialist market 
economy; it is not advisable to brag about its role and 
correciness. Song Renqiong. a former vice chairman of 
the Central Advisory Commission, noted the tendency 
of going from one extreme to the other in the political 
and economic fields and in party building. 


However, former NPC chairman Wan Li, former 
defense minister Qin Jiwei, and former CPC chairman 
Hua Guofeng praised the incumbent central leading 
body for its ethical integrity, decency, pragmatism, com- 
petence, vigor, and authority and hoped that party 
members and non-party cadres would unanimously sup- 
port the central leading body. 


In all fairness, the central leading body should find 
sufficient consolation in the praise accorded by these 
three representative figures. 


In fact, the central leadership has also realized the 
importance of fostering authority. It was for this purpose 
that Li Peng unprecedentedly quoted Jiang Zemin on 
three occasions in his 1994 government work report. 


Different Appraisals of the Central Leading Body Exist 
Within the Party 


A source said that although the third generation of 
central leadership has done a large amount of work over 
the last few years and earned much praise, some people 
within the party believe it cannot be placed on a par with 
the first generation of the central leadership with “Mao 
Zedong at the core or the second generation of with 
“Deng Xiaoping at the core. The process of establishing 
the third generation of CPC central leadership points to 
its inadequate natural endowment in three respects. 
First, the leadership came to power in a hurry when the 
CPC’s prestige suffered a great deal because of the 4 June 
incident in 1989, and before this most members of the 


FBIS-CHI-94-059 
28 March 1994 


leading body had failed to gain experience in making 
policy decisions as successors to the supreme CPC 
authority and lacked popular support. Second, of the five 
years they have been in power, at least three were spent 
on improving the economic environment and rectifying 
economic order, namely, they did not make spectacular 
achievements in economic reform and development for 
about three years and bridging the rift between the CPC 
and the people. 


And third, the leading body is a product of a compromise 
between various forces within the CPC, and these differ- 
ences were ironed out by several political elders to 
maintain unity.“ When these elders pass away in turn, 
there will be a problem with the balance of power. 


However, some CPC theorists believe the central leading 
body will be able to achieve a smooth transfer of power 
after Deng’s death. A commentary entitled: “Will China 
Avoid Confusion After Deng Xiaoping’s Death,” 
recently carried by the restricted publication CANKAO 
XIAOXI [REFERENCE NEWS], listed the reasons as 
follows. First, the present successors are different from 
Hua Guofeng, who came to power after Mao Zedong's 
death. As Hua had no real power, there was a power 
vacuum, but there will be no power vacuum in the future 
because the present central leading body has real power. 
Second, the people wish to maintain stability because 
they have constantly received benefits from over a dozen 
years of reform and the opening up. Third, the central 
leading body is now in a much better position to restore 
the CPC's prestige due to the reorganization decided at 
the 14th CPC National Congress, and it will not go 
astray politically because it has Deng’s theory of building 
socialism with Chinese characteristics as guidance. And 
fourth, most countrics in the world, particularly the 
countries of the Asia-Pacific region, hope China's eco- 
nomic development will stimulate economic develop- 
ment in the Asia-Pacific region rather than being eager to 
see China in chaos. In short, the present macro and 
micro climates are different from what they were during 
the cultural revolution and 1989, when the pro- 
democracy movement took place, so the writer believes 
China will not be have chaos after Deng's death. 


People in Beijing political circles point out that the party 
will see two internal factions holding different view- 
points for a long time to come, adding that only future 
events will prove which is correct. If the present “central 
leading body with Jiang Zemin at the core“ wants to 
ensure that there will not be a power vacuum after 
Deng's death, they must do a more solid job to gain 


popular support. 


Ding Guangen Becomes a Liaison Man Between Deng 
and Jiang 


The source said that although Deng had handed the 
power to make day-to-day policy decisions to the central 
leading body, he is ready to give his advice on major 
policies upon request. Apart from concerning himself 
with the operation of the central leading body through 
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his office and his children, Deng has recently contacted 
the central leading body through Ding Guangen, who is 
a member of the CPC Central Committee Political 
Bureau, secretary of the Central Secretariat, and head of 
the CPC Propaganda Department. Since Guan, together 
with Wang Hanbin (CPC Central Committee Political 
Bureau alternate member and NPC vice chairman) and 
Wang Daming (Beijing CPPCC chairman), often plays 
bridge with Deng, Jiang usually asks him to tell Deng 
about Political Bureau meetings and Deng, in turn, also 
gives feedback to Jiang through Guan, thus virtually 
making Guan a liaison man. Because Mao Yuanxin 
acted as a liaison between the Political Bureau and Mao 
Zedong in the past, people jokingly call Guan a contem- 
porary Mao Yuanxin. Reportedly, Jiang also often asks 
Wu Bangguo, secretary of the Shanghai Municipal CPC 
Committee, to brief Chen Yun, who usually stays in 
Shanghai, on Political Bureau meetings, and Chen also 
gives instructions to the bureau through Wu. So Wu has 
also become a liaison man between Chen and the Polit- 
ical Bureau. 


People in Beijing political circles maintain that Jiang can 
get more assistance from Deng with the help of the 
liaison man, but this is quite detrimental to his efforts to 
foster his independent authority. Therefore, to ensure 
stability after Deng's death, it is better to remove the 
liaison man. 


Leaders at NPC Discuss Shanxi's Development 


OW 2603074394 Beijing XINHUA Domestic Service in 
Chinese 1507 GMT 22 Mar 94 


[Special dispatch by XINHUA reporter Chi Maohua 
(3069 5399 5369) for SHANXI RIBAO: “The Central 
Authorities Are Concerned About Shanxi"] 


[Text] Beijing, 22 Mar (XINHUAY— The Shanxi delega- 
tion to the Second Session of the Eighth National Peo- 
ple’s Congress [NPC] drew attention from people 
whether it was at the session or not. 


Shanxi is a base of energy resources and heavy chemical 
industry and enjoys an important strategic position in 
the nation’s economic setup. Its coal, iron, aluminium, 
and other natural resources are well-known around the 
country; nearly four-fifths of total commodity coal sup- 
plies are from Shanxi. 


Shanxi is poor at the same time. Luliang Prefecture is 
one of China's 18 collectively and perpetually poor 
areas. Of the 118 counties (cities, prefectures) in the 
province, 14 are state-level poor counties and 36 are 
provincial-level ones. 


Because of this, the CPC Central Committee and the 
State Council have been concerned about people in 
Shanxi, and economic development there. During the 
Second Session of the Eighth NPC, Li Peng, member of 
the CPC Central Committee Political Bureau Standing 
Committee and premier, Qiao Shi, member of the CPC 
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Central Committee Political Bureau Standing Com- 
mittee and chairman of the NPC Standing Committee; 
Li Langing, member of the CPC Central Committee 
Political Bureau and vice premier; Ren Jianxin, secre- 
tary of the CPC Central Committee Secretariat, secre- 
tary of the CPC Central Commission on Politics and 
Law, and president of the Supreme People’s Court; and 
other leaders have separately visited the Shanxi delega- 
tion and held forums with its members on plans for 
revitalizing Shanxi's economy, and encouraging the 30 
million people in Shanxi to score new achievements in 
the reform, opening up, and modernization drive. 


Veteran comrades of noble character and high prestige, 
including Peng Zhen and Bo Yibo, are also very con- 
cerned and have kept thinking about the elders in their 
hometown and the development of Shanxi's work. 


In short, the central authorities are concerned about 
Shanxi! 


Premier Li Peng: Thanks for Shanxi's Significant 
Contributions to the Nation 


During the NPC session, Premier Li Peng joined discus- 
sions with the delegations of Beijing, Hebei, Hainan, 
Jilin, Henan, and Heilongjiang. Although he was very 
busy, he still decided to visit Shanxi deputies as he was 
really worried and concerned about Shanxi. 


When they started the discussions, Hu Fuguo, secretary 
of Shanxi Provincial CPC Committee; Governor Sun 
Wensheng; Zhang Kui, chairman of Shanxi Provincial 
Planning Commission; Wu Ang, secretary of Yuncheng 
Prefectural CPC Committee; Zhang Guangjian, presi- 
dent of Shanxi Academy of Social Sciences; and other 
comrades spoke on the current situation in Shanxi's 
economic development, and existing problems. When 
Guo Baolin, director of the Taiyuan Mining Machinery 
Plant, said the enterprise developed from over 2 million 
yuan in losses in 1991 to some 2 million yuan in profits 
in 1993 through keen reform, Li Peng was very pleased 
and made more inquiries about the factory's present 
conditions in production, and existing problems. Li Peng 
continued: The central authorities have attached great 
importance to large and medium-sized enterprises and 
do not think their problems have been properly resolved. 
This is the focus, as well as the knot, of reform. You have 
just noted many problems and it seems that comprehen- 
sive management is necessary. Starting from what has 
been achieved, the central authorities are prepared to 
conduct due investigations and studies this year to 
resolve large and medium-sized enterprises’ problems 
thoroughly and in a step-by-step manner. The institution 
of share-holding system has given enterprises a driving 
force, but it cannot completely resolve problems. The 
most important issue is that their products must be 
marketable, technology must be upgraded, and efficiency 
must be improved—with these, enterprises will display 
their vitality. This, of course, will need mechanisms, as 
well as investment and many factors combined. 
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Datong is a famous coal-producing city in China. People 
would not forget Li Peng's several visits to Datong. 
Premier Li has left his footprints at Datong No. 2 Power 
Plant and in the villages of Yanbei. Speaking on Shanxi's 
coal mines, Premier Li Peng said: Shanxi's coal mines 
include those whose production is under unified central 
planning, those managed by the local authorities, and 
those run by village and town enterprises. Coal mines 
run by village and town enterprises account for over half 
of the nation’s total output. How should we deal with 
this problem? It requires the correct understanding that 
small coalpits have their drawbacks, such as low per- 
centage of resources recovery, some waste of resources, 
less advanced equipment, and higher casualties. How- 
ever, if we say Shanxi has made contributions to the 
national coal production, small coalpits have contrib- 
uted their share too. So how should we treat small 
coalpits? We should vigorously support them to develop 
further, upgrade technology, raise their labor produc- 
tivity, and improve safety levels. 


At this moment, Premier Li Peng asked with concern: “I 
visited the Dongyi Coal Mine in Pinglu District when- 
ever I went to Datong. I wonder how it is now?” 


Xue Jun, secretary of Shuozhou city party committee, 
replied: “The mine is much better off than the time you 
saw it on your previous two visits. They have established 
a group company now.” 


Li Peng said: I think this is a good model—to turn every 
small coalpit into a semi-modernized coalpit or one 
developing in the direction of modernization. The future 
of Shanxi's coal industry will be promising if we follow 
this model.” 


When Shanxi Party Secretary Hu Fuguo briefed Li Peng 
on Wanjiarhai's project of diverging water from Huang 
He, Li Peng said: Shanxi is a province short of water 
supplies. The central authorities are very concerned 
about this problem. We should make concerted efforts to 
construct the Wanjiazhai diversion works well; the con- 
struction of this project is an important strategic mea- 
sure. He added: Shanxi has still made significant 
progress compared with itself. When I was still engaged 
in the work of power supplies in northern China in the 
late 1970's, I visited Datong, which was very poor 
then—low agricultural output value, with only 200 kg of 
grain output per mu for lack of chemical fertilizers and 
water. Later, small coalpits were developed and when I 
went to Datong again, grain output per mu had also 
increased because of more investment. This had brought 
about a significant change in people's lives. When com- 
pared with developed areas, Shanxi must not improperly 
belittle itself, when measuring their gaps with others, 
Shanxi should not forget that in some poorer areas, such 
as the mountain areas in Luliang Prefecture and Yanbei 
Prefecture, people's food and clothing problems remain 
unsolved or are not completely solved. When north- 
western Shanxi was a base of the War of Resistance 
against Japan, and revolution, the most difficult time for 
the area, life in Pianguan, Youyu, Zuoyun, Baode, 
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Xingxian, and Sanjiao Town in Linxian was very hard 
because natural conditions were fairly poor. Now the 
whole nation should help them to get out of poverty. I 
hope Shanxi will do a better job, and the people will get 
richer every year. 


Li Peng said: “You have put forward many good sugges- 
tions in your remarks. I used to be very familiar with 
some localities in Shanxi because I paid many visits 
there. I have not gone there for years and I apologize to 
you for this. I will go there if circumstances permit this 
year. The central authorities are very concerned about 
and have attached great importance to Shanxi. General 
Secretary Jiang just visited there not long ago.” Premier 
Li's sincere remarks won the applause of every deputy. 


Li Peng said: Shanxi delivers over 200 million tonnes of 
coal to other localities every year, and China's com- 
modity coal is mainly from Shanxi too. Shanxi has not 
only played an important role in the nation’s economic 
construction in the past, but also will continue to make 
more contributions. 

Facing the premier of the republic and in the spirit of 
being highly responsible to the state and the people, 
deputies spoke without reservation and frankly stated 
their opinions. Listening to the deputies’ remarks— 
suggestions or criticisms—Li Peng wrote them down one 
by one in his notebook. 


Finally, Li Peng hoped Shanxi would bring out the best 
in itself, forge ahead in unity, and make more achieve- 
ments in various tasks of the province. 


The premier's ardent talk was greeted with deputies’ 
applause again. 


Chairman Qiao Shi Hopes Shanxi Will Be Built Better 
and Better 


At 10 A.M. on 17 March, Qiao Shi, member of the CPC 
Central Committee Political Bureau Standing Com- 
mittee and chairman of the National People's Congress 
Standing Committee, visited the Shanxi delegation. The 
deputies, one after another, stepped forward to say hello 
to him. 


Chairman Qiao Shi has inspected Shanxi many times 
and is very much concerned about the province. He also 
conducted studies and investigations in Shanxi's rural 
areas, factories, and schools. 

Shaking hands with the deputies, Qiao Shi said with a 
smile: “You are working very hard. I am here to see you 
and say hello te you.” 


After posing for a group photo with the deputies to mark 
the occasion, Qiao Shi said: “Shanxi is China's coal 
energy base with abundant coal deposits. It has made 
great contributions to our country. At present the coal 
industry is having some difficulties with respect to 
prices. I believe that the problem will be solved and 
Shanxi will become better off in the days to come. 
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Qiao Shi said: Shanxi has more than just coal. It also has 
agricultural, scientific and technological. cultural, educa- 
tional, and other undertakings. | hope that Shanxi will 
constantly make progress in all these undertakings. 


He said in conclusion: Shanxi is an old revolutionary 
base area with very fine revolutionary traditions during 
the revolutionary war years. I hope the new generations 
will carry on the glorious traditions and build Shanxi 
better and better. 


Hu Fuguo, secretary of the Shanxi provincial party 
committee, said on behalf of all Shanxi deputies: We are 
determined to live up to the central leading comrades” 
trust and expectations, continue to carry forward the 
spirit of hard struggle, and work hard to develop 
Shanxi's economy. 


Vice Premier Li In Education, the 
Fundamental Way Out is Reform 


Bai Feng: “It is necessary to create a good environment 
for youngsters to grow up.” 


Li Langing: “You are right.” 
Ma Cuizhen: “Education should start with children.” 


Li Langing: “I agree with you completely ſellipses as 
received] 

This was the discussion between Li Langing, member of 
the CPC Central Committee Political Bureau and vice 
premier of the State Council, and the Shanxi deputies in 
the afternoon of 18 March. 


Li Langing, who is in charge of education, arrived at the 
Shanxi delegation’s quarters at 4 P.M. Some deputies 
from the teaching profession vied to speak, and Li 


Lanqing occasionally answered their questions. The dis- 
cussion was conducted in a very lively manner. 


Bai Feng, a teacher of Taiyuan city's No. 5 Middle 
School, loudly said at the meeting: “In society today, the 
problem of over-emphasis on intellectual education to 
the neglect of moral education is very serious. We must 
not pay attention to only the proportion of students 
advancing to higher schools and overlook the job of 
making students develop morally, intellectually, and 
physically at the same time.” 


Li Langing nodded in approval and responded with a 
quote from a late old educator, Tao Xingzhi. 


Bai Feng was followed by Ma Cuizhen, a teacher of the 
Beijie Elementary School of Shuozhou city. She said: 
“We must not neglect the elementary education. Educa- 
tion should start with children. This is an important task 
which has a bearing on the future of our country.” When 
she became quite emotional in her speech, Li Lanqing 
asked her to slow down a little, and seriously took notes 
of what she said. 


Then, several other educators, including Liu Rongfen, 
Liang Hongfei, and Ling Daqi successively spoke. Li 
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Lanqing attentively listened to their views and occasion- 
ally interrupted and discussed with them how to develop 
education. 


After deputies, from teachers to other deputies, had 
taken the floor, Li Lanqing said: “All the views just 
expressed by every deputy present were very good and 
educative.” He then talked about his opinion on 
improving the quality of education and teachers. He 
said: The fundamental way out for education lies in 
reform. It will not do to rely on the government alone for 
solving the problems encountered by universities. Of 
course, the government should do its duty and, in 
particular, it must fulfill its duty on compulsory educa- 
tion. We must readjust China's macro educational struc- 
ture. The government should do its best to successfully 
conduct compulsory education, it is an important issue 
related to the improvement of the quality of all the 
Chinese nation. China should develop a great deal of 
vocational education as well as adult education. Voca- 
tional education and adult education are the main 
channel for our Chinese youths to become useful per- 
sonnel. Our current educational work faces sweeping 
reform in such areas as the pattern of running a school, 
school systems, admission fees, student distribution 
system, the establishment of branches of learning, and so 
forth. I think it is necessary to carry out reform in the 
light of the overall needs of a socialist market economy. 


Touching on the development of resources, Li Lanqing 
said: Resources must be developed. However, it will not 
do if we simply pay attention to the development of 
resources. We must pay attention to making use of them, 
too. In the past, exploited coal was transported to eastern 
China; we spent a large amount of money on repairing 
the Datong-Qinhuangdao Railway. It was necessary at 
that time because we did not acquire the technology for 
long-distance electric power transmission. In addition, 
Shanxi possesses one more very good strong point, 
namely, a comparatively solid foundation for heavy 
industry, machine-building industry, and basic indus- 
tries. Let all provinces give full play to their respective 
strong points, instead of promoting a simular [industrial] 
structure. We have established powerful machine- 
building industries and basic industries over the past 
four decades or so; therefore, we enjoy a better compet- 
itive edge than others in this field of endeavor. The 
problem facing us now is that we have not very success- 
fully tapped the export potentials of these sectors yet. 
With regard to foreign economic relations and foreign 
trade, economic decision-making powers shall be dele- 
gated to those large and medium-sized enterprises whose 
conditions permit them to have liberalized operation. 


Everyone spoke freely during the discussion meeting, 
which presented a scene of warm participation by all 
present. Other deputies also successively expressed their 
views on issues of their respective concern. 


Though many deputies vied with each other to take the 
floor, the hour hand of the clock already pointed at 
1840... [ellipses as received]. 
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[Supreme People's Court] President Ren Jianxin: “We 
Should Promote Stability in the Same Way As We 
Develop the Economy” 


On the morning of 13 March, the Shanxi delegation to 
the Second Plenary Session of the Eighth NPC held a 
group mecting to deliberate the “Government Work 
Report. In his speech, Ren Jianxin, member of the CPC 
Central Committee Secretariat, secretary of the Central 
Commission on Politics and Law, president of the 
Supreme People’s Court, and deputy to the Eighth NPC, 
said: “This year is very important and crucial for deep- 
ening reform. Party and government leaders at all levels 
should maintain social stability in the same way as they 
carry out economic work.” 

Ren Jianxin expressed satisfaction with the hands-on 
approach adopted by leading comrades from the Shanxi 
provincial party committee and government in main- 
taining stability. He was very delighted to hear that 
Shanxi Province had set the goal of becoming one of the 
provinces with the best public order in the country, and 
that provincial leaders and local leading comrades had 
specifically signed documents to assume leadership 
responsibility for comprehensive management of public 
security. He said: “You have my full support. I sincerely 
hope people across the province will work together to 
realize this goal at an early date 


Ren Jianxin said: Our country now enjoys economic 
development, political stability, national unity, and 
social progress; the situation as a whole is favorable. It 
should be noted, however, that factors affecting social 
and political stability are increasing. We must be men- 
tally well-prepared and take practical and effective mea- 
sures to go all-out to maintain social stability. 


Speaking of several current issues that merit attention, 
Ren Jianxin said emphatically: 1) Principal leading 
comrades from parties and governments at all levels 
should place a great premium on maintaining social 
stability and earnestly assume responsibility. Party and 
government leaders at all levels should arm themselves 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, and fully recog- 
nize and correctly handle the relationship between 
reform, development, and stability. They should follow 
the principle of “carrying out two tasks simultaneously 
while paying equal attention to both,” and maintain 
social stability in the same way as they carry out eco- 
nomic work. 2) We should deal a stern blow to criminal 
activities that gravely jeopardize public order, and 
tighten comprehensive management of public security. A 
normal state of law and order now prevails in most parts 
of the country, and the trend toward significantly higher 
crime rates has been initially stemmed. However, the 
continuing existence of many law and order problems, 
and the substantial increase in major violent crimes have 
caused serious harm. Criminal gangs are rather rampant 
in some areas, with some of them showing clear 
attributes of organized crime. Some areas suffer from a 
lack of public order. With hooligans committing all sorts 
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of crimes, riding roughshod over fellow villagers, and 
bullying people, these areas offer little reason for opti- 
mism about their law-and-order situation. We should 
take this matter seriously. We should continue to fight 
against criminal activities that gravely jeopardize public 
order, taking swift and stern actions in accordance with 
the law. We should stiffen our blows; bolster our means 
of delivering such blows; swiftly wage special and inten- 
sive struggles against criminal activities that have 
aroused strong public resentment; and resolutely eradi- 
cate all kinds of social ills. 3) We should wage a deep- 
going struggle against corruption to promote clean gov- 
ernment. The anticorruption struggle determines 
whether we can gain public support, whether our polit- 
ical power is secure, and whether reform and opening up 
are successful. Currently, we should make still greater 
efforts to seriously study Comrade Deng Xiaoping’s 
propositions on the anticorruption struggle. study Com- 
rade Jiang Zemin's speeches at the second and third 
meetings of the Central Discipline Inspection Commis- 
sion, and implement the party Central Committee's 
plans to the letter. Specifically, we should redouble our 
efforts to investigate and deal with major and important 
cases, base our actions on fact, follow the principle of 
taking the law as the criterion, and mete out stiff and 
heavy punishment to criminals involved in embezzle- 
ment and bribery cases in accorda e with the law. 
Judging by the situation over the past few months, many 
localities have conscientiously investigated and dealt 
with some major and important cases, penalizing a 
number of felons who committed economic crimes. 
However, they have also encountered some difficulties, 
running into stumbling blocks or even some resistance in 
investigating and dealing with some of the major and 
important cases. 


In view of some major and important cases brought to 
light by the deepening anticorruption drive, we must 
strengthen leadership, undertake painstaking organiza- 
tional efforts, promptly investigate and deal with them, 
conduct thorough investigations, and mete out stern 
punishment without mercy regardless of who is involved 
and how much resistance we may encounter. We should 
severely punish people who obstruct our efforts to 
handle cases or who shelter corrupt elements, acting in 
accordance with party discipline and state law. Further- 
more, we should stress key aspects of our work and fulfill 
the requirements of the central authorities by focusing 
on investigating and dealing with criminal cases 
involving personnel in leading party and government 
bodies and in judicial, administrative, law enforcement, 
and economic administrative departments who 
embezzie public funds, take bribes, and bend the law for 
personal gain. 4) We should fortify primary government 
and party organs and rely on the masses in maintaining 
social stability. Party and government leaders at all 
levels must show a strong sense of urgency, institute 
practical and effective measures, devote great efforts to 
consolidating primary party and government organs in 
different stages and groups, and continuously strengthen 
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work in this respect in keeping with the evolving situa- 
tion. Moreover, we should improve various self- gov- 
erning mass organizations based primarily on party 
branches, such as villagers’, neighborhood, public secu- 
rity, and mediation committees. We should remove 
various difficulties hindering the normal operation of 
these primary organizations, give full rein to their role in 
maintaining social stability; and work in conjunction 
with the masses to maintain social stability to ensure 
smooth progress in reform, opening up, and moderniza- 
tion. 


After Ren Jianxin finished his speech, Peng Peiyun, state 
councilor and concurrently minister in charge of the 
State Family Planning Commission, and Wu Yi, min- 
ister of foreign trade and economic cooperation, spoke. 


NPC deputy Dong Qinjun, president of the Shanxi 
Provincial Pediatrics Hospital, said: Endemic diseases 
have erupted in 85 percent of the counties across the 
country, afflicting more than 60 million people. In 
Shanxi, 90 percent of the counties are plagued by 
endemic diseases, especially by Kaschin-Beck disease, 
Keshan disease, iodine deficiency, and brucellosis. Pov- 
erty-ridden areas are prone to endemic diseases. He said: 
Endemic diseases not only endanger the patients but also 
affect their children and future generations. The past few 
years have witnessed an upswing in endemic diseases as 
a result of slackened prevention and control efforts 
nationwide and of serious shortages of funds for preven- 
tion and control. The prevention and control of endemic 
diseases is a major undertaking that has a bearing on the 
nation’s rise and fall, the health of posterity, reform, 
development, and stability. We can never allow a recur- 
rence of the previous situation in which even doctors as 
good as “Hua Tuo [a famous surgeon in the Han 
Dynasty] could do nothing to control parasitic worms.” 
For this reason, he filed a motion in which he said: “We 
should quickly enact laws on preventing and controlling 
endemic diseases to bring such prevention and control 
onto the legal track.” 


After hearing his speech, Minister Peng Peiyun said: In 
preventing and controlling endemic diseases, we should 
enlist the joint efforts of all social sectors and rely on 
overall coordination between departments in charge of 
medical and educational services as they relate to eco- 
nomic development. The central authorities have 
= to solve the endemic disease problem in the near 
uture. 


After hearing the deputies’ remarks, Wu Yi noted: At 
present, the most important task in developing foreign 
trade is to enhance our own competitiveness, to train 
foreign economic and trade personnel, and to survive 
and develop in the course of competition. 


Hu Fuguo and Sun Wensheng said: The period from now 
on until the middle of the next century will be crucial for 
Shanxi's development. We have no choice but to make 
unremitting efforts in carrying out the central task of 
economic construction. This is a historic opportunity 
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and a great mission of the times for Shanxi. Now that a 
sound blueprint has been mapped out and the way 
forward has been pointed out, we need to work in a 
down-to-earth manner. 


Comrade Peng Zhen: “Unity Is Strength” 


At 1600 on 21 March, Hu Fuguo, Sun Wensheng, Lu 
Gongxun, Li Ligong, and Wang Tingdong, all Shanxi 
deputies to the Second Session of the Eighth NPC, came 
to Comrade Peng Zhen’s residence to call on this veteran 
comrade of noble character and high prestige on behalf 
of all comrades in the Shanxi delegation as well as the 
elders in Shanxi. 


Comrade Peng Zhen, who was full of energy, was very 
glad to see the comrades from his hometown. He said 
repeatedly: “How are you, comrades? Thank you for 
visiting | me. Thank my fellow townfolk for their —— 
for me. He then inquired about the speeches, opin 
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delegation. He specifically inquired about the work car- 
ried out in his hometown and the living conditions of his 
fellow townfolk over the past year. 


Peng Zhen told Shanxi CPC Secretary Hu Fuguo: “I 
heard people say that, after returning to your post in 
Shanxi, you did a number of things that really benefited 
the people and that were very welcomed by the masses. 
We are all very pleased, too.” 


Hu Fuguo said: “Thank you for your encouragement. It 
is an inducement and a spur to us. There are a lot of 
things that I still need to do. I will do an even better job 
in the future and I hope you will give us more directions 
from now on.” 


Then, Hu Fuguo told Peng Zhen: Shanxi is building 
highways and the Wanjiazhai Project to divert the 
Huang He.... 


Peng Zhen asked with concern: “Has construction of the 


“It has already started,” Hu Fuguo said. “The central 
authorities are very concerned with Shanxi's work. Vice 
Premier Zou Jiahua went to the job site to cut the ribbon 
for a ceremony to kick off construction of the Wan- 
jiazhai Project. General Secretary Jiang Zemin made a 
special trip to Shanxi to inspect its work before the 
Spring Festival; he is very concerned with Shanxi's work, 
its people, highways, and water. During the current 
session, Comrades Li Peng and Qiao Shi specially joined 
discussions with Shanxi deputies to hear, face to face, 
everyone's views and suggestions. They all showed the 
central authorities’ concern and support for Shanxi.” 


Peng Zhen said: “Shanxi has made very tremendous 
contributions to the nation no matter whether it was in 
the war era or after the founding of the People's 
Republic, in the past or present. It is still necessary for us 
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to carry forward this fine tradition. Shanxi faces a water 


shortage. | hope the problem can be solved at an early 
date.” 


When Hu Fuguo told Comrade Peng Zhen that Shanxi's 
leading group is very closely united, the latter said gladly: 
“Very good, unity is strength. An important content of 
Marxism-Mao Zedong Thought stresses unity. When you 
succeed in promoting unity, you, as a secretary, have 
tackled your work's crucial point.” 

Li Ligong and other comrades told Peng Zhen: When 
you returned to your hometown in 1986, you earnestly 
exhorted its people again and again to promote unity and 
not to fuss about such past unpleasant trifles as the 
Zhang's dog having bitten the Li's chicken or internecine 
strifes. You also strictly forbade your own relatives to 
always think about three family members being perse- 
cuted to death during the “Great Cultural Revolution.” 
Let bygones be bygones, you told them; and you urged 
them to take the lead to promote unity and carry out 
construction in the town. These words of yours and vour 
breadth of vision still spread among the people of your 
hometown; they become the strength that spurs all its 
people to promote unity and build the town. 


Peng Zhen had repeatedly said: Those who allow them- 
selves to be swayed by personal feelings do not belong to 
a communist party. The whole party and all the people 
across the country must unite. Nothing can be accom- 
plished without unity. After listening to deputies’ 
speeches, he stressed: “Communists and, in particular, 
the party 's leading cadres at all levels, must stress unity 
more than other things. Only when we are united can we 
have strength.” 


Peng Zhen exhorted with deep feeling: “Shanxi is an old 
revolutionary area. It made efforts during the war and 
also during socialist construction. I hope the people of 
our hometown will make even greater contributions.” 


At last, on behalf of the Shanxi people, Hu Fuguo wished 
Comrade Peng Zhen good health and a long life. Peng 
Zhen said: “Please convey my regards to the people of 
my hometown. I hope it will achieve greater successes in 
carrying out its work!” 


Comrade Bo Yibo: “Develop Shanxi's Economy” 


On the afternoon of 22 March, 24 Shanxi deputies 
attending the Second Session of the Eighth NPC, visited 
Comrade Bo Yibo at his residence. Bringing along the 
good wishes of all members of the Shanxi delegation, 
they called on the veteran comrade of noble character 
and high prestige. 


Walking to the courtyard with vigorous strides, Bo Yibo 
shook hands with the comrades from his home province 
and had a group photo taken to mark the occasion. 


He said happily: The current NPC session has been 
convened very well. I read newspapers about it every 
day. To correctly handle the relationship among reform, 
development, and stability is everyone's duty, not just 
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the party and government leaders. The proper handling 
of the relationship among the three is very important to 
accomplishing the tasks forwarded by the current ses- 
sion, as well as to bringing about a sustained, rapid, and 
healthy development of the national economy. He was 
glad that the deputies shared such a view and supported 
the major and basic principles for the work of the whole 
party and country this year. 


Shanxi Governor Sun Wensheng briefed Bo Yibo on his 
work after being transferred from Hunan to Shanxi and 
on his concept about Shanxi's economic construction. 
Sun Wensheng said: “We are building roads and water- 
drawing projects and we pledge to perform more actual 
deeds and do good work in Shanxi. Although Shanxi is 
not my native province, I am willing to dedicate the 
second half of my life to Shanxi.” 


Bo Yibo said happily: “Very good! Since both you and 
Comrade Hu Fuguo tell the truth, perform actual deeds, 
and set good examples, things are a lot easier to do there. 
The people in Shanxi place very high hopes on you two. 
am very glad that you two are teaming up so well.” 


Bo Yibo said: “Success lies in unity. Shanxi has abun- 
dant underground natural resources. The question now 
is how to take advantage of them. People often say that 
a place becomes glorious if there are outstanding talents 
there. It is true. We should rely on specialized personnel 
and unity. A genuine unity is shown by deeds, not lip 
service. A leading group's members should discuss things 
with one another more often.” 


Wang Tingdong, who sat beside Bo Yibo, butted in: 
“Shanxi's leading body is very united. Fuguo and Wen- 
sheng are setting examples in everything and the people 
fully support them.” 


Bo Yibo said: “I constantly read about Shanxi and know 
about Shanxi's determination to deal with some unde- 
sirable people and things [chu li yi xie bu hao di ren he 
shi 5710 3810 0001 0067 0008 1170 4104 0086 0735 
0057]. This is very good. However, it is also necessary to 
establish and commend positive examples.” 


He said: “You should seize the opportunity to promote 
economic development, build well the Wanjiachai 
project for drawing water from the Huang He and the 
Yangcheng power plant, and pay attention to training 


young specialized personnel.” 


Bo Yibo said with deep feeling: “Shanxi is an old 
revolutionary base area with abundant natural resources. 
hope the people in my native province will make new 
progress in economic development.” 


Then, it was 1830. Hu Fuguo wished Bo Yibo good 
health on behalf of all Shanxi people. Bo Yibo said: “I 
thank the people of my home province. Nothing is better 
than hearing good news about the home province. | am 
waiting to hear good news about you.” 
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Li Peng Government Work Report Published in 
Booklet Form 

OW 2703234294 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 26 Mar 94 


From the “News and Press Review” program] 


[Text] The Government Work Report which Premier Li 
Peng delivered at the Second Session of the Eighth 
National People’s Congress has been published in 
booklet form by the People’s Publishing House. 


The booklets will be sold at XINHUA Bookstores in all 
parts of the country, beginning today [27 March]. 


XINHUA Version of Li Peng NPC Work Report 


OW 2603152694 Beijing XINHUA Domestic Service in 
Chinese OSOS GMT 23 Mar 94 


[Government Work Report delivered by Premier Li 
Peng at the Second Session of the Eighth National 
People’s Congress on 10 March 1994. The Beijing TV 
version of Li Peng’s Work Report was published in the 
10 March China DAILY REPORT] 


[Text] Fellow deputies: 


On behalf of the State Council I would now like to 
deliver the government work report at this session. 
Please examine it. I also request members of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee and other observers to present your 
views. I. A Review of Domestic Affairs in 1993 and Basic 
Principles for the Work in 1994 


The past year was a year in which the nation imple- 
mented in all sectors the guidelines laid down by the 
14th National CPC Committee in all sectors and pro- 
ceeded victoriously along the course of building 
socialism with Chinese characteristics; and in which 
major achievements were made in reform, opening up, 
and modernization, and a new situation appeared in the 
work in all quarters. In an international environment 
marked by unrest, changes, and economic recession, our 
great socialist motherland stands tall in the east of the 
world with fast economic growth, political stability, 
national solidarity, and social progress. 

The national economy grew rapidly. On the basis of the 
fast growth in 1992, our national economy continued its 
vigorous development in 1993. The gross domestic 
product [GDP] exceeded three trillion yuan, topping that 
of the preceding year by 13.4 percent. Agriculturally it 
was a year of bumper harvests. Agriculture, forestry, 
animal husbandry, side-line production, and fishery 
developed steadily. The added value of agricultural 
output increased 4 percent. The output of major agricul- 
tural products increased substantially, with the excep- 
tion of cotton and sugar- bearing crops, the production of 
which declined. Grain output reached 456.4 billion 
kilograms, which was a record high. Village and town 
enterprises continued to develop rapidly. The added 
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value of the nation’s industrial output increased by 21.1 
percent. The output of certain major goods increased by 
big margins. Steel output reached 88.68 million tonnes. 
The pace of enterprises’ technological transformation 
and product-mix restructuring quickened Economic 
returns were higher. The domestic market thrived. Retai! 
sales of consumer goods increased 11.6 percent after 
allowing for price increases. The investment pattern was 
improved. Major construction projects were intensified. 
Remarkable results were achieved in energy, communi- 
cations, and telecommunications construction. The 
capacity of generators was expanded by 14.38 million 
kilowatts. The The construction of the Beying-Jiujiang, Nan- 


and telecommunications services was fast. The number 
of telephones in urban and rural areas increased by 5.86 
million units. 


To deal with conspicuous contradictions and problems 
during the rapid economic the CPC Cen- 
tral Committee and the State Council took timely mac- 
roeconomic regulatory and control measures, made great 
efforts to rectify financial order and stabilize the eco- 
nomic situation, and maintained the good momentum of 


experience exercising 
macroeconomic regulation and control under the 
socialist market economic conditions. 
New progress has been made in reform and up. 
We have continued to promote reforms in all 
Lr 
market economic structure. The reform, with emphasis 
on changing operational mechanisms, continued to 
deepen. Enterprises were given decision-making power 
step by step. The main role of the market was strength- 
ened. While developing the state-owned and collective 
economy, the individual, private, and foreign-funded 
sectors of the economy continued to grow. Prices were 
further rationalized, and both the buying and selling 
prices of grain were basically decontrolled. The pace of 
development of markets for production factors, 
including capital, land, labor force, and infor- 
mation, was accelerated. On the basis of conducting 
— . — H LH 
from all quarters, we formulated plans for reforming the 
fiscal and taxation, financial, investment, and foreign 
trade systems. These reform plans now have in the main 
been promulgated, and are proceeding quite smoothly. 
This indicates an important step taken by China in 
establishing a socialist market economic structure. In the 
past year, the country was opened to the outside world 
wider and wider. Foreign invesiment remarkably 
increased, the area of investment was expanded, and the 
investment structure improved. Direct investment 
totalled $25.8 billion, the largest for one year since the 
start of reform and opening up. Foreign trade enjoyed an 
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all-round development, with total volume of import- 
export trade amounting to $195.8 billion, up 18.2 per- 
cent from 1992. Of the export goods, the proportion of 
manufactured goods increased and the degree of pro- 


Various social undertakings made further development. 
New progress was made in scientific and technological 
undertakings while deepening reform. Implementation 
of the plans for 


achieved. A number of scientific results including the 
Galaxy I] supercomputer and the Dawn I parallel com- 


role in commercialization and industrialization of scien- 
tific results. Educational undertakings advanced amid 
education, and higher education continued to develop 
and improve. 

China successfully held the Seventh National Games and 
hosted the first East Asian Games. Chinese athletes won 
103 world championships in major international sports 
meets The mass sports activities continued to develop. 
New achievements were scored in the fields of literature 
and arts, the press and publishing, radio, film and 
tical production, family planning, environmental protec- 
non. disaster prevention, and disaster reduction. Cele- 


social order was further promoted. New achievements 
were scored in national defense undertakings. The devel- 
opment of socialist spiritual civilization, democracy, and 
the legal system was stepped up. 


The livelihood of the urban and rural people continued to 
improve. Aſter allowing for price rises, last year the 
average amount of per capita income that urban and 
rural dwellers used for living expenses increased 10.2 
percent, and per- capita net income of rural residents 
went up by 3.2 percent. Bank savings deposits of urban 
and rural residents increased by a big margin, with the 
yearend balance of bank savings deposits reaching 

up 28 percent. In 1993, housing 
space totalling 270 million square meters was 
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Deputies: Over the last year, under the leadership of the 
CPC and through struggle in unity by people of various 
nationalities across the country, we have in the main 
completed various tasks for 1993 set by the First Session 
of the Eighth National People's Congress. On behalf of 
the State Council, I wish to express my heartfelt grati- 
tude to people of various nationalities of the whole 
country for their trust in the work of the government and 
their support. I also wish to express my sincere thanks to 
compatriots in Taiwan, Hong Kong and Macao, overseas 
Chinese, and all foreign friends who have shown concern 
for and supported our country’s modernization drive! 


While affirming our achievements, we have soberly seen 
that there are still some deficiencies and shoricomings in 
the government's work. In the course of advancing, there 
are still some contradictions and difficulties, principally, 
the scale of investment in fixed assets was overextended; 
increases in commodity prices were relatively large; the 
problem of the irrational economic structure remained 
salient, many state-owned large and medium enterprises 
still had considerable difficulties in production and 
management, public order in some localities was bad. the 
fight against social ills was not forceful enough; corrupt 
practices such as embezzlement, bribery, favoritism, and 
fraud existed among a small number of government 
functionaries, and formalism and bureaucratism among 
government departments affected the government's 
close ties with the people The party Central Committee 
and the State Council have paid great attention to these 
problems and have been taking measures to solve these 
problems in an effective manner. 


Fellow deputies, after having comprehensively analyzed 
the situations at home and abroad, the CPC Central 
Committee clearly put forward the basic principles for 
the work of the whole party and the whole nation, 
namely, to implement the guidelines of the 14th 
National Party Congress and the Third Plenary Session 
of the 14th CPC Central Committee in an all-round way; 
accelerate the establishment of a socialist market eco- 
nomic structure, maintain sustained, rapid, and healthy 
national economic development [bao chi guo min jing ji 
chi xu kuai su jian kang di fa zhan}; maintain political 
stability, and promote sweeping social progress under 
the guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, and the 
party's basic line. The CPC Central Committee emphat- 
ically pointed out that seizing the opportunity, deep- 
ening reform, opening up wider, promoting develop- 
ment, and maintaining stability represent the overall 
interests of the work for the whole party and the whole 
nation. We must subordinate ourselves to and serve 
these overall interests in carrying out all our tasks. We 
must conscientiously and properly handle the relation- 
ships among reform, development, and stability in real 
earnest. Economic development is the center of all our 
work, reform and opening up are the motive force of 
development, and development and reform are the foun- 
dation of long-term social and political stability, and 
social stability, in turn, is a prerequisite for economic 
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development and the smooth progress of reform. 
Judging from the situations at home and abroad, we can 
see that China faces a rare historical opportunity for 
reform and development now. So long as we conscien- 
tiously do a good job in all fields of endeavor, timely 
discover new situations existing in reform and develop- 
ment and solve new problems, and maintain coordina- 
tion among reform, development, and stability, and 
enable them to promote one another, our cause of 
socialist modernization will surely be able to march from 
one victory to another. 


II. Maintain Sustained. Rapid, and Healthy Development 
of the National Economy 


Nineteen ninety-four is a year in which the national 
economy has continued to maintain its growth 
momentum and is also an important year for us to press 
ahead with reform. In our economic work this year, we 
will deepen reform, open wider to the outside world, 
strengthen and improve macroeconomic regulation and 
control, vigorously readjust the economic structure, pro- 
mote technological progress, actively open up markets, 
heighten economic efficiency, and control inflation to 
maintain sustained, rapid, and healthy development. 


In line with these requirements, the gross domestic 
product is projected to increase 9 percent this year. It is 
fairly appropriate that this growth rate has been arranged 
on the basis of 13 percent annual growth for two consec- 
utive years. It will be a tremendous achievement if we 
can maintain a growth of between 8 percent and 9 
percent for a successive number of years. Comrade Jiang 
Zemin has pointed out: “New ideas are needed to 
promote development. It 1s necessary to truly switch 
onto the track which focuses on heightening economic 
performance. We must not blindly take the old road of 
blindly going after output value, growth rate, and 
expanding the scale of investment.” The current condi- 
tions for economic growth are somewhat tight, and the 
effects of bottleneck restrictions and inflationary pres- 
sures are expanding. Reform requires a fairly relaxed 
circumstance. We must correctly analyze and grasp the 
situation. We must not only see favorable conditions but 
also pay attention to unfavorable factors in an effort to 
maintain a vigorous but also steady and proper growth 
rate. In line with their respective actual conditions, 
various localities should determine a rational growth 
rate for themselves. They should avoid competing with 
each other and recklessly going after output value. 


We must strengthen the role of agriculture as the founda- 
tion of the national economy, and develop all sectors of the 
rural economy. Agriculture concerns the overall situa- 
tion. As the majority of China's population resides in the 
countryside, at no time should we neglect the farmers’ 
interests and rural economic development. The supply of 
farm products has a direct bearing on the stability of 
prices, and the improvement of peoples living cond- 
tions in urban and rural areas. Moreover, increases in 
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farmers’ incomes also has a direct bearing on the expan- 
sion of markets. Governments at all levels must consci- 
entiously implement the guidelines of the central confer- 
ence on rural work held last year, stabilize all basic party 
policies for rural areas, further deepen reform in rural 
areas, and appropriately resolve the outstanding contra- 
dictions and problems emerging in the course of eco- 
nomic development in rural areas. On the basis of 
ensuring the steady growth of grain and cotton produc- 
tion, it is necessary to promote an all-round develop- 
ment of agriculture, forestry, animal husbandry, sideline 
undertakings and fishery, maintain the sustained growth 
of town and village enterprises, and do everything pos- 
sible to increase farmers’ incomes. 


The main measures are as follows: 


To appropriately increase the purchase prices of grain 
and the prices of contract purchase of cotton; to support 
the development of the industry for agricultural use; to 
strengthen the management of the prices of agricultural 
capital goods; to increase the central and local govern- 
ments’ agricultural investment; to encourage and guide 
collectives and peasants to increase investment; to step 
up agricultural capital construction and comprehensive 
agricultural development, to refine the state's grain 
storage system and to establish grain risk funds; to 
maintain stability of the grain market on the basis of 
stabilizing the area of grain and cotton crops and 
increasing per- unit area output, to adjust the agricul- 
tural production structure and develop a diversified 
economy. The state will give support to 500 selected key 
commodity grain production counties and 150 counties 
producing good-quality cotton, and will build a number 
of high-yield, good-quality, and highly- efficient model 
agricultural zones each of which with its own character- 
istics. Developing village and town enterprises is the way 
we must go to enable the rural population to live a 
relatively comfortable life. We should continue to sup- 
port village and town enterprise development, especially 
in the middle and western parts of the country. We will 
continue to advance agriculture through the application 
of science and technology and promotion of education. 
We will cultivate a large number of useful and dedicated 
agricultural technicians, make those technicians and 
agricultural technology promotion organs more stable, 
take positi "e measures to prevent plant diseases and 
insect pests, and promote fine strains and the use of 
advanced and applicable technologies. We should con- 
tinue to implement measures on easing farmers’ burden 
and solve conspicuous problems with special efforts. The 
measures on easing farmers’ burdens have enjoyed pop- 
ular support, and we should continue to carry them out. 
We should earnestly carry out the plan to help the poor. 
This plan is, over the next 7 years from now to the end of 
this century, to help the 80 million people in poor areas, 
especially in the old revolutionary base areas, minority 
nationality areas, and frontier areas, to have enough to 
eat and wear, and to help them free themselves from 
poverty and live a better life. This is an unshirkable 
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responsibility of governments at all levels. We believe 
this plan will definitely win warm support from people 
across the country. 


We must dearly cherish and attach importance to pro- 
tecting cultivated land, continually promote the building 
of a socialized service network in rural areas, further 
develop and perfect farm produce markets, push forward 
reform of the supply and marketing systems and the 
household registration administration system of small 


towns. The transfer of surplus rural labor to nonagricul- 


tural sectors and its rational flow between regions are the 
objective requirements of economic development and an 
inevitable trend. We must actively guide and strengthen 
the management of this work and carry it out step by step 
in a well-organized way. 


We should improve management and do a good job of 
production on the industrial and communications front. 
Successfully carrying out industrial production and com- 
munications, especially the production and operation of 
state-owned large and medium enterprises, is of 
extremely great significance to maintaining the national 
economy's sustained development. Generally speaking, 
reform measures announced this year will have a posi- 
tive impact on the enterprises’ production and opera- 
tions. However, they are also likely to bring temporarily 
unfavorable impacts to some enterprises. Currently, 
some state-owned large and medium enterprises are still 
in a difficult situation and suffer from poor economic 
efficiency. The causes of this are in their operating 
mechanisms as well as in their heavy social burdens, 
numerous historical loads, and poor internal manage- 
ment. We must actively work from many aspects to 
resolve this. Given that our finances are still fairly 
difficult, the State Council has nevertheless decided to 
exempt state-owned enterprises from the payment of 
energy and transport funds and budget regulatory funds, 
beginning this year. In addition, a special fund is appro- 
priated to consolidate bankrupt enterprises and resettle 
their workers. All localities and departments should 
place the task of making state-owned large and medium 
enterprises successful at the head of their agenda, adopt 
feasible measures to create a favorable external environ- 
ment for enterprises to carry out management and oper- 
ations, and help them halt losses and increase profits. 
However, state-owned enterprises must rely on their own 
efforts to overcome their difficult situations. While 
actively pressing ahead with reform, enterprises must 
actively adjust their product mix in light of market 
demands at home and abroad, strive to produce readily 
salable goods, and constantly develop new products to 
enhance their market adaptability and competitiveness. 


Governments at all levels should attach importance to 
commercial work and unclog the channels of rural and 
urban markets in order to further enliven commodity 
circulation and smooth the flow of goods. 


Technical transformation of enterprises should be con- 
ducted by focusing on optimization of the product mix, 
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improving the quality of products, reducing consump- 
tion, and lowering costs. Basic industries should upgrade 
their production capacity through technical transforma- 
tion; and processing industries should seek advancement 
through technical transformation. We should attach 
importance to and support the transformation of the old 
industrial bases in order to enable them to continue 
playing an important role in the national economy. 


The condition of production safety in some enterprises is 
not good, and serious accidents causing deaths and 
injuries have occurred quite frequently. Bad manage- 
ment is the main cause. Therefore, we must pay a high 
degree of attention to this situation. We should adopt 
effective measures to strengthen management on pro- 
duction safety and make sure that our efforts in this 
respect yield obvious results as soon as possible. 


We must maintain a rational scale of investment and 
optimize the investment structure. A rational investment 
scale is an important condition for maintaining eco- 
nomic stability and enhancing the capacity to advance 
future economic development. Currently, the number of 
projects under construction throughout the country is 
already very large, and the number of construction 
projects arranged for the new year is not insignificant. 
We can no longer permit the continued expansion of 
construction projects. Even in the construction of basic 
industries and infrastructural facilities, we should also 
undertake them in line with our financial capacity. In 
order to realize a sustained, rapid, and healthy develop- 
ment of the national economy, all localities and depart- 
ments must draw up their plans rationally by bearing in 
mind the overall situation and following an order of 
importance and urgency. They must give priority to 
devoting their financial and material resources to 
projects under construction involving the transport, tele- 
communications, energy, and important raw and semi- 
finished material industries, as well as to other key 
construction projects involving the harnessing of large 
rivers and lakes. The coastal areas should be encouraged 
to invest in central and western regions in China and to 
jointly exploit local resources by making use of the 
advantages of the labor force there. This year, we will no 
longer approve the establishment of new development 
zones in the country. In the future, new capital construc- 
tion projects must not start before necessary funds are 
available, it is necessary to have a certain proportion of 
capital to start new projects. Making investments by 
diverting circulating funds will not be ermitted. The 
banks should tighten supervision and management to 
ensure the sufficient amount of circulating funds needed 
when projects are put into production. 


Deepening the reform of the investment system is a 
fundamental guarantee for maintaining a rational scale 
of investment, optimizing the investment structure, and 
heightening investment returns. The reform of the 
investment system this year mainly involves the estab- 
lishment of the National Development Bank. The aim is 
to provide a steady source of funds for key capital 
construction projects, and at the same time to check 
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inflation and investment expansion through the bal- 
ancing of capital. In order to establish a mechanism for 
restricting investment, both investors and the banks 
which provide loans must undertake responsibility for 
investment risks. We must improve macroeconomic 
regulation and control over the scale of investment and 
investment structure and standardize the procedures of 
making policy decisions on investment in order to 
reduce recklessness in investment. 


We will open up wider to the outside world and develop 
cooperation and exchanges with foreign countries. On the 
whole, the current international environment is favor- 
able to our country. We must seize this opportunity and 
continue to do a good job in opening up our special 
economic zones, the Shanghai Pudong New District, 
coastal open cities and belts, and technological and 
economic development zones, as well as key cities 
located in border areas, along rivers, and in the interior: 
and continue to raise the level of opening up. To main- 
tain and develop the good momentum of foreign invest- 
ment in China, we should further improve the invest- 
ment environment, improve our economic laws and 
regulations concerning foreign businesses, make earnest 
efforts to protect foreign-funded enterprises’ legitimate 
rights and interests, guide foreign investment with our 
state industrial policy, and encourage foreign investors 
to participate in building our country’s basic industries 
and infrastructures. Foreign-funded enterprises should 
also abide by China's laws and regulations and operate 
their businesses according to law. We should pay atten- 
tion to maintaining a proper amount of foreign debts 
and a rational mix of debts. 


Maintaining a basic balance of international receipts and 
payments is an important condition for achieving a 
sustained and healthy economic development. China's 
economy 1s developing rapidly and the prospects of its 
market are very bright. Our imports last year increased 
quite considerably and the growth of our exports was 
relatively slow, causing a rather substantial deficit in our 
foreign trade. To ensure our needs of foreign exchanges 
for imported goods, we must actively expand our 
exports. We must follow the strategy of winning with 
quality and diversifying our markets, increase the inten- 
sity of processing, increase the technology of our goods, 
improve after-sale service, and actively explore new 
markets while consolidating and developing existing 
markets. We must continue to improve the tax refund 
system for exports, decontrol the import-export busi- 
nesses in an orderly manner, and authorize more enter- 
prises with the needed resources to trade with foreign 
countries. Foreign trade enterprises must earnestly 
change their operating mechanisms, thinking, and styles, 
and develop in the direction of turning themselves into 
industrialized, internationalized, and group-type trade 
enterprises. We must strengthen the approval and man- 
agement of investments outside the country, strengthen 
the supervision over enterprises established outside the 
country, strive to develop iniernational tourism, and 
expand the business of contracting foreign projects and 
cooperation in labor service. 
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On the basis of economic development. we should continue 
to improve the people's living standards. Continuously 
enhancing people's material and cultural lives is the 
basic purpose of developing our economy. It is also the 
basic starting point of government work. We must firmly 
uphold the mass view and be concerned with the masses’ 
plight at all times. 


Though we reaped bumper agricultural harvests in 
recent years, the comparative grain and cotton returns 
dropped. The increase in peasants’ income was relatively 
slow. Governments at all levels must attach a high degree 
of importance to the problem; they must strengthen 
leadership over and give more support to rural economic 
development; they must increase peasants’ income by 
developing the rural economy and by appropriately 
increasing purchase prices for grain and cotton. Con- 
tinued efforts should be made to develop the tertiary 
industry to provide more job opportunities in urban and 
rural areas. State enterprises must increase the incomes 
of staff and workers by improving economic returns. A 
new wage system has been implemented for state func- 
tionaries, and it must be gradually improved. Housing 
construction must be sped up in a planned way in 
conjunction with the housing system reform in urban 
areas; the focal point of the work is to build a group of 
residences at medium or low prices for the people in an 
attempt to improve their housing conditions. Now, the 
masses in some impoverished and some disaster-hit 
areas and the staff and workers of enterprises with poor 
economic efficiency that have partially or completely 
halted production are still leading relatively difficult 
lives; and retired people's actual incomes have decreased 
somewhat. Governments at all levels must show special 
concern for them, and take positive measures to help 
them solve difficulties. We must uphold the policy of 
encouraging some areas and people to become pros- 
perous ahead of others through honest labor and lawful 
business, and encourage those who have become pros- 
perous ahead of others to bring along and help those wh. 
have lagged behind so as to gradually achieve common 
prosperity. Meanwhile, we must regulate excessive 
income gaps through a policy of rational distribution and 
the regulatory role of taxes. 


Fellow deputies! Family planning and environmental pro- 
tection are basic national policies. Though we have 
scored great achievemenis in carrying out the family 
planning task, its development is uneven and some 
achievements are not adequately consolidated. We must 
not slacken our efforts in the slightest degree. We must 
further improve the system of responsibility for attaining 
given objectives and strictly implement family planning 
policies, laws, and regulations. We must earnestly step 
up propaganda and education among grass-roots units 
and particularly at the village level, and improve services 
for them, and we must conscientiously solve new prob- 
lems cropping up under the new situation. In conducting 
family planning work, we must put the stress on the rural 
areas and the migrant population and we must satisfac- 
torily integrate family planning work with economic 
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development, universal education, improvement in pop- 
ulation quality, and the efforts to shake off poverty and 
achieve prosperity. Governments at all levels must 
include environmental protection in economic and 
social development programs, they must persist in map- 
ping out plans for economic, urban and rural, and 
environmental construction; in carrying out the plans; 
and in achieving development in these fields of endeavor 
at the same time. They must carry out comprehensive 
treatment of urban and rural environments, they must 
strengthen supervision and inspection in accordance 
with laws, they must rationally exploit and protect 
natural resources, and they must make vigorous affores- 
tation efforts to improve China's ecology. 


III. Speeding Up the Establishment of a Socialist Market 
Economy 


The general blueprint formulated by the Third Plenary 
Session of the 14th CPC Central Committee for the 
establishment of a socialist market economic structure is 
the program for action in further deepening reform. This 
year, we should combine package reform with break- 
throughs in key areas and make substantial progress in 
reforming the economic structure. 


We should conscientiously implement the plan for fiscal 
and taxation reform and rationalize the distribution of 
revenues between the central and local authorities and 
between the state and enterprises. The main contents of 
the fiscal and taxation systems reform are to change the 
current local fiscal contractual responsibility system to a 
tax-sharing system on the basis of a rational division of 
power between central and local authorities. We will 
divide the revenue between the central and local author- 
ities according to different categories of taxes and estab- 
lish a separate taxation system for the central and local 
authorities. In the taxation system reform, we should 
establish a turnover tax based mainly on a value-added 
tax. We will unify the taxes on domestic- funded enter- 
prises and the individual income tax. Meanwhile, we will 
reform the system of distributing state-owned enter- 
prises’ profits. The reform plan takes into full account 
both the need of a gradual increase in the central 
authorities’ financial resources and, at the same time, the 
interests of local authorities and the enterprises’ opera- 
tional situation, which is conducive to bringing the 
initiative of both the central and local authorities into 
full play. This is a practical and feasible plan. Govern- 
ments at various levels should take the overall situation 
into consideration and ensure the reform plan's smooth 
implementation. 


At present, state finances are faced with some difficul- 
ties. With the economy's development and the fiscal and 
taxation systems reform, state revenues will increase 
steadily. However, it will take some time to alleviate the 
financial difficulties. This year, due to the fact that the 
government has io spend a relatively large amount of 
money to repay both capital and interest on domestic 
and external deb‘s, lighten financial burdens on enter- 
prises, carry out commodity prices reform and increase 
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wages, there will be more factors of decreasing revenues 
and increasing expenditures. The central government 
deficit will be fairly large. The fiscal and taxation depart- 
ments are required to strictly enforce the levying and 
management of taxes and to strive to increase financial 
revenues. In expenditures, we should adhere to the 
principle of belt tightening and strengthening budget 
control. Various localities should strive to achieve a 
balance in their revenues and expenditures and avoid 
deficits. The central government will solve its deficit by 
issuing state bonds and will no longer make overdrafts 
from banks. The state plans to give favorable treatment 
to those who purchase state bonds, improve the distri- 
bution methods, and develop and perfect the treasury 
bond market. This is a good thing that will benefit the 
country and the people. It is hoped that people across the 
country will enthusiastically purchase state bonds to 
support national construction. 


We will steadily carry out the banking system reform and 
realize the unification of foreign exchange rates smoothly. 
As the socialist market economy develops, banking will 
play an increasingly important role in the national 
economy. We should steadily promote the banking sys- 
tem’s reform and establish an effective system of mac- 
roeconomic regulation and control by the central bank, 
so that the People’s Bank of China can effectively control 
the currency supply and stabilize the currency's value. 
We should actively and properly separate the functions 
of policy-lending banks from those of commercial banks. 
In addition to the establishment of a National Construc- 
tion Bank, we will establish the China Import-Export 
Bank to support the import and export of whole sets of 
equipment. We will also establish the China Agricultural 
Development Bank, which will be responsible for the 
state's grain and oil reserves, the contractual procure- 
ment of agricultural and sideline products, and agricul- 
tural development. The existing state-owned specialized 
banks should gradually change themselves into state- 
owned commercial banks. Governments at various 
levels should support bank work and make it possible for 
banks to independently perform their functions and 
duties. Banks should consciously implement the state 
policy of macroeconomic regulations and control and 
establish self-regulating mechanisms. 


China’s econemy is in a period of rapid growth; there- 
fore, a shortage of funds will exist for a long time to 
come. Over the last two years, the total amount of 
currency and credit has increased sharply. However, 
because the economy has developed rapidly and the scale 
of construction has been excessively large, the contradic- 
tion between the supply of and demand for funds is still 
very prominent. This year we should strive to maintain 
an appropriate scale of currency issuance and credit, and 
prevent investment from swelling. At the same time, we 
should continue to improve the investment structure, 
rectify the financial order, tighten account settling disci- 
pline, take positive measures to break debt chains 
between enterprises, and improve the effectiveness of 
fund utilization. 
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Unifying the official renminbi exchange rate with the 
rate in the foreign exchange regulation market is a 
reform measure of great significance. This will play an 
important role in linking the domestic and overseas 
markets, and in broadening the scope of opening to the 
outside world. We should strictly implement the man- 
agement system for settling both import and export 
charges with full payment in foreign exchange, and 
tighten the monitoring and management of revenue and 
expenditure of capital-related foreign exchange [zi ben 
xiang mu 6327 2609 7309 4158] to prevent losses of 
foreign exchange. We should further develop and 
improve the foreign exchange market. The People’s 
Bank of China should strengthen its foreign exchange 
market management, provide services to both the supply 
and demand sides, regulate supply and demand in a 
timely fashion, and stabilize foreign exchange rates. 


We should transform the operating mechanisms of state- 
owned enterprises and search for effective ways to estab- 
lish a modern enterprise system. Large- and medium- 
sized state-owned enterprises are the mainstay of the 
national economy; the reform of state-owned enterprises 
is both the focus and difficult part of the economic 
structural reform. The fundamental way to increase the 
vitality of large- and medium-sized state-owned enter- 
prises is to deepen reform; transform enterprise oper- 
ating mechanisms; and establish a modern enterprise 
system under which the property rights as well as the 
rights and responsibilities of enterprises are clearly 
defined, government administration and enterprise 
management are separated, and scientific management 
is established. Establishing a modern enterprise system is 
definitely a requisite for developing socialized mass 
production and a market economy. This is difficult and 
complicated work. This year, the state will organize a 
number of large- and medium-sized state-owned enter- 
prises to experiment with establishing a modern enter- 
prise system in accordance with the Company Law. 
Their experiences will be actively summed up and stan- 
dardized implementing measures will be formulated 
gradually to popularize the modern enterprise system 
step by step. We should continue to actively advance the 
reform of the social security system to ease the burden of 
enterprises in undertaking social welfare projects and to 
create conditions for enterprises to participate in market 
competition on an equal footing. 


We should also step up the reform of enterprise in 
general. We should continue to transform enterprises’ 
operating mechanisms; truly give enterprises all their 
rights and responsibilities; continue to deepen the 
reform of enterprises’ labor, personnel, and distribution 
systems; refine their internal mechanisms; and increase 
their vitality. We should truly strengthen the manage- 
ment of state-owned assets, do a good job in assets 
inventory and appraisal to ensure that state-owned assets 
maintain and increase their value. We should strictly 
prohibit state-owned assets from being used at a low 
price as company shares, being sold at low prices, or even 
being given to individuals as gifts. 
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We should further straighten out price relationships and 
develop and foster a market system. Over the last decade 
and more, with little social shock, we have basically 
decontrolled commodity prices. Our reform has been 
successful. This year we will also appropriately adjust the 
prices of grain, cotton, and energy in order to rally 
peasants’ production enthusiasm, to support the devel- 
opment of the energy industry, and to promote the 
conservation of energy. In carrying out price reform, we 
should consider the state’s, the enterprises’, and the 
masses’ ability to cope with the consequences. We should 
work positively to make an overall arrangement and 
conduct the work in a positive and steady manner. 
Governments at all levels and relevant social sectors 
should adopt positive, effective measures and make 
efforts to keep the increase of this year's retail prices 
within 10 percent. We should pay special attention to 
controlling the increase in the prices of basic consumer 
products and in the fees for services that are closely 
related to the masses’ daily lives. We should continue to 
implement the mayor responsibility system and ensure 
the success of the vegetable basket project to stabilize 
non-staple food prices in urban and rural areas. 


We must deepen the restructuring of the circulatory 
system and expedite the consolidation and opening of 
the domestic markets. While continuing to develop and 
improve the commodity markets, we must actively 
develop different kinds of production- factors markets, 
perfect market regulations, improve market order, 
strengthen market management and supervision, and 
protect consumers’ legitimate rights and interests by 
resolutely punishing according to law all acts of pro- 
ducing or selling counterfeit and inferior goods. 


We must continue to do a good job in restructuring 


government institutions and earnestly change government 
functions. Over the past year, the State Council, acting in 


accordance with the plan approved by the First Session 
of the Eighth NPC, carried out organizational reform. 
Ali departments have basically completed their assign- 
ments of designating responsibilities of specific organs 
and staffing them according to authorized sizes. This 
ycar, provincial-level governments should basically com- 
plete restructuring their organs, and the governments of 
some cities and counties should also undertake organi- 
zational reform. Governments at all levels should all 
make efforts to change their functions and raise work 
efficiency. We must persist in separating the government 
functions from enterprise management, let enterprises 
handle all the affairs within their operating autonomy, 
and let the market solve those problems which it should 
solve itself. We should give full play to the services of 
intermediary market organizations, such as trade associ- 
ations and chambers of commerce, and improve the 
statistical work and administrative and auditing super- 
vision. The government should primarily play the role of 
providing proper macroeconomic regulation and con- 
trol, overall coordination, and social management. 
Cadres at all levels, especially leading cadres, must strive 
to study market economics and keep abreast with major 
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reform projects, policies, laws, and regulations so that 
they can improve their leadership, and take greater 
initiative and be less reckless while doing their work. The 
State Council has decided to set up a state institute of 
administration to intensify the training of medium- and 
high-ranking public functionaries. 


This year, major strides of reform have been made in 
establishing a socialist market economic structure. To 
make sure that the reform can proceed smoothly, gov- 
ernments at all levels must place greater efforts on 
reform, organize various projects meticulously, provide 
overall coordination, and provide reform with guidance 
through the media as well as by means of publicity and 
education. 


Fellow deputies! Making greater efforts to build an 
efficient and clean government and fighting all phe- 
nomena of corruption is a basic task in building our 
political power and an important guarantee for the smooth 
progress of reform and development. Since last year, 
successes io varying degrees have been achieved in 
fighting corruption and promoting clean government 
with respect to disciplinary actions taken by cadres 
themselves to promote honesty, the major cases that 
have been investigated and handled, and efforts made by 
various professions and trade to stop unhealthy tenden- 
cies. During the new year, governments at all levels must 
not in the least slacken their efforts in this regard. We 
must understand the urgency, formidability, and com- 
plexity of the anticorruption struggle; fully depend on 
the masses; deal with the root causes as well as the 
symptoms; and strive to achieve new success. Govern- 
ment functionaries, especially leading cadres at various 
levels, must keep firmly in mind that the power in our 
hands is from the people. Seeking personal benefits by 
abusing power is totally against the objective of the 
people's government, and it is totally incongruous with 
China's socialist system. Introducing the principles for 
commodity exchange into state organs and government 
activities and trading power for money are absolutely not 
permissible because it is an act which seriously distorts 
the principles governing socialist market economy and 
damages reform, opening up, and modernization. We 
must continue to intensify the crackdown on such 
serious cases as abusing power for personal benefit, 
corruption, bribery, dereliction of duty, and malfea- 
sance, as well as smuggling: and we must punish those 
lawless, undisciplined, and corrupt elements according 
to law. By no means must be tolerate them, otherwise we 
would have abetted them. We must oppose extravagance 
and waste, fraud, formalism, bureaucratism, and prone- 
ness to boast and exaggerate; and firmly stop the 
unhealthy tendencies in various trades and professions. 
Through deepening reform, we must improve our legal 
system and establish effective supervisory and 
restraining mechanisms so that we can guard against and 
eliminate corruption institutionally. Under the leader- 
ship of party committees at all levels, we must carry on 
in a deep-going and sustained manner the anticorruption 
struggle vital to the country’s survival. Cadres at all 
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levels must do their work honestly, diligently, conscien- 
tiously with self-discipline, and rouse ourselves for vig- 
orous efforts to make the country prosperous; maintain 
flesh-and-blood ties with the broad masses, and serve the 
people wholeheartedly. 


IV. Developing Scientific and Technological, Educational, 
and Cultural Undertakings 


Developing scientific and technological, educational, 
and cultural undertakings and strengthening the building 
of socialist spiritual civilization are important aspects of 
modernization as well as important guarantees for the 
smooth progress of reform, opening up, and economic 
construction. While concentrating efforts on economic 
construction, we should also attach great importance to 
reform and development in these spheres. 


It is necessary to promote the close integration of science 
and technology with the economy. Science and technology 
is a primary productive force. Economic construction 
must rely on science and technology. Scientific and 
technological work must be geared to the needs of 
economic construction. This year, we will comprehen- 
sively implement the Scientific and Technological 
Advancement Lau, increase investment in science and 
technology; manage well new- and high-technology 
industrial development zones; transform scientific and 
technological results into practical productive forces; 
implement the principle of “holding fast to one end and 
leaving the whole field open”; give vigorous support to 
basic, applied, and new- and high-technology research; 
encourage cooperation between scientific and technolog- 
ical development institutes and enterprises so that they 
will compete aggressively on the market and enhance 
their own development vitality. Scientific development 
and application should be focused on equipping all 
sectors of the national economy with advanced tech- 
nology. In particular, we should address such urgent 
problems as developing a high-yield, high-quality, and 
high-efficiency agriculture; bringing about enterprises’ 
technical transformation; converting military industrial 
enterprises’ technologies to civilian production, and 
assimilating and renovating advanced technologies 
introduced from abroad. Activities in technological 
innovation and offering rationalization suggestions 
should be extensively conducted among the people. 
Great efforts should be made to foster a technology 
market, to set up intermediary organizations for techno- 
logical development, and to effectively protect intellec- 
tual property rights. We should concentrate our efforts 
on managing well the existing state new- and high- 
technology industrial development zones so that they 
will play an exemplary role and create a radiating effect 
in promoting technological progress, transforming tradi- 
tional industries, and developing new industries. 


This year, in basic, new, and high-technology research, 
we should continue to select and tackle a number of key 
problems that have a profound and far-reaching influ- 
ence on the scientific and technological development of 
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the next century. To promote the development of engi- 
neering science and technology in our country, the State 
Council has decided to establish the China Engineering 
College, and preparations are under way in this respect. 


We should do a good job of educational reform and 
development. Modernization depends on the improve- 
ment of people’s quality and the training of qualified 
personnel. Governments at all levels should show fore- 
sight and a sense of urgency, earnestly implement 
“China’s Program for Educational Reform and Devel- 
opment,” and give strategic consideration to developing 
education on a priority basis. They should quicken the 
pace of educational reform, earnestly increase input in 
education, strengthen the management of educational 
funds, and promote the development of educational 
services. Governments at all levels should economize in 
other areas and perform some practical deeds for educa- 
tion in every possible way. In educational reform, we 
should focus on revamping the educational structure and 
on improving the quality of instruction and the effi- 
ciency of the use of funds. Schools of all types should 
implement the principle of promoting development in 
an all-round way—morally, intellectually, and physi- 
cally. They should strengthen and improve moral educa- 
tion; pay attention to education in national conditions, 
in the prevailing situation, and in our fine traditions; and 
nurture a new type of citizen who has high ideals, moral 
integrity, better education, and a strong sense of disci- 
pline. Primary and middle-school education is the basis 
of universal education. Basically universalizing nine- 
year compulsory education and basically eradicating 
illiteracy among young and middle-aged people are 
important tasks for the nineties, which must be carried 
out conscientiously and effectively. We should pay atten- 
tion to admitting into school rural school-age children, 
strive to reduce the school dropout rate, mobilize 
resources in society to carry forwa: . ‘Project Hope,” 
take practical measures to lighten students’ excessive 
burdens, and change the way students engage in studies 
for the sole purpose of coping with examinations. We 
should fully inspire the initiative of all social sectors to 
use modern means of transmission, such as radio and 
television, to vigorously develop vocational education, 
adult education, and all types of social education; grad- 
ually accomplish the goal of “providing training to 
people before they are employed and report to duty”; 
and train large numbers of professionally trained people 
and skilled workers. In some localities, we should appro- 
priately increase the proportion of vocational education 
in compulsory education. In higher education, we should 
reform the system of running schools; actively but 
steadily and properly reform the systems of school 
admissions, fee collection, and employment for gradu- 
ates; readjust the academic disciplines structure; 
strengthen internal management; and establish a number 
of key institutions of higher education and academic 
disciplines. We should seriously implement the “Teach- 
ers’ Law.“ give full scope to the teacher's role, make great 
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efforts to improve teachers’ salaries, and foster the good 
custom of respecting teachers and stressing education in 
all of society. 


We should actively create an environment and condi- 
tions favorable to fully exploiting people's talent and to 
bringing out large numbers of qualified people. We 
should gradually form a mechanism to facilitate the 
rational flow of qualified people; integrate the active 
training of qualified people with the rational employ- 
ment of such people; continue to improve the working 
and living conditions of intellectuals; pay close attention 
to training and employing young and middle-aged intel- 
lectuals; continue to implement the principles of “sup- 
porting overseas studies, encouraging students studying 
abroad to return to their home country, and allowing 
them to come and go freely”; and encourage qualified 
overseas people to serve the motherland through various 
means. 


We should promote the flourishing of socialist culture. We 
should adhere to the orientation of serving the people 
and socialism and the principle of letting a hundred 
flowers bloom and a hundred schools of thought con- 
tend; vigorously enhance our fine national culture; 
advance socialist culture with Chinese characteristics; 
and further develop literature, arts, the press, publishing, 
radio, film, television, and other undertakings to enrich 
people’s spiritual lives and arouse their initiative to 
plunge themselves into socialist modernization. We 
must actively press ahead with the culture management 
structure reform, enhance the vitality of cultural under- 
takings to advance, perfect economic policies related to 
culture, and correctly handle the relationship between 
social and economic benefits of spiritual works, placing 
social benefits at the top. Governments at all levels 
should support and help, with due emphasis, those fine 
literature and art creations and public-minded cultural 
undertakings that need support. We must step up the 
protection of cultural relics; attach importance to 
building libraries, cultural galleries, museums, science 
and technology centers, and archives; popularize puton- 
ghua [Mandarin]; promote the standardization of the 
written and spoken language; strengthen grass-roots cul- 
tural work; and do a good job of promoting cultural 
activities in enterprises, campuses, communities, and 
the vast countryside to enliven the cultural life of both 
urban and rural people. We must strengthen the man- 
agement of cultural markets in accordance with the law 
and use rich, colorful, and healthy spiritual works to 
enliven cultural markets. We must oppose and boycott 
bad works detrimental to unity among the people, to 
social progress, and to the healthy mental and physical 
growth of young people. We must develop cultural 
cooperation and exchanges with the outside world. 
While absorbing the fruits of civilization of all countries 
of the world, we must actively introduce to the world the 
Chinese nation’s fine culture. Cultural workers shoulder 
the glorious mission of advancing socialist culture. They 
should go deep among the masses and into reality to 
publicize in a big way the main theme, culogize 
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advanced figures who work hard and keep forging ahead 
in a pioneering spirit and with selfless dedication, and 
strive to create outstanding works which are positive in 
content which reflect socialist modernization, reform, 
and opening up and which are worthy of our great times. 


We will promote public health and physical culture. In 
public health work we should persistently put prevention 
first. This year, we will continue to carry out experiments 
in the reform of the medical insurance system in selected 
urban areas by integrating the experiments with reform 
of the social security system; improve the work of public 
health in rural areas and expand rural cooperative med- 
ical services by adopting the method of integrating 
voluntary participation by peasants with mutual aid 
among them; stabilize the number of medical personnel 
in rural areas; establish and improve a three-level health 
care network embracing counties, townships, and vil- 
lages; and realize, step by step, the goal of enabling 
everyone to enjoy primary health care. We will attach 
importance to prevention and control of endemic dis- 
eases, occupational diseases, and infectious diseases 
which seriously jeopardize people's health; and give full 
play to the advantages of traditional medicine and 
tighten control over the production and sale of pharma- 
ceuticals. The masses of medical personnel should pro- 
vide good-quality service by carrying forward the lofty 
professional ethics of healing the wounded and rescuing 
the dying. We will actively explore ways to reform the 
management system of physical culture in the new 
period and launch extensive mass sports activities to 
improve the people's physical fitness. Athletes must 
work hard to achieve good results at the 12th Asian 
Games and at other international competitions. 


Deputies! 


Here I want to specially emphasize we must adhere to the 
principle of fostering both material progress and cultural 
and ideological progress and of attaching importance to 
both in the entire process of reform, opening to the outside 
world, and the modernization drive, and strengthen the 
building of a socialist spiritual civilization. The building 
of a socialist spiritual civilization includes improve- 
ments in the fields of education, science, culture, ide- 
ology, and ethics, and is embodied in the economic, 
political, and cultural spheres and in social life. It is the 
common duty of all fronts and all departments to 
strengthen the building of a spiritual civilization. In 
ideological construction, we should focus on arming the 
people of the country with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. The publication of Volume 3 of the Selected Works 
of Deng Xiaoping was an important event in the political 
life in China. We must study them conscientiously and 
implement them in line with actual conditions. In com- 
pliance with the requirement raised by Comrade Jiang 
Zemin, we must arm people with a scientific theory, 
guide people with correct mass media, influence people 
with a noble spirit, and encourage people with out- 
standing works of literature and art. It is necessary to 
strengthen research in philosophy and the social sciences 
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under the guidance of Marxism-Leninism-Mao Zedong 
Thought attach importance to the role of philosophy and 
the social sciences; and unremittingly carry out educa- 
tion on patriotism, collectivism, and socialism. The 
power of examples is inexhaustible. We should vigor- 
ously commend heroes and models on all fronts, learn 
from Xu Hongguang’s noble spirit of daring to take up 
the cudgels for a just cause and of fearing no brute force, 
as well as his heroic behavior, and publicize this Lei Feng 
spirit in the new period. We should give full play to the 
strong points of political-ideological work to guide 
people, especially the young people, in fostering correct 
ideals, a correct outlook on life, and correct values; 
strengthen education on professional and social ethics; 
advocate industriousness, thrift, and the spirit of plain 
living and hard struggle; and oppose money worship, 
extreme individualism, and a decadent lifestyle, so as to 
foster good social practice. 


V. Strengthening the Building of Socialist Democracy and 
the Legal System. 


Developing socialist democracy and perfecting the 
socialist legal system are important components in 
building socialism with Chinese characteristics. This 
year we will achieve new progress, ensure the smooth 


progress of reform and development, and promote all- 
round social progress. 


We should continue to strengthen the building of socialist 
democracy. Reform, opening up, and modernization are 
the undertakings of hundreds of millions of people. We 
must rely wholeheartedly on the working class and the 
broad masses of people, fully develop democracy, and 
bring the initiative of the masses into play and success- 
fully protect and guide it. Governments at all levels must 
establish a sound democratic, scientific, decisionmaking 
system; listen with an open mind to views from all 
quarters, draw on the collective wisdom and absorb all 
useful ideas; and constantly raise our decisionmaking 
standards. We must consciously accept supervision of 
the people's congress and its standing committee at the 
corresponding level and supervision by the broad masses 
of people. We must further bring into play the roles of 
the CPPCC, democratic parties, and nonparty people in 
political consultation and democratic supervision. We 
must attach importance to the roles of trade unions, the 
Communist Youth League, women’s federations, and 
other mass organizations as bridges and links; and give 
play to the supervisory role of public opinion. We must 
attach importance to letters and visits by the masses, and 
grasp people's feelings by opening and unclogging a 
multitude of channels. We must continue to strengthen 
the building of political power at the grass-roots level, 
perfect the democratic management system in enter- 
prises and the urban neighborhood and village self- 
management system, perfect the democratic supervision 
system, and ensure that citizens’ legitimate rights and 
interests are not encroached upon. 


We must attach great importance to building the socialist 
legal system. The establishment and perfection of a 
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socialist market economic structure relies on a compre- 
hensive legal system to provide a safeguard. Since the 
start of reform and opening up, the NPC and its 
Standing Committee have speeded up the pace of legis- 
lation. A large number of important laws have, one after 
another, been promulgated for enforcement to provide a 
legal basis for work in all fields. Governments at all 
levels must learn to use legal means to manage the 
economy and society. All government personnel must 
conduct official business in accordance with the law and 
resolutely rectify the phenomena that laws are ignored or 
not strictly enforced and that law-breaking is not dealt 
with, so as to safeguard the dignity of the law. This year, 
we will step up the enactment of a number of adminis- 
trative laws, strengthen the building of a law- 
enforcement contingent, raise law enforcement stan- 
dards, strengthen and improve judicial and law 
enforcement supervision, establish and develop legal 
service Organizations, and train a large number of qual- 
ified legal personnel to meet the needs of building the 
legal system. We must continue to conduct in-depth 
education about the legal system and disseminate legal 
knowledge among the entire citizenry, especially among 
cadres at all levels, to improve the sense of the legal 
system throughout society. 


Conscientiously improving all facets of public security. 
This represents a strong desire of the people and a major 
responsibility of governments at all levels. It is the top- 
priority task of all law-enforcement departments to 
maintain stable public order this year. We must pay close 
attention to work in four areas: 1) Combating various 
criminal activities that jeopardize people's lives, prop- 
erty, and safety, and that disrupt modernization, in 
accordance with the law; 2) investigating and sternly 
dealing with major and important cases, punishing eco- 
nomic criminals in accordance with the law, and con- 
tinuing the struggle against smuggling; 3) waging a deep- 
going struggle to ban prostitution, the practice of 
patronizing prostitutes, the abduction and sale of women 
and children, and drug abuse and smuggling; and elimi- 
nating the six vices and pornography; 4) Administering 
police work in accordance with law, strengthening the 
ranks of public security personnel, and bolstering the 
police force. Governments at all levels should make 
comprehensive improvement of public order a major, 
regular task and strictly enforce a system of leadership 
responsibility. It is necessary to concentrate efforts on 
dealing with or to launch specific crackdowns on those 
criminal offenses and repulsive social phenomena about 
which the people have complained bitterly. We should 
properly handle the contradictions within the people and 
mediate civil disputes in a timely manner in order to 
provide against possible trouble. We should uphold the 
principle of integrating specialized departments with 
mass work and enlist the participation of all to ensure 
that measures for comprehensive improvement of public 
order are implemented at the grassroots level and to 
create a fine social environment conducive to economic 
construction in which the people can live and work in 
peace and contentment. 
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Fellow deputies! China is a unified, multinational 
country. Strengthening national unity is in the interests of 
people of all nationalities in the country, and it is our 
common aspiration. Chairman Mao Zedong once said: 
The unification of our country, the unity of our people, 
and the unity of our various nationalities—these are the 
basic guarantees of the sure triumph of our cause. 
Reform, opening up, and the modernization drive have 
created a situation never before seen in our country for 
consolidating and developing our socialist national rela- 
tionships in a spirit of equality, unity, and mutual 
assistance, as well as for promoting common prosperity. 
Primarily for historical, geographical, and social reasons, 
certain minority regions are still quite economically 
undeveloped today. It will take more time before we can 
change this situation once and for all. It is a major 
responsibility of the government to expedite the 
minority regions’ economic development and social 
progress, as well as the common mission of people of all 
nationalities in the country. Through carrying out 
reforms and opening up, and with state support and 
assistance from economically developed regions, 
minority regions certainly can bring their own strengths 
into play, become more vital in developing their econo- 
mies, and gradually reduce the gaps with economically 
developed regions and achieve prosperity with them 
together. We must earnestly implement the “Law of 
Regional Autonomy,” comprehensively carry out poli- 
cies for minority nationalities, improve the system for 
regional national autonomy, safeguard autonomous 
regions’ rights to autonomy and national equality, safe- 
guard national unity and our motherland's unification, 
and oppose separation of nationalities. We must com- 
prehensively and correctly implement the policy gov- 
erning religions, strengthen the management of religious 
affairs according to law, actively guide religions to adapt 
to socialist society, and lead people with and without 
religious beliefs and people of different religious denom- 
inations to respect each other, get along harmoniously 
with each other, and work hard in unity for the modern- 
ization of our great motherland. To safeguard our coun- 
try's security, we must intensify the modernization of our 
national defense. China follows a strategy of active 
defense. Guided by Mao Zedong's military thought and 
Deng Xiaoping thought for army-building in the new 
period [deng xiao ping xin shi qi jun dui jian she si xiang 
6772 1420 1627 2450 2514 2601 6511 7130 1696 6080 
1835 1927}, the Chinese People’s Liberation Army 
[PLA] has strived to make a success of its tasks of 
construction and reform and to create the best armed 
forces that our conditions permit, in light of the general 
requirement put forth by Comrade Jiang Zemin that the 
PLA must be “politically qualified, militarily toughened, 
remarkable in work style, strict in discipline, and assured 
of adequate logistical support.” The PLA must vigor- 
ously carry forward the fine traditions of the people's 
army, intensify its ideological and political work, and 
firmly attend to military training so as to strengthen its 
capacity for fighting battles and defending the country in 
modern warfare and for rendering active support to 
reform, opening up, and local economic construction. 
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Governments at all levels must be concerned with 
national defense construction and give the military the 
support it needs to accomplish its missions. We must 
persistently educate the people on national defense so as 
to heighten the whole nation’s awareness of national 
defense. It is necessary to carry out in depth activities of 
supporting the government and cherishing the people 
and of supporting the army, giving preferential treat- 
ment to families of revolutionary armymen and martyrs, 
and safeguard armymen’s legitimate rights and interests 
in order to consolidate and develop army-government 
and army-people unity. Earnest efforts must be made to 
improve the militia and reserve service, build stronger 
reserve forces, and build a stronger people’s armed 
police, public security, and security forces so as to 
safeguard national security and social stability. 


VI. Actively Promote the Motherland’s Peaceful Reunifi- 
cation 


In the new year, we should continue to follow unswerv- 
ingly the policy of peaceful reunification and “one 
country, two systems,” and work actively to promote the 
great cause of reunifying the motherland. 


The day is drawing near when China will resume its 
exercise of sovereignty over Hong Kong and Macao. The 
Chinese Government will, as always, go on preparing for 
a smooth transfer of government and a smooth transi- 
tion in both places, in accordance with the Basic Law of 
the Hong Kong Special Administrative Region 
{HKSAR], the Basic Law of the Macao Special Admin- 
istrative Region, and relevant resolutions of the NPC 
and its Standing Committee. China and Portugal have 
cooperated well on the question of Macao. However, the 
talks between the representatives of the Chinese Govern- 
ment and the British Government on arrangements for 
1994/1995 elections in Hong Kong have terminated, the 
responsibility of which rests completely with the British 
side. In accordance with the Basic Law of the HKSAR 
and the decision of the NPC Standing Committee, the 
Preliminary Working Committee [PWC] for the Prepa- 
ratory Committee of the HKSAR has begun its work. 
The PWC's work is demanding and its responsibility 
heavy. It is hoped that the PWC will live up to the 
expectations and trust of the whole nation by uniting 
with Hong Kong compatriots on the broadesi possible 
basis and doing good preparatory work for the first 
government and legislature of the HKSAR. No matter 
what unexpected turns that may crop up, the Chinese 
Government and people have the determination and 
ability to resume the exercise of sovereignty over Hong 
Kong on schedule and to maintain Hong Kong's long- 
term stability and prosperity. It is hoped that compa- 
triots of Hong Kong will join the people of the whole 
country, make concerted efforts, and contribute to this 
cause. 


As a result of the coordinated efforts of people on both 
sides of the strait, cross-strait economic cooperation and 
trade grew continuously and personnel exchanges and 
exchanges in the fields of culture, science, technology, 
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sports, and so forth further increased last year. A prelim- 
inary understanding was reached in talks of a functional 
nature. We maintain that, under the principle of one 
China, differences between the two sides of the strait 
should be settled through increased contacts and consul- 
tations. It is the common aspiration of all Chinese people 
to realize the peaceful reunification of the motherland, 
and any act or attempt of secession, no matter in what 
form, runs counter to the fundamental interests of the 
Chinese nation and will be in vain. We place high hopes 
on the Taiwan authorities and still higher hopes on the 
people of Taiwan. We hope the Taiwan side will attach 
great importance to the overall interests of the nation 
and join us in developing relations across the strait and 
working for the peaceful reunification of the motherland. 


VII. On Diplomatic Work 


The world today is in the process of complicated and 
profound changes. The world is moving noticeably 
toward multipolarity. In general, the international situ- 
ation is becoming more relaxed, and development is now 
a more prominent issue. Economics is becoming a dom- 
inant factor in the development of international rela- 
tions. Peoples around the world share a common aspira- 
tion for the relaxation of tensions, cooperation, 
development, and progress. However, the world is far 
from tranquil. Many regions are in turmoil or suffering 
from endless war and chaos. Hegemonism and power 
politics remain. The major tasks for the international 
community are still to maintain world peace and pro- 
mote economic development. 


In this complicated and changing international situation, 
China has unswervingly pursued an independent foreign 
policy of peace and has made fresh progress in its 
diplomatic work. It has continuously expanded its 
friendly relations and cooperation with other countries, 
and its international prestige has steadily grown. It has 
played an important role in maintaining world peace and 
promoting economic developmen’. We have friends all 
over the globe. 


China has further strengthened good-neighborly and 
friendly relations with surrounding countries. China's 
relations with the DPRK have continued to grow. 
China's mutually beneficial and cooperative relations 
with Japan, Russia, and the ROK have expanded con- 
tinuously. Meanwhile, our friendly relations and coop- 
eration with other Asian nations, as well as developing 
countries in Africa, Latin America, and the South Pacific 
region have also developed further. 


Relations between China and the West European coun- 
tries and the European Community have further 
improved. Sino-German relations have entered a new 
stage of development and a new chapter has been opened 
in Sino-French relations. There are broad prospects for 
economic cooperation and trade between China and the 
West European countries, and so long as the two sides 
work hard together, bilateral relations between China 
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and each of the West European countries will continue to 
be consolidated and to grow. 


The maintenance of normal and stable Sino-U.S. rela- 
tions not only accords with the vital interests of the two 
people but also benefits the stability and development of 
the Asia-Pacific region and the world as a whole. We 
should consider Sino-U.S. relations from a global per- 
spective, looking beyond this century. We stand for 
resolving differences on the basis of mutual respect and 
through dialogue. Sino-U.S. relations will be improved 
and expanded continually so long as the various princi- 
ples laid down in the three Sino-U_S. joint communiques 
are strictly observed to increase trust, reduce trouble, 
develop cooperation, and avoid confrontation. 


As a permanent member of the UN Security Council, 
China has actively participated in international affairs 
and played a positive role in such matters as settling 
international disputes through peaceful means, pro- 
tecting the environment, and promoting social progress. 
The Fourth World Women's Congress will be convened 
in Beijing in 1995. The Chinese Government and people 
are preparing for this event. China stands for expanded 
economic cooperation and trade among nations and for 
enhanced south-south cooperation and north-south dia- 
logue. It advocates the complete prohibition and 
destruction of all weapons of mass destruction, including 
nuclear weapons, proposes that all nuclear powers con- 
clude a treaty undertaking not to be the first to use 
nuclear weapons and, supports the effort to conclude a 
comprehensive nuclear test ban treaty through negotia- 
tions. China does not engage in the arms race, nor does 
it participate in any military bloc or seek a sphere of 
influence. I: supports the idea of conducting dialogues 
on matters of security and cooperation in Asia and the 
Pacific and has made contributions to that end. 


No matter how the world situation changes, China will 
not swerve from its position of upholding the five 
principles of peaceful coexistence, nor will it change its 
policy of developing friendly relations and cooperation 
with countries of the world and strengthening solidarity 
and cooperation with the vast number of developing 
countries. Ours is a diversified world. It is essential to 
recognize the differences among nations in their social 
systems, ideologies, cultures, traditions, national charac- 
teristics, and religious beliefs, to respect each other, 
cooperate with each other for their mutual benefit, and 
develop state-to-state relations on the basis of the uni- 
versally recognized norms of international relations. 


China attaches importance to human rights and is 
willing to participate, on an equal footing, in discussions 
on the human rights issue in the international commu- 
nity. However, we will by no means allow anyone to 
interfere in China’s internal affairs under any pretense. 
The Chinese Government supports a resolution recently 
adopted by the UN Commission on Human Rights 
denouncing certain countries for putting pressure on 
developing countries in this regard. I would like to tell 
our deputies about a news dispatch we have just 
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received: In a vote yesterday by the UN Commission on 
Human Rights, the anti-China motion raised by some 
countries through the use of human rights issue met with 
failure once again. This fully demonstrates how unpop- 
ular it is to oppose China. Here, on behalf of the Chinese 
Government and people, I would like to express my 
heartfelt thanks to all countries which upheld justice. 
China is against hegemonism in any form. China is not 
seeking hegemony now, and it will not seek hegemony in 
the future when its economy is developed. China will 
never be a threat to any country or region and will always 
be a reliable force for the preservation of regional and 
world peace. The Chinese people will continue to work 
hard together with all other peoples around the world to 
establish a new international political and economic 
order that is just and reasonable, to maintain world 
peace, and to promote common development. 


Deputies! 


To build a strong China and bring prosperity to the 
people is the common aspiration of people of all nation- 
alities across the country. The current situation is excel- 
lent and we have a rare opportunity. In the new year, we 
should, under the guidance of Comrade Deng Xiaoping's 
theory on building socialism with Chinese characteristics 
and the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core, unswervingly carry 
out the party's basic line, strengthen the great unity of 
people of all nationalities across the country; work hard 
together with one heart and one mind. vigorously blaze 
new trails; rely on our own strength; build our country 
through arduous struggle; and win a fresh victory in the 
reform, opening up, and modernization drive. 


— Version of Finance Minister's Budget 
eport 

OW 2803024194 Beijing XINHUA Domestic Service in 
Chinese 2126 GMT 23 Mar 94 


Report on the Implementation of the State Budget for 
1993 and the Draft State Budget for 1994" delivered by 
Finance Minister Liu Zhongli to the Second Session of 
the Eighth National People’s Congress, NPC, in Beijing 
on II March] 


[Text] Deputies: Being entrusted by the State Council, I 
now submit the report on the implementation of the 
state budget for 1993 and the draft state budget nef ood 
examination and approval, and also for suggestions 
members of the National Committee of the Chinese 
People’s Political Consultative Conference and other 
observers. 


1. The Implementation of the State Budget for 1993 


In 1993, guided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party's basic line, the people of all nationalities across 
the country worked hard as one to implement in an 
all-round way the guidelines of the 14th CPC National 
Congress, thus scoring tremendous achievements in all 
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fields of endeavor. The reform of the economic structure 
continued to deepen, and the national economy grew in 
a sustained, rapid, and healthy manner. A bumper har- 
vest was reaped in agriculture, industrial production 
witnessed rapid growth; the domestic market was brisk, 
and the people's living standards continued to rise as 
their income increased; the state of fixed-asset invest- 
ment improved somewhat, and the construction of infra- 
structural facilities and basic industries was increased, 
and as China opened itself wider to the outside world, 
international economic cooperation and trade contacts 
increased considerably. The aforementioned situation 
indicated that reform and opening to the outside world 
had brought about vitality and potential for developing 
China's economy, that all economic operations were 
continuing to move forward in a healthy direction, and 
that it was entirely necessary and correct for the party 
Central Committee and the State Council to adopt the 
measure strengthening macroeconomic regulation and 
control. 


On this basis, total state revenues in 1993 came to 
511.482 billion yuan—{including 69.384 billion yuan in 
income received from domestic and foreign debts)}— 
covering 113.1 percent of the budget, a 23.2-percent 
increase over the previous year. Total state expenditures 
amounted to 531.982 billion yuan—{including 33.735 
billion yuan spent to pay for the principle and interest on 
domestic and foreign debts)}—equalled 112.5 percent of 
the budget, a 21.2- percent increase over the figure for 
1992. This resulted in a deficit of 20.5 billion yuan, 
which was not in excess of the budgeted figure. Of this 
figure, the central finance deficit came to 20.5 billion 
yuan, which is the same as the budgeted figure. Local 
revenues and expenditures were balanced. These figures 
were initially figures taken from the monthly report on 
the budget’s implementation. There will be some 
changes when the final state accounts are compiled. 


The state of implementing the state budget for 1993 
based on the double-entry system was as follows: 


Revenues in the regular budget totalled 407.391 billion 
yuan, or 119.3 percent of the budgeted figures. The main 
forms of revenue were: |) Various taxes were 402.805 
billion yuan, or 116.3 percent of the budgeted figures. 2) 
Income from state budget regulatory funds was 10.172 
billion yuan, or 86.2 percent of the budgeted figures. 3) 
Other income was 17.889 billion yuan, or 187.7 percent 
of the budgeted figures. 4) Subsidies for nonproductive 
enterprises were 20.527 billion yuan, which was 1.473 
billion yuan less than the budgeted figure, and the 
amount was reversed in the budget entry. Expenditures 
in the regular budget totalled 334.834 billion yuan, or 
111.3 percent of the budgeted figures, accounting for 
62.9 percent of total state expenditures. The main items 
of expenditures were: |) Capital construction for non- 
productive projects totalled 19.519 billion yuan, or 
112.4 percent of the budgeted figures. 2) Exper ditures 
for developing various public undertakings and for social 
security [she hui bao zhang 4357 2585 0202 7140 


totalled 129.718 billion yuan, or 112.1 percent. Of this 
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total, expenditures for agriculture, forestry, and water 
conservation projects totalled 14.214 billion yuan, or 
107.5 percent of the budgeted figures; expenditures for 
cultural, educational, science, and health undertakings 
were 96.046 billion yuan, or 112.7 percent of the bud- 
gcted figures; and pensions for disabled people and 
families of deceased people and social aid totalled 7.516 
billion yuan, or 108.4 percent of the budgeted figures. 3) 
Expenditures for state political power were 102.406 
billion yuan, or 112.2 percent of the budgeted figures. Of 
this total, expenditures for administration and manage- 
ment were 54.033 billion yuan, or 121.5 percent of the 
budgeted figures; and expenditures for national defense 
were 43.248 billion yuan, or 101.8 percent of the bud- 
geted figures. 4) Expenditures for price subsidies were 
29.622 billion yuan, or 79.5 percent of the budgeted 
figures. 5) Other expenditures were 51.719 billion yuan, 
or 149.7 percent of the budgeted figures. Total revenues 
were 72.557 billion yuan more than total expenditures in 
the regular budget, and the balance was shifted to the 
construction budget. 


The construction budget revenues (not including income 
from domestic and foreign debts) totalled 107.264 bil- 
lion yuan, or 122.5 percent of the budgeted figures. The 
main sources of revenue were: i) The amount of the 
balance in the regular budget shiſied to the construction 
budget was 72.557 billion yuan. 2) Specialized construc- 
tion revenues (including income from energy, communi- 
cations, and other key construction projects and taxes for 
city maintenance) were 48.699 billion yuan, or 96.7 
percent of the budgeted figures. 3) The income of various 
enterprises was 5.433 billion yuan, or 65.1 percent of the 
budgeted figures. 4) Transfer funds were 1.302 billion 
yuan, or 26 percent of the budgeted figures. 5) Subsidies 
to make up for losses by productive enterprises were 
20.727 billion yuan, resulting in a balance of 3.877 
billion yuan which represents a debit in the budget that 
has been deducted from the receipts. Construction 
budget expenditures were 197.148 billion yuan (includ- 
ing expenditures for the renavment of domestic and 
foreign debts, plus inter: 114.6 percent of the 
budgeted figures, account 37.1 percent of the total 
budgeted expenditures. Th. sain items of construction 
budget expenditures were: 1) Productive capital con- 
struction expenditures were 73.187 billion yuan (includ- 
ing 26 billion yuan by utilizing foreign debts), or 102.8 
percent of the budgeted figures. 2) Expenditures for 
tapping potentials, restructuring existing enterprises, 
and introducing the trial production of new products 
were 42.362 billion yuan, or 170.5 percent of the bud- 
gcted figures. 3) The additional appropriation of 
revolving funds for enterprises totalled 1.882 billion 
yuan, or 134.4 percent of the budgeted figures. 4) Expen- 
ditures for geological surveys and prospecting were 5.16 
billion yuan, or 105 percent of the budgeted figures. 5) 
Expenditures for supporting agricultural production 
were 17.977 billion yuan, or 112.6 percent of the bud- 
gcted figures. 6) Expenditures for city maintenance and 


construction totalled 19.47 billion yuan, or 124.7 per- 
cent of the budgeted figures. 7) Expenditures for sup- 
development i 
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The result of the implementation of the 1993 state 
budget was that both revenues and expenditures 
exceeded the budgeted figures by a fairly large margin. 
According to our preliminary analysis, the overfulfill- 
ment of revenues by a large margin was mainly due to 
three factors: First, the national economy's sustained, 
rapid growth caused an accompanying increase in rev- 
enue. In 1993, the gross domestic product increased 13.4 
percent compared to the previous year, industrial value- 
added production increased by 21.1 percent; and the 
total volume of retail sales increased by 26.1 percent. 


closely related to economic growth. Revenues from the 
product tax, value-added tax, and business tax alone 
were 49.5 billion yuan greater than the budgeted figure. 
Second, measures to strengthen and improve macroeco- 
nomic regulation and control yielded positive results and 
led to a marked drop in revenue losses. As a result of the 
implementation of measures taken since last year by the 
party Central Committee and the State Council to 
strengthen macroeconomic regulation and control, situ- 
ations such as reducing or remitting taxes without autho- 
rization, refunding tax payments arbitrarily, assigning 
people to collect fixed amounts of taxes, and other 
violations of financial and tax laws have been brought 
under effective control. Meanwhile, cases of reducing or 
remitting taxes for the time being or because of financial 
difficulties were no longer examined and approved. As a 
result, financial revenues increased month by month. 
According to State General Administration of Taxation 
Statistics, efforts to screen tax reductions and exemp- 
tions and to collect tax payments in arrears for previous 
years brought about a 30 billion yuan increase. Third, in 
1994, the central authorities decided to implement the 
fiscal tax assignment system, under which the central 
government will return to local governments a certain 
percentage of their tax revenues based on their 1993 
figures. This new system aroused the local governments’ 
enthusiasm for revenue collection, and they took a 
number of measures to strictly collect taxes, manage 
revenues, and prevent tax evasion. As a result, revenues 
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increased by a large margin in the fourth quarter. How- 
ever, some local governments, to inflate the base figure 
for the central government's reimbursement, resorted to 
illegitimate means and to fraud by collecting taxes before 
the due date. We have urged local governments to 
examine and correct themselves, and we will organize 
forces to verify and handle cases in accordance with the 
State Council's requirements. 


Expenditures exceeded the budgeted figure. This is 
mainly because local governments may spend more 


sa of cums eledaaeh ont thdae in te ee 
nally estimated figure, in addition to an increase in 


an unplanned way, and that the situation of going after 
things new and foreign and engaging in extravagance and 
waste is quite serious in the way that administrative 
expenses are disbursed. In a few localities, spending was 
even reported falsely. These are also important reasons 
for expenditures having exceeded the budgeted figures. 


Generally speaking, the 1993 budget was implemented 
well. To ensure the deepening of reforms and to bring 
about the sustained, rapid, and healthy development of 
the national economy, the finance and taxation depart- 
ments at all levels did a great deal of work under the 
unified leadership of the party and the government. 
First, they achieved positive results in collecting reve- 
nues, strictly managed revenue collection, and screened 
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cases of tax reductions and exemptions and cases of tax 
payments which are in arrears. In accordance with the 
unified arrangements of the State Council, local govern. 


b ‘al 
ap bn cay lle Ply Be gg me By 
the finance departments at all levels managed to reduce 


for Enterprise Accounting were successfully put into 


effect on | July 1993. A great deal of preparations were 
made last year for a ive reform of the fiscal 
and tax The “Registered Accountants Law,” 


systems. 

revised the “Individual Income Tax Law,” and the 
“Accounting Law” have been promulgated and put into 
effect. The State Council has promulgated some interim 
taxation regulations, including those concerning the 
value · added tax, consumption tax, business tax, resource 
tax, enterprise income tax, and land value appreciation 
tax. The “Budget Law” will be submitted to this session 
for deliberation. Special mention should be made of the 
that although treasury bond sales were sluggish for 
ee ee party committees and govern- 
ments at all levels, as well as relevant departments, 
great importance and lent their enthusiastic 
support to such sales. Financial departments at all levels 
also devoted massive manpower to providing services 
aimed at promoting sales, thereby ensuring the comple- 
en ee ee, ee oe 
vital importance to the fulfillment of last year's bud- 
gctary tasks. 
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Deputies, at present we are in a important period of 
economic restructuring and rapid economic develop- 
ment. Not only is the contradiction between the supply 
of funds and the demand for funds very sharp, but 
management in various sectors urgently needs to be 
improved. In 1993, all large increases in both revenues 
and expenditures were attained at the local level, and the 
central government did not fulfill the budget targets in 
revenues and expenditures. While local revenues 
increased by a big margin, the revenue from the turnover 
tax belonging to the central government was far below 
the budget target, thus further aggravating the central 
government's financial difficulties. All these show from 
different angles the problem of the fiscal and tax systems, 
especially when some localities could not pay the wages 
of their workers and staff members in a normal manner 
even after local revenues increased by a big margin. 
Governments at all levels should pay great attention to 


tinuing to tighten and improve macroeconomic regula- 
tion and control; actively building up financial sources; 
paying attention to improving enterprises’ efficiency; 
ensuring that increases in financial revenue match eco- 
nomic development, upholding the principle of acting 
within one's means, readjusting the expenditure struc- 
ture, appropriately increasing input in such key sectors 
as agriculture, education, science and technology, and 
infrastructure; maintaining needed increases in funds for 
national defense, public security, and judicial depart- 
ments; strictly controlling ordinary fixed assets invest- 
ment and consumptive expenditures, and promoting 
sustained, rapid, and healthy development in the 
national economy, as well as overall social progress. 


In line with the general plan of the party Central Com- 
mittee and the State Council, we have carried out a 
major reform of the taxation system, the financial 
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system, and the system of profit distribution in state- 
owned enterprises this year. After financial and taxation 
reform, there have been considerable changes in the 
requirements for drawing up the budget. For example. 
following the reform of the indirect tax system—because 
of the fact that the value-added tax has been universally 
practiced in production and circulation areas—the turn- 
over tax levied on wholesalers and retailers and the 
product tax levied on some products have been con- 
verted into value-added tax. As a result, the value-added 
tax has increased nearly 100 percent while the turnover 
tax has decreased correspondingly. With the cancellation 
of the product tax, the levying of a consumption tax on 
a small number of products has begun. Here is another 
example: in accordance with the stipulation on the 
division of central and loca! tax categories set by the new 
financial system, fixed central revenue and fixed local 
revenue are to be listed as central revenue and local 
revenue. As for tax revenues to be shared by central and 
local authorities, 75 percent of the value-added tax is to 
be listed as central revenue. At the same time, tax 
revenues to be returned to local authorities by the central 
authorities are to be listed as central subsidy expendi- 
tures for local authorities. The amount of central expen- 
ditures has increased considerably because the amount 
of tax revenues to be returned to local authorities is fairly 
large. As a result of these changes, corresponding read- 
justments have been made in the draft state budget for 
1994. 


In accordance with the guiding principles for budgetary 
planning and the changes made in calculations, we have 
initially planned the 1994 budget as follows: State reve- 
nues (excluding income from domestic and foreign 
debts) total 475.995 billion yuan, a 7.7 percent increase 
over the previous year, calculated on similar terms. State 
expenditures (excluding expenses incurred to service 
domestic and foreign debts) total 542.914 billion yuan, a 
15 percent increase over the previous year, calculated on 
similar terms. This leaves a deficit of 66.919 billion 
yuan. We also made certain changes from the previous 
year in the way incomes and expenditures from domestic 
and foreign debts and budget deficits are calculated. 
Primarily, in the past, income from debts was included 
in total revenues, and debt service was included in total 
expenditures, budget shortages resulting therefrom were 
regarded as real deficits and were covered by borrowing 
from the people's bank. Many experts at home and 
abroad have raised issues concerning this method of 
calculation. To better reflect how the state’s regular 
revenues and expenditures and debt obligations stand, 
beginning this year, we will change the way deficits are 
calculated. Under the new method, receipts from debts 
will not be included in total budgets, nor will debt service 
be included in total expenditures; budget shortages will 
be covered entirely by borrowing. At the same time, 
domestic and foreign debts due for repayment will be 
serviced by borrowing. The adjustment only changes the 
way deficits are calculated and will not affect their actual 
size. 
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Under the 1994 budget pian, state revenues will increase 
7.7 percent over the previous year, which is not high. 
This 1s mainly because last year’s revenues were substan- 
tially above the budgeted amount. The increase in last 
year's revenues has limited the scope of increase in this 
year's revenues. At the same time, policy-related fac- 
tors—such as exemption from state budget regulating 
funds and communications and energy construction 
funds granted to state-owned enterprises this year, the 
implementation of the “General Financial Rules for 
Enterprises,” and the increase in export tax rebates— 
have reduced revenues by about 30 billion yuan. These 
policy-related revenue-reducing measures are all 
designed to support enterprises, exports, and reform. 
Calculated in comparable terms, this year’s revenue will 
actually increase 14.4 percent over the previous year. 
The current revenue plan, therefore, is positive, and is 
based on a full consideration of revenue-enhancing fac- 
tors, such as rapid economic development and improved 
management. In the area of expenditures, although we 
appropriately reduced investment in fixed assets, the 
high expenditure base for 1993 made it necessary to 
increase expenditures by more than 50 billion yuan to 
cover such poiicy-related expenditures as increases in 
essential expenditures on agnculture, education, science 
and technology and other key areas; wage increases for 
employees of administrative departments and public 
institutions, and increased subsidies following the intro- 
duction of a single exchange rate. All this has made it 
quite difficult to balance the budget and has actually 
resulted in a considerable increase in deficits from the 
previous year. 


The draft state budget compiled according to the dual 
budget system follows: 


Revenues in the regular budget total 448.911 billion 
yuan, a 9.9 percent increase over the previous year. The 
main receipts are: ) Tax receipts, 446.123 billion yuan; 
2) receipts from state budget regulating funds, 2.8 billion 
yuan; 3) receipts from other sources, 15.288 billion yuan; 
and 4) subsidies to make up for losses for nonproductive 
enterprises, 19.3 billion yuan, which represents a debit in 
the budget that has already been deducted from pro- 
jected receipts. The expenditures in the regular budget 
amount to 392.846 billion yuan, which posts a 17.3 
percent increase over the previous year and represents 
72.4 percent of total expenditures in the budget. The 
main expenditures break down as follows: |) Nonpro- 
ductive capital construction, 19.486 billion yuan; 2) 
expenditures for development and operation of certain 
undertakings and for social insurance, 153.566 billion 
yuan, including 16.737 billion yuan in expenses for 
agriculture, forestry, and water conservancy, 113.296 
billion yuan for culture, education, science, and public 
health, and 8.386 billion yuan for pensions for the 
disabled and families of the deceased and social relief 
payments; 3) expenses for building up the national 
strength, 119.199 billion yuan, including 61.359 billion 
yuan for administrative expenses and 52.04 billion yuan 
for national defense; 4) subsidies to compensate for price 
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rises, 37.342 billion yuan; 5) miscellaneous expenses, 
54.353 billion yuan; and 6) central and local reserves, 3.5 
billion yuan. When revenues are set against expenditures 
in the regular budget, there will be a surplus of 56.065 
billion yuan, which will be transferred to the construc- 


tion budget. 


Revenues in the construction budget total 83.149 billion 
yuan, a decrease of 22.5 percent from the previous year. 
The main receipts break down as follows: |) Regular 
budget surplus, 56.065 billion yuan; 2) receipts for 
special construction projects, 43.718 billion yuan, 
including 4.8 billion yuan from funds collected for 
construction of key energy and transport projects, and 3) 
subsidies to make up for losses suffered by productive 
enterprises, 16.634 billion yuan, which represents a debit 
in the budget that has already been deducted from the 
receipts. Expenditures in the construction budget total 
150.068 billion yuan, which posts an increase of 9.2 
percent over the previous year and represents 27.6 
percent of total budgetary expenditures. The breakdown 
of major items of expenditures follows: 1) Expenses for 
productive capital construction, 45.756 billion yuan 
(excluding 14.245 billion yuan arranged from foreign 
loans); 2) funds for tapping the potential of existing 
enterprises, upgrading technology, and subsidizing trial 
manufacture of new products, 38.508 billion yuan; 3) 
additional working capital for enterprises, 1.882 billion 
yuan, 4) expenses for geological surveying, 6.198 billion 
yuan: 5) expenditures for support of agricultural produc- 
tion, 21.063 billion yuan, including 6.685 billion yuan of 
special funds for agricultural development, 6) expenses 
for urban construction and maintenance, 21.6 billion 
yuan, and 7) development funds to aid economically 
underdeveloped areas, 2.55 billion yuan. Expenditures 
exceed revenues in the construction budget, leaving a 
deficit of 66.919 billion yuan, which is to be covered by 
issuing treasury bonds and borrowing from the bank. 
Coupled with the principal and interest of domestic and 
foreign debts in the amount of 48.081 billion yuan, 
which mature and must be repayed this year, and 14.245 
billion yuan's worth of foreign loans used by the state for 
key consiruction projects this year, the total amount of 
debts incurred for 1994 will be 129.245 billion yuan. 


In the draft state budget for 1994, revenues in the central 
budget are set at 332.91 billion yuan, a 3.8 percent 
increase over the previous year. The figure includes 
revenues of 272.056 billion yuan by the central govern- 
ment and revenues of 60.854 billion yuan turned over by 
local governments to the central government. Expendi- 
tures in the central budget amount to 399.829 billion 
yuan, an increase of 14 percent over the previous year. 
The figure includes expenditures of 186.289 billion yuan 
by the central government and expenditures of 213.54 
billion yuan as tax refunds and subsidies to local govern- 
ments. Expenditures exceed revenues in the central 
budget, leaving a deficit of 66.919 billion yuan. 
According to the budget drafted by us for local govern- 
ments, a total amount of 417.479 billion yuan ts 
arranged as financial revenues for local governments. 
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The figure, including financial revenues of 203.939 bil- 
lon yuan by local governments and tax refunds and 
subsidies totaling 213.54 billion yuan by the central 
government, posts an increase of 6.8 percent over the 
previous year. Expenditures in the draft local budget 
come to 417.479 billion yuan, an increase of 6.8 percent 
over the previous year. The figure includes expenditures 
of 356.625 billion yuan by local governments and an 
amount of 60.854 billion yuan to be turned over to the 
central government. Thus, local revenues and expendi- 
tures are balanced. 


The central budget compiled according to the dual 
budget system follows: 


Revenues in the regular central budget total 325.923 
billion yuan, a 6-percent increase over the previous year. 
The main receipts are broken down as follows: I) Var- 
ious tax receipts, 264.529 billion yuan; 2) receipts from 
state budget regulating funds, 1.64 billion yuan; 3) 
receipts from other sources, 1.49 billion yuan; and 4) 
receipts turned over to the central government by local 
governments, 60.854 billion yuan. Expenditures in the 
regular central budget total 310.667 billion yuan, a 
10.7-percent increase over the previous year. The main 
expenditures are broken down as follows: 1) Expendi- 
tures for nonproductive capital construction, 12.046 
billion yuan; 2) expenditures for the development of 
public services and social security, 19.457 billion yuan; 
3) expenditures for building up national strength, 62.361 
billion yuan; 4) subsidies to compensate for price 
increases, 13.1 billion yuan; 5) miscellaneous expenses, 
9.391 billion yuan, 6) central reserves, 1.5 billion yuan, 
and 7) subsidies by the central government for regular 
expenses incurred by local governments, 187.412 billion 
yuan. When revenues in the regular central budget are 
offset against expenditures, there is a surplus of 15.256 
billion yuan, which will be transferred to the construc- 


tion budget. 


Revenues in the central construction budget total 22.243 
billion yuan, a 44. J- percent decrease from the previous 
year. The main receipts are broken down as follows: 1) 
The surplus from the regular budget, 15.256 billion 
yuan; 2) receipts for special construction projects, 13.21 
billion yuan; 3) subsidies to make up for losses in 
productive enterprises, 6.223 billion yuan, which repre- 
sents a debit in the budget that has already been 
deducted from the receipts. Expenditures in the con- 
struction budget total 89.162 billion yuan, a 27.2-percent 
increase over the previous year. The main expenditures 
are broken down as follows: |) Expenditures for produc- 
tive capital construction, 29.899 billion yuan; 2) Funds 
for tapping existing enterprises’ potential, upgrading 
technology, and subsidizing the trial manufacturing of 
new products, 11.998 billion yuan, 3) additional working 
capital for enterprises, 1.15 billion yuan, 4) expenditures 
for geological surveying, 6.158 billion yuan; 5) expendi- 
tures for aiding agricultural production, | billion yuan; 
6) development funds for aiding economically underde- 
veloped areas, 1.385 billion yuan; and 7) subsidies for 
local construction by the central government, 26.128 
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billion yuan. Expenditures exceed revenues in the central 
construction budget, leaving a deficit of 66.919 billion 
yuan, which will be covered by debt. The total de 
volume for 1994 will total 129.245 billion yuan, 
including 48.081 billion yuan in principal and interest 
on domestic and foreign debts that will become due this 
year, and 14.245 billion yuan in foreign loans to be used 
for key state construction projects. 


The 1994 state draft budget was drawn up in light of the 
new situation following financial and tax reforms. 
During the budgeting process, we gave as much consid- 
eration as possible to various factors that may affect 
budget revenues and expenditures. Nonetheless, the 
actual situation will inevitably be different. Specifically, 
it is difficult to estimate with complete accuracy reve- 
nues transferred from one tax category to another, 
changes im enterprises’ burdens, and increases or 
decreases in local revenues following reform of the 
taxation system. The effects of financial and tax reforms 
on various economic activities can be seen clearly only 
after such reforms have been implemented for a consid- 
erable period of time. Because the budget was drawn up 
amid a significant number of uncertain factors, some 
changes may occur when it is implemented. If the 
changes are substantial, we will rework the budget and 
submit the revised version to the National People’s 
Congress Standing Committee for examination and 
approval. To facilitate examination by fellow deputies, I 
would like to expound on policy-related issues in com- 
piling the draft state budget: 


(1) On the question of debts in 1994. Domestic and 
foreign debts for 1994 are set at 129.245 billion yuan, a 
39.361 billion yuan increase; the total debt volume 
accounts for 3.8 percent of the year's gross domestic 
product, a slight increase over the previous year. The 
increase in the debt volume is related to three factors. 
First of all, to balance regular financial revenues and 
expenditures, 66.919 billion yuan treasury bonds are to 
be issued to make up for the increased financial deficit 
which, from 1994, can only be settled through issuing 
bonds, not borrowing money from banks; thus increasing 
the debt volume. Second, treasury bonds are also issued 
for paying for the principal and interest on domestic and 
foreign debts due this year, which totals 48.081 billion 
yuan. Third, to step up major construction, the state's 
financial input for key construction projects will be 
14.245 billion yuan in foreign loans. I would like to 
explain here the relatively big volume of treasury bonds 
to be issued this year. Although we have substantively 
reformed the procedures for issuing and managing bonds 
in line with the requirements of a market economy, 
successful fulfillment of the issuance task still needs the 
undertanding and support of leaders at all levels and 
people throughout the country. So long as we ensure 
good publicity, not only can this year's task of issuing 
bonds be fulfilled, but also their market operations can 
be better than in the previous year. 
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(2) On the question of promoting rural economic develop- 
ment in an all-around way. The development of agricul- 
ture and increase of peasant income is the prerequisite 
for ensuring a basic balance between the total supply and 
demand of society and for safeguarding social stability. 
To this end, expenditures for aiding production and for 
paying various agriculture-related operating expenses in 
this year's state budget total 37.8 billion yuan, a 17.4 
percent increase over the actual expenses in the previous 
year. Including other budgetary items used as agricul- 
tural expenses, the state's planned financial input in 
agriculture totals 52.3 billion yuan, a 7 billion yuan 
increase over the previous year. Meanwhile, to compre- 
hensively implement the central authorities’ “Several 
Policy Measures Regarding the Current Agriculture and 
Rural Economic Development,” the state will adopt 
additional policy measures, including perfecting the 
grain reserve system and establishing the central and 
local grain risk fund systems; appropriately raising the 
procurement price of grain and the contract price of 
cotton after new grain and cotton crops appear on the 
market, and readjusting the state's input into agriculture 
to ensure stable grain markets and to increase peasant 
income, thereby promoting rural economic development 
in an all-around way. 


(3) On the question of further invigorating large and 
medium state enterprises. Further invigoration of large 
and medium state enterprises is crucial for maintaining a 
sustained, rapid, and healthy development of the 
national economy, as well as an important foundation 
for establishing a socialist market economic structure. In 
line with the central authorities’ requirements for trans- 
forming the operating mechanisms of enterprises and 
establishing a modern enterprise system, this year's 
reform of the fiscal and taxation systems will focus on 
transforming mechanisms and standardizing the taxa- 
tion system for all enterprises, because this will have a 
positive impact on building up state enterprises’ stamina 
for development and competitiveness. Meanwhile, the 
tax reform will abolish the regulatory tax for state 
enterprises and exempt them from the payment of funds 
for construction of key energy and transport projects and 
for state budget regulating funds, thereby increasing 
their financial resources by over 14 billion yuan. The 
implementation of the “two sets of rules” will change the 
computing method for profits and losses of enterprises 
and enable them to keep their capital intact while 
reducing their delivery of revenues to the state and 
increasing their funds for upgrading technology. The 
impact of the aforesaid reduced revenues has already 
been taken into account in the draft state budget. 


(4) The question of increasing input in science and tech- 
nology, education, and other key areas. In 1993, the actual 
expenses from state finance on science, technology, and 
education increased over the previous year, and oper- 
ating expenses related to culture, education, science, and 
public health increased more than 20 percent over 1992. 
On the basis of last year's increase, this year's budget for 
culture, education, science, and public health expenses ts 
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17 billion yuan, or 18 percent, more than last year. Of 
this, operating expenses for education will be 66.233 
billion yuan; and for science, 7.989 billion yuan; 18.5 
percent and 19.8 percent more than the previous year’s 
actual amounts respectively, which are both higher then 
the increase of the financial revenue. Including other 
budgetary items used as expenses for education, science, 
and technology, this year the state’s financial input in 
education will be 81.5 billion yuan; and science and 
technology, 23.4 billion yuan. In addition, because of 
price rises, wage reform in the army, and increased living 
standards, expenditures in national defense are also 
adjusted accordingly. 


3. Deepen Fiscal and Tax Reforms, Vigorously Increase 
Revenues and Reduce Expenditures, and Strive To Fulfill 
the 1994 State Budget 


Seizing the opportunity, deepening reform, opening up 
wider, promoting development, and maintaining sta- 
bility constitute the overall task for the entire party and 
nation. The key to complying with and serving this 
overall task in fiscal and taxation work lies in ensuring 
smooth progress in fiscal and tax reforms and in fulfilling 
the state budget for 1994. Leading comrades in all 
localities and departments must attach great importance 
to these two aspects and earnestly strengthen leadership. 
Fiscal and taxation departments at all levels should seize 
the opportunity, seek truth from facts, change their work 
style, and work hard to ensure the success of fiscal and 
tax reforms and the completion of budgetary tasks. 


We must carry out work in a down-to-earth manner to 
ensure that fiscal and tax reforms will produce the desired 
results. The main aspects of this year's fiscal and tax 
reforms include reforming the current local financial 
contract system to institute a separate taxation system 
based on a rational division of power between central 
and local authorities; reforming the taxation system to 
establish an indirect tax system based mainly on the 
value-added tax and to unify enterprises’ income tax and 
personal income tax; and reforming state enterprises’ 
profit distribution system. These reforms are vitally 
important for our country’s efforts to establish a socialist 
market economic system; to promote sustained, rapid, 
and healthy development in the national economy; and 
to ensure long-term national stability. Fiscal and tax 
reforms are the centerpiece of this year’s reform of the 
economic system, and they cover a wide range of areas 
and carry significant policy implications. In devising the 
reform plan, we took account of the need for gradually 
increasing central financial resources and fully consid- 
ered local interests and enterprise operations. We also 
shifted the focus of reform to changing operating mech- 
anisms and did not significantly adjust the income 
distribution pattern. Judging by the practice of reform in 
the two months or more since the aforementioned 
reforms were implemented on | January, it is evident 
that the reform plan is correct and that it has been 
implemented quite satisfactorily without any major inci- 
dent. However, we must remain sober-minded and 
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cannot afford to lower our guard. Although we con- 
ducted many investigations and studies, listened exten- 
sively to the opinions of all quarters, and repeatedly 
introduced readjustments based on our findings during 
the course of devising our reform plan, the way the plan 
was designed will necessarily differ from how it will 
relate to the actual situation; this will require readjust- 
ments and improvements in the course of implementa- 
tion. Current fiscal and tax reforms affect the vital 
interests of all sectors and the broad masses, directly 
affect progress in overall economic reform and social 
stability, and have a bearing on this year’s economic and 
fiscal situation. We must organize them meticulously 
and advance them steadily in order to ensure their 
success. Leading comrades in all localities and depart- 
ments should earnestly strengthen their leadership over 
fiscal and tax reforms, step up their efforts to coordinate 
various reforms, promptly deal with new circumstances 
and problems that emerge in the course of reform, and 
Pay attention to incipient problems and take preventive 
measures. Fiscal and taxation departments at all levels 
should increase investigations and studies, detect new 
circumstances on a timely basis, sum up new experi- 
ences, and solve new problems. In particular, they should 
properly handle the issue of ensuring policy continuity in 
shifting from one system to another, and ensure that all 
reform plans are implemented. Unity in understanding 
and action holds the key to successful reform. Although 
we Can point out problems, we must take overall inter- 
ests into account when it comes to implementing reform. 
We cannot go our own ways, overstep our authority, 
enact our own rules and regulations, and distort or alter 
reform plans. If such problems occur and are confirmed 
after investigations, we should deal with them sternly. 


(2) Improve and strengthen macroeconomic regulation and 
control to promote sustained, rapid, healthy economic 
development. The fiscal and taxation departments, as 
vital departments exercising the state’s macroeconomic 
regulation and control, shoulder the major responsibility 
for healthy economic development. We must, in line 
with the requirements of a socialist market economy and 
the principle of matching construction scale with 
national strength, effectively improve and strengthen 
marcoeconomic regulation and control to promote com- 
petition among enterprises on an equal footing, coordi- 
nate regional economic developments, and strive to 
increase production and practice economy, and to 
increase revenues and cut back expenditures. We must, 
through the allocation of fiscal funds and application of 
fiscal and taxation policies, strictly control the invest- 
ment scale of fixed assets; promote the development of 
agriculture, science and technology, and the basic indus- 
tries; facilitate the readjustment of the production struc- 
ture and enhancement of enterprise economic efficiency, 
and guide enterprises to develop themselves through 
tapping internal potential. We should do things strictly 
in accordance with the state budget, and should not 
allow new items leading to reduced revenues or 
increased expenditures. The central government should 
control bond issuance under the state-approved scale; 
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while the local governments should persist in keeping 
expenditures within the limits of income, striking a 
balance between revenues and expenditures, and 
avoiding budgetary deficits. In the course of reforming 
the price system and changing enterprise operating 
mechanisms, we should relentlessly help enterprises stop 
deficits and begin to earn profits; should stop subsidies 
for operational losses; and should reduce subsidies for 
losses permitted by policy. We should accelerate the 
legislation on the fiscal and taxation system, reinforce 
economic and financial discipline, and codify the finan- 
cial and tax management as soon as possible. 


(3) Seize the favorable opportunity for fiscal and tax 
reform to improve and strengthen the collection and 
management of revenues. After tax reform is instituted, 
taxpayers must pay, and tax offices must collect 
according to the law; tax revenues must be calculated 
and levied according to the rates prescrived in the tax 
law, and “contracting for tax payment” and wanton 
alteration of tax rates are not permitted; and except for 
reductions and exemptions stipulated in the tax law, no 
government or department is allowed to set a precedent 
in granting tax reduction and exemption. We must take 
the task against tax evasion seriously, closely watching 
new trends of tax evasion following the introduction of 
the new tax system. Especially those criminals who forge 
special vouchers for the value- added tax, or who exploit 
the use of vouchers to evade taxes must be severely 
punished without mercy. In keeping with new circum- 
stances arising from the fiscal and taxation reform, we 
must earnestly improve and strengthen the levying and 
collection of various revenues to prevent income losses. 
We must, in accordance with the central authorities’ 
unified arrangements, carry out step-by-step the reorga- 
nization of central and local tax offices, properly 
resolving problems related to division of labor and 
coordination of work to ensure normal operation of tax 
collection and management. Meanwhile, efforts must be 
made to clear payments in arrears for the “two types of 
funds” and to continue to collect the “two types of 
funds” from nonstate-owned enterprises and institu- 
tions, on which reductions and exemptions should not be 
granted without authorization. 


(4) Improve the procedures for issuing state treasury 
bonds to ensure the accomplishment of targeted sales. The 
large volume of state treasury bonds to be issued this 
year has a direct bearing on the success of fiscal and tax 
reform and the balance between revenues and expendi- 
tures. One of the important factors for accomplishing the 
targeted sales of treasury bonds this year lies in good 
publicity and coordination. In line with the require- 
ments for developing and perfecting financial markets, 
we should reform the procedures for issuing treasury 
bonds, effectively planning contract procurement and 
marketing of bonds, improving and expanding the 
system of primary individual operators, and standard- 
izing and developing secondary markets of treasury 
bonds to increase their circulation and stability. We 
should also combine bond sales with banks’ open market 
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business. Under the unified leadership of local party and 
government organizations, financial departments at var- 
ious levels should closely coordinate with banks and 
other relevant institutions in ensuring priority sales of 
treasury bonds. Balances of retirement pensions, unem- 
ployment insurance, and postal savings deposits should 
mainly be used in purchasing treasury bonds. We should 
do everything within our capacity to sell treasury bonds 
to the masses, and to enable them to buy and cash the 
bonds conveniently. Meanwhile, we should also give 
offices, institutions, enterprises, and units access to 
subscribe to treasury bonds. Financial and banking 
departments at all levels should accumulate experiences 
in bond sales and actively explore ways for issuing bonds 
under the conditions of a market economy. 


(5) We should control total expenditures and ensure that 
funds are available for key projects. 


When making arrangements for financial expenditures, 
we should stay within our means, ensure that funds are 
available for key projects, and curb expenditures for 
ordinary projects. In addition to continuing to increase 
input in such key sectors as agriculture, education, 
science and technology, and infrastructure, as well as 
guaranteeing the necessary increases in outlays for 
national defense, judicial, procuratorial, and public secu- 
rity departments, this year we should give priority to 
expenditures incurred in paying wages and building up 
state grain reserves. We should never permit the diver- 
sion of funds, which are earmarked for remunerating 
staff members and workers, to new projects. Areas that 
delay the payment of wages to staff and workers should 
resolutely stop or postpone the construction of projects 
funded by financial departments. Institutions that delay 
the payment of wages to staff and workers are not 
permitted to purchase small vehicles or other expensive, 
luxurious consumer goods. Financial departments at all 
levels must attach great importance to this issue. We 
should strictly control the scale of investment in fixed 
assets. Except for indispensable projects that have been 
approved, we should not start new ones. We should 
resolutely halt or postpone the construction of projects 
for which no funds are available and whose prospects are 
uncertain. Currently, the problem of wasting funds is 
quite serious as money is being spent lavishly to renovate 
houses and buy equipment. The practices of traveling for 
meetings and of wining and dining at government 
expense continue despite repeated efforts to ban them. 
Specifically, there is a lack of effective control over 
staffing, and personnel fees” have eaten up a substan- 
tial amount of funds earmarked for developing various 
undertakings. Therefore, we should curtail expenses for 
personnel, vehicle purchases, and meetings this year. We 
should vigorously promote the fine tradition of diligence 
and thrift, and urge the broad masses of cadres and 
people to combat extravagance and waste. Moreover, as 
price reform deepens, we should gradually slash subsi- 
dized projects and ensure that total expenditures for 
such projects will not surpass the budgeted figure. We 


56 NATIONAL AFFAIRS 


should deepen reform of fiscal management in institu- 
tions, continue to encourage and support such institu- 
tions in rationally disposing of their incomes as per- 
mitted by policy and law, and exercise overall planned 
management of total revenues and expenditures. We 
should resolutely and fully implement provisions 
regarding the “separation of revenues and expendi- 
tures,” and exercise unified budgetary control over rev- 
enues that should be subject to budgetary management, 
such as those derived from fees charged for using land 
and from selling public housing. 


Fellow deputies: Our fiscal and taxation tasks are rather 
formidable in 1994. Nevertheless, we can surely sur- 
mount various difficulties, achieve the desired results in 
various reforms, and successfully fulfill the state bud- 
getary tasks for 1994 as long as we fully implement the 
guidelines of the “Decision” of the Third Plenary Ses- 
sion of the 14th CPC Central Committee, earnestly 
implement various reform measures, take practical steps 
to improve and tighten macroeconomic regulation and 
control, and properly handle the relationship between 
reform, development, and stability under the leadership 
of the party Central Committee with Comrade Jiang 
Zemin as the core. 


Economic & Agricultural 


Minister on Satisfactory New Revenue System 


OW 2603092094 Beijing XINHUA in English 0759 
GMT 26 Mar 94 


[Text] Beijing, March 26 (XINHUA)—The collection of 
the revenue shared by the central and local governments 
has been going well since China adopted the new reve- 
nue-sharing system two months ago. 


According to figures released by the Finance Ministry, 
the total volume of value-added tax collected in the first 
two months of this year amounted to 21.5 billion yuan. 


Of this amount, the central coffers took 71.1 percent 
while the local governments shared a total of 28.9 
percent, close to the projected sharing ratio of 3:1. 


Liu Zhongli, finance minister and director of the State 
Taxation Bureau, expressed satisfaction over the imple- 
mentation of the revenue-sharing system, which became 
effective January | this year to replace the former 
turnover tax system. 


The reform of the taxation system, based on a rational 
division of responsibilities and rights, was aimed to 
strengthen the ability of the central government in exer- 
cising macro-economic regulation. 


Liu said the past two months saw a rapid increase in 
revenue. By the end of February the country's total 
revenue (excluding debts) was up 32.1 percent over the 
same period of last year. 
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He said the detailed rules and regulations on imple- 
menting the new taxation system issued early this year 
properly addressed the concerns of foreign-funded enter- 
prises and cleared the doubts of foreign investors—their 
total payment of taxes did not increase under the new 
system. 


This was done because the additional payment under the 
new system would then be returned to the foreign-funded 
enterprises to ensure their original interests, he said. 


However, he said, this period of tax compensation” will 
not exceed five years, and those enterprises founded 
after January | this year will be subject to the new 
taxation system. 


As to the value-added tax on land, Liu said it was 
designed to prevent land speculation, not to discourage 
foreign investors, especially real estat: businessmen 
engaging in developing residential quarters. 


He reiterated three governing principles: value-added 
tax (VAT) will be levied on land, with domestic and 
overseas investors on an equal footing; land VAT should 
be unified everywhere in China; and government depart- 
ments will give consideration to public reaction and 
formulate relevant regulations. 


Liu did not give a timetable for promulgating the 
detailed rules and regulations on levying land vat, but he 
added they will be made public “as soon as possible”. 


Finance Minister Hails Success of Tax Reform 


HK2703021494 Beijing CHINA DAILY in English 
26 Mar 949 


(By Liu Weiling: “Tax Reform Heralded as Successful] 


[Text] Aside from a few minor problems, the new tax 
system has functioned as expected since its introduction 
at the beginning of this year, a top Chinese financial 
official said yesterday. 


A smooth transition from the old tax system to the new 
system has been achieved during the past three months, 
according to Liu Zhongli Finance Minister and the 
Director of the State Taxation Bureau. 


Liu noted the massive tax reform has not triggered major 
price fluctuations as many people had worried. 


Moreover, it didn't have any unfavorable impact on the 
country's industrial production and market operations. 


During the first two months of the year, China's indus- 
trial production reported a 18.16 per cent growth com- 
pared with the same period last year. Total retail sales 
volume increased 23 per cent during the same period, he 
said. 


Moreover, by the end of February, the country’s reve- 
nue—excluding domestic and overseas loans—registered 
a 32.1 per cent increase compared with the same period 
last year. 
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Industrial and commercial tax revenue increased 32.2 
per cent from the corresponding period in 1993, Liu 
said. 


In addition, he noted most enterprises reacted calmly to 
the changes on their tax burden under the new system. 


Foreign investors’ worries about a heavier tax burden 
were also dispelled after they found their taxes didn't 
increase under the new tax system, Liu said. 


And no provinces or cities reported financial problems 
as a result of the new tax-sharing system which restruc- 
tured tax revenues between the central and local govern- 
ments. 


Liu said tax reform has reinforced the country's confi- 
dence. 


However, he also acknowledged some minor problems 
have cropped up in recent months. 


Some enterprises, especially grassroots units, remain 
ignorant about the functions of the new tax code. 


The minister attributed this to inadequate publicity and 
instruction about tax reforms. 


Also, a small number of enterprises have complained the 
new system adds to their tax burden. 


Actually, Liu said, only 25 percent of the country's 
enterprises have had to pay more taxes. Half of these 
enterprises have had just a four per cent rise in taxes. 


Liu said minor problems are inevitable during such a 
massive reform. He said the government expects to 
overcome these difficulties through progressive efforts. 


We must persist in this reform which is of vital impor- 
tance to the establishment of modern enterprise manage- 
ment mechanism and reforms in the financial, foreign 
exchange and investment systems,” he pledged. 


Liu said this year’s task is to set up the basic framework 
for a tax system which can suit the needs of the socialist 
market economy. 


To reach that goal, great efforts will be paid to ensure a 
successful issuance of this year's treasury bonds, he 
stressed. 


Meanwhile, the printing technique of value-added tax 
invoices will also be improved to prevent fake receipts, 
the minister added. 


‘Government Adviser’ Urges Raising Interest 
Rates 


11K2803082694 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 94 p 9 


[By Chris Yeung] 


[Text] A senior government adviser has criticized the 
leadership for lacking a strong will in using market 
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forces, warning that the consequences could be costly. 
The challenge to Beijing's economic strategy was made 
by Professor Wu Jinglian, senior researcher at the Devel- 
opment Research Centre under the State Council. 


“I told [former party chief] Zhao Ziyang [in 1988] that 
the slower the pace of reform the greater the instability,” 
the liberal economist said. He said if he had the chance 
to talk to current Chinese leaders, he would tell them the 
same thing. 


Professor Wu praised the 50-item economic blueprint 
adopted at the Communist Party's third plenum last 
November as an outstanding achievement, and said he 
was upset it had not been implemented. 


[The leadership's] understanding on the market 
economy is not deep enough,” he said. Professor Wu 
warned that the use of more state fiats would be ineffec- 
tive and produce adverse side effects for the country. 


“It is also against the trend of building up a market 
economy,” he said. “We need to adopt economic tools to 
change the system in order to attain quick results... 


“But the reduction of administrative measures has been 
contentious. I'm in the minority.” Professor Wu said the 
Central Government should rely on interest rates as the 
major economic weapon with which to readjust the 
country’s economy. 


He said the annual interest rate of 10 percent had been 
far below inflation, and this had overheated the 
economy. “The result is that you have to intensify state 
fiats to curb the growth of money supply.” 


He said enterprises had been badly hit and had com- 
plained strongly to the Government, forcing it to relax 
credit again since last September. Present inflation was a 
direct result of that relaxation of credit between Sep- 
tember and November he said. 


“It is a question of whether the central Government ts 
determined to withstand the pressure from enterprises... 


“The use of negative interest-rate policy is not the 
answer to solve the plight of money-losing enterprises. 
he said. 


Professor Wu warned that the “vested-interest persons 
who had the privilege of access to low-interest credit 
certainly would not want an increase in the interest rate. 
But leaders should not be influenced by their lobbying, 
he said. 


Professor Wu conceded that as inflation had increased 
there had been calls to slow the pace of reform in areas 
such as tax and finance. “This is an old argument used by 
some to explain the failure of the reforms in 1988... 


“But it's not because of the rapid pace of reform, but the 
wrong money-supply policy,” he said. 


He said the success of reform in state firms was crucial to 
the task of keeping inflation below 10 percent this year. 
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However, state firms now were “like a funnel” through 
which money for investment flowed out again. 


“I'm pessimistic about the future of the state sector,” he 
said. 


“The ational economy will be bolstered by the nonstate 
sector in future.” 


Commodity Reserve System Created To Control 
Prices 


HK 2803091494 Beijing CHINA DAILY in English 
28 Mar 94 p 1 


[By staff reporter Ma Zhiping: “State To Step Up 
Reserve Plan“ 


[Text] A reserve scheme for key commodities is being 
developed further to control price rises and curb infla- 
tion, official sources said at the weekend. 


The system, designed by the Internal Trade Ministry, 
aims to ensure supplies of vital consumer goods cover 
people's basic needs. 


The programme has been tested in Shanghai, Beijing and 
Tianjin and in Liaoning, Hubei and Guangdong prov- 
inces since the start of the year 


“Shanghai has done a very good job in setting up a 
municipal-level reserve system for important commodi- 
ties including grain, edible oil, pork and sugar,” said a 
ministry official. 


“And the reserve system is already helping to stabilize 
Shanghai's food market,” he said, adding that the city's 
stocks of pork and sugar could meet the daily needs of its 
more than 13 million citizens for about two months. 


The system would also allow local governments to feed 
people and keep prices stable in the event of natural 
disasters or other “unexpected accidents,” said the offi- 
cial. 


The central government has authorized provincial, 
regional and municipal governments to decide on the 
type and quantity of vital goods in local reserves, in line 
with the conditions they face and changes in market 
demand. 


Reserves are being built up by the various local govern- 
ments and their commercial departments in line with 
policies laid down by the Internal Trade Ministry. 


The scheme is also seen as another arm of the govern- 
ment's economic controls, said the official. 


Meanwhile, the central government is moving to build 
up its own supplies of such essential goods as grain, 
cotton, edible oil and steel to ensure a steady market 
supply, the official said. 
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He also revealed that the government ts pressing ahead 
to establish a commodity market funding system across 
the country to develop production centres for consumer 


goods. 


The government has set crop targets of 450 million tons 
of grain, 4.85 million tons of cotton and 17 million tons 
of oil crops for this year. 


The total value of agricultural production is scheduled to 
grow by 4 per cent and its sales value and profits are to 
go up by 25 percent and 19 percent respectively. 


— for Some Products Reaches Saturation 
nt 


HK2703053194 Beijing ZHONGGUO XINWEN SHE 
in English OS GMT 26 Mar 94 


[Text] Beijing, March 26 (CNS)—Information released 
by the State Information Centre shows that saturation 
has nearly been reached in the market for several dif- 
ferent kinds of products whose further production 
should be curtailed at present. 


—Colour television sets: There are now at least 57 
enterprises undertaking this business with a total 
turnout of nearly 20 million sets in 1990. The annual 
turnout was put at 10 million in recent years, repre- 
sented only 50 percent of production. 


—Personal computers: These are produced by 30 enter- 
prises across the country with a mere four of them 
being big in scale. The current turnout in this business 
sector is put at 150,000 computers. An increase of 
250,000 was seen during the Eighth Five Year Plan 
period, a gain capable of meeting the market needs. 


—Colour TV tubes and screens: Production of colour TV 
tubes registered 7.5 million in 1990 and will rise to 
12.9 million during the Eighth Five-Year Plan period 
Some export-oriented enterprises can produce 4.1 
million colour TV tubes. The turnout of television 
screens was 5.26 million pieces in 1990 and this 
increased to 19.08 million during the Eighth Five Year 
Plan period. Meanwhile, export- oriented enterprises 
were capable of turning out 4.45 million screens. 


— Videotape recorders: Production of this item is three 
million while production of components and spare 
parts and certain supplementary devices for the 
recorder has also been arranged in the country. 


—Magnetic tubes for microwave ovens: There are now 
five enterprises specializing in the production of these 
tubes with an annual turnout of between 2.4 million 
and 2.5 million, sufficient for meeting domestic and 
foreign demand. 


—Television cameras: There are so many enterprises 
applying for production of this item, resulting in a 
heavy input of high technology and capital. 
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Digital programme-controlled switchboards: Produc- 
tion of this item is now increasing and the state will 
select certain production entities for renovation in 
order to meet the market demand. 


Laser discs, karaoke machines, mobile communica- 
tions sets, facsimile machines and optical fibre com- 
munications items: There are so many enterprises now 
producing these items which involve a heavy input of 
technology and investment and the market is yet to be 
developed. 


—Transport vehicles for agriculture: As this item is in 
strong demand, many plants are tending to produce 
them. Incomplete statistics indicate that there are now 
80 enterprises in this sector across the country with an 
annual turnout of between 130,000 and 150,000. A 
mere three big-sized enterprises are capable of turning 
out over 10,000 vehicles a year while 75 percent of all 
such enterprises have a turnout of not more than 1,000 
each a year. Production of such kinds of vehicles 
should be reserved for big- sized plants in a bid to 
improve product quality. 


Government To Control Raw Silk Prices 


HK2703053694 Beijing ZHONGGUO XINWEN SHE 
in English OSO GMT 26 Mar 94 


[Text] Beijing, March 26 (CNS)}—From March 25 this 
year, prices for purchasing raw silk in China are con- 
trolled at RMB [Renminbi] 180,000 per tonne with only 
10 percent floating prices being permitted and no pur- 
chasing at prices of over RMB 200,000 for each tonne 
will be permitted, a top official of the China Silk Import 
and Export Corporation (CSIEC) recently announced 
here. 


Since the beginning of this year, a soaring rise in prices 
for silk and silk cloth materials have been seen with 
prices of raw silk, rising by 25 percent between January 
and March. The skyrocketing prices for raw silk, besides 
the reduction of the silkworm cocoon production last 
year and the drop in storage of such materials, were 
mainly caused by artificial factors with speculation by 
middlemen being very rampant in the country as they 
took advantage of the situation to hold back supplies and 
80 raise prices, posing a heavy burden on silk-related 
textile and printing and dyeing mills and threatening the 
silk industry in the country and the preeminent place 
China has had in the international silk market for a long 
time. 


The CSIEC, the state authorized company in charge of 
administration and management in this sector, will con- 
sequently coordinate its branches at provincial levels in 
practising management with price limitations over the 
raw silk market. 


According to a leader of the CSIEC, if the country fails to 
put the sharply rising prices of raw silk under control, the 
outcome will be very serious and another “silkworm 
cocoon war will break out. 
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‘Soaring’ Silk Prices Said Threatening Production 
HK2803090494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar-2 Apr 94 p 1 


[By staff reporter Qiu Qi: “Ceiling Is Set To Curb Rising 
Raw-Silk Prices“ 


[Text] China has imposed a cap on soaring prices for raw 
silk, which threaten production stability and curtail 
exports. 


From Friday, March 25, the maximum purchase price 
for raw silk was set at 200,000 yuan ($22,989) per ton. 
The measure was taken in concert by China National 
Silk Import and Export Corp and 31 local companies to 
encourage production and exports. 


So far this year, the price of raw silk has jumped 25 
percent to 230,000 yuan ($26,438) per ton. 


To a large degree, analysts say, the price spike has held 
back silk exports. Last year, exports of raw silk declined 
from 1992 but the precise figure was not available. 


Soaring domestic prices for raw silk add another burden 
to the sluggish international silk market, analysts say. 
They add that this year silk consumption will not rise in 
Europe or Japan, the major markets for Chinese silk 
products. 


The unchecked spiral in prices for raw silk has fucled a 
rampant increase in the nation's production of mulberry, 
whose leaves are fed to silkworms. 


Over time, though, the production expansion will force 
down prices for raw silk, eventually hurting mulberry 
producers. This will unsettle farmers in China's hinter- 
land and minority regions, whose livelihood depends on 
mulberry. 


The price gyrations resemble those of 1988, when the 
country was caught off guard by fierce competition 
among growers of silkworm cocoons. Cutbacks in cocoon 
production led directly to price hikes. 


At the same time, booming domestic silk enterprises 
demand more raw materials, making the shortage of raw 
silk even more acute. 


In addition, many manufacturers raised prices following 
the recent revision of tax regulations and the unification 
of the dual exchange rates. 


In fact, such increases are considered unwarranted 
because the value-added tax introduced this year 
imposes no extra burdens on major domestic enterprises. 


In contrast to raw silk exports, silk garment makers 
anticipate a buoyant overseas market this year. 


Last year, they exported more than 310 million pieces, 
compared with 70 million in 1990. The garments 
accounted for 70 percent of all silk exports last year. 
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Chinese silk production last year ballooned to 32.7 
billion yuan ($3.76 billion), or 22.26 percent more than 
in 1992. 


Silk production is the country’s third largest textile 
sector after cotton spinning and artificial fibre. 


China is still the world’s leading producer of silk prod- 
ucts, accounting for more than 65 percent of the total. In 
1993, China was responsible for some 70 percent of the 
world’s output of silkworm cocoons. 


Consumption Patterns Vary in Urban, Rural 
Areas 


1K270305 3394 Beijing ZHONGGUO AINWEN SHE 
in English 0500 GMT 26 Mar 94 


[Text] Beijing, March 26 (CNS -A survey conducted by 
the Institute of Economics of the State Planning Com- 
mission on differences in the consumption pattern 
between the urban and rural areas showed that a con- 
sumption gap had taken place, having an adverse effect 
on the growth of the national economy. It has also caused 
serious idle productivity in the consumer goods industry 
as well as heavy stockpiling of finished products. The 
survey called for the early adoption of effective measures 
to coordinate economic development in urban and rural 
areas with the eventual aim of solving the growing 
serious economic contradictions between the urban and 
rural areas. 


The report revealed that from 1979 to 1984 when rural 
income increased to a great extent, purchases of expen- 
sive consumer goods including watches, bicycles, sewing 
machines, radio sets and black-and-white television sets 
showed a sharp gain. Urban income has since 1985 
posted a rise and continued to grow at a rate higher than 
in rural areas. A shopping spree for high-grade consumer 
goods took place. Consumption of expensive items 
tended to go further in urban areas after 1988, but most 
consumers in rural area saw their consumption capa- 
bility lagging behind their urban counterparts mainly 
because of their slow gain of income, thereby consti- 
tuting a gap between the urban and rural areas regarding 
consumption patterns. 


The survey indicated that the per capita net income in 
rural areas was RMB [Renminbi] 784 in 1992. When 
taking into consideration price fluctuation, the rural 
income was equivalent to RMB 454.49 as it was in 1980 
and to RMB 431.77 after taking into account a reduction 
of five percent from the income for expansion of pro- 
duction. It then struck a balance with the urban income 
of RMB 439.4 as it was in 1980. Judging from the figure, 
the current consumption capability in rural areas is just 
the same as that in the urban areas in the early stages of 
reform. This means that the rural areas have lagged 
behind for 12 years when compared with the urban areas 
in terms of consumption capability. The report suggested 
that the authorities should adopt measures to narrow the 
gap. 
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Massive Overseas Purchasing Plan Revealed 
11K2703020494 Beijing CHINA DAILY in English 25 
Mar 94 p 1 


[By Wu Yunhe: “Government Reveals Foreign Shopping 
List“ 


[Text] The government is expected to launch a massive 
overseas purchasing programme to back up the nation’s 
modernization drive over the next seven years according 
to official sources. 


The programme, drafted by the State Planning Commis- 
sion, involves importing advanced technology and 
equipment valued at some $30 billion. 


A large part of the new technology will be used to 


develop 24 key agricultural projects during the 1994- 
2000 period. 


However, the $30 billion buying list also covers other 
sectors, including energy, machinery and electronics, 
chemicals, transportation, metallurgy and post and tele- 
communications. 


The money to support the immense purchase will come 
mainly from State foreign exchange reserves and the 
financial coffers of relevant departments and local gov- 
ernments—in addition to overseas commercial credits 
and soft loans from foreign governments and interna- 
tional financial institutions, government officials said. 


The agricultural technology and equipment will be used 
for projects across China, including Guangdong, 
Hainan, Fujian, Henan, Sichuan, Jiangsu, Hebei, Lia- 
oning and Gansu Provinces and the Xinjiang Uygur 
Autonomous Region. 


The key agricultural projects will focus on integrating 
farming, animal husbandry, fisheries and forestry with 
processing and environmental protection in the grain- 
rich Henan, Sichuan, Fujian, Hainan, Jilin Provinces 
and the Liaohe River region of Liaoning Province. 


Also high on the agenda are vital irrigation projects such 
as the delta projects for the Yellow River, Huaihe and 
Haihe Rivers; the irrigation programme of the southen 
Xinjiang Uygur Autonomous Region; the Tongyu River 
irrigation engineering project in Jiangsu Province, and 
the farmland irrigation project in Hubei and Hunan 
provinces. 


The imported technology will also be introduced to help 
State farms in Guangdong Province develop tropical 
crops. The Bohai Bay aquaculture project and the 
national agricultural-technology popularization pro- 
gramme are also targeted for imports. 


Other recipients will include the compound-fodder 
project; the grain storage, transportation and market 
development project; and the second-stage afforestation 


project. 
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Additionally, the programme covers the ongoing Taihu 
Lake flood-protection project in Jiangsu Province; the 
second-stage red-soil development project in South 
China; and the Loess Plateau soil-erosion protection and 
agricultural development project of Northwest China. 


Finally, part of the imported techniques and equipment 
will be used for the nationwide seed-breeding develop- 
ment project; agricultural development along the Hexi 
Corridor in Gansu Province; and poverty alleviation 
programmes in Guizhou and Yunnan Provinces and the 
Guangxi Zhuang Autonomous Region. 


Foreign Investors Sought in Industrial Fields 


11K 2803090294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar-? Apr 94 p 1 


{By staff reporter: “New Plans for Luring Machinery 
Investors“ 


[Text] China is encouraging foreign companies to invest 
in large and medium-sized machinery enterprises owned 
by the State. 


But, cautioned Nong Keqgiang, head of the Foreign 
Co-operation Division under the Ministry of Machinery 
Industry, controlling stakes in key enterprises with large 
shares of the domestic market must be held by Chinese. 


In the past year, many multinational corporations, 
including Siemens, ABB, General Electric, Westing- 
house Electric, Linde and Hitachi, have come to China 
looking for co-operative partners. 


Their targets are large and medium-sized enterprises, 
which are the backbone of the industry. 


The Ministry of Machinery Industry also hopes to reno- 
vate these State enterprises with foreign technology 
capital and management, Nong said. 


However, most foreign companies interested in turning 
these enterprises into joint ventures want majority 
stakes. 


They also ask for control of sales and marketing and 
deduct a percentage of sales revenue for research and 
development costs. 


This will hinder joint ventures in developing new prod- 
ucts, Nong said. 


In order to maintain State control, he said, the ministry 
has ruled that Chinese partners must have the final say 
when turning key enterprises in basic industries into 
joint ventures. 


Nong said the ministry will intensify its efforts to raise 
foreign capital this year to promote industry-wide devel- 
opment. 
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Foreign investment will be channeled into basic 
machinery products and components and into power 
generating equipment, which are the industry's priori- 
ties. 


Because of the country’s massive demand for energy, 
many foreign companies wish to set up joint ventures to 
produce power generators and transmission equipment. 
Nong said China will open part of its domestic market to 
attract foreign investment. 


However, he said that if a large State enterprise is turned 
into a joint venture, no less than 70 percent of the stake 
must remain in Chinese hands. 

If part of an enterprise is turned into a joint venture or a 
new venture is launched, foreign companies can own the 
majority of its shares. 


Foreign companies can also hold controlling stakes if 
they bring in advanced technology that China lacks. 


China's production of power generating equipment is 
dominated by three giants in Heilongjiang and Sichuan 
provinces and Shanghai. 


The Dongfang Power Station Equipment Corp, in 
Sichuan, will set up several joint ventures with Siemens 
AG of Germany to produce thermal power generating 
equipment. 


Parts of the Shanghai Power Station Equipment Corp 
will be turned into joint ventures with the Westinghouse 
Electric Corp, which will invest nearly $90 million. 


The Harbin Power Station Equipment Corp in 
Heilongjiang, China's largest manufacturer in this field, 
is planning to establish a joint venture with General 
Electric Co to produce gas turbines. 


New Rules for Foreign Trade Arbitration Adopted 


OW 2603140594 Beijing XINHUA in English 1320 
GMT 26 Mar 94 


[Text] Beijing, March 26 (XINHUA)—China is to intro- 
duce a set of new rules for foreign trade arbitration from 
June | this year. 


The move is aimed at accelerating the modernization 
and internationalization of China's international eco- 
nomic and trade arbitration. 


Cheng Dejun, vice-chairman and secretary-general of the 
China International Economic and Trade Arbitration 
Commission (CIETAC), said here today that the new 
rules will give better expression to the principle of 
respecting the will of the parties concerned and will be 
loser to international practice. 


The existing rules for CIETAC, which is attached to the 
China Council for the Promotion of International Trade 
(CCPIT), went into force five years ago. 
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Cheng told a press conference that the amendment will 
better meet the demand of China's further reform and 
opening-up and building of a socialist market economy. 


The new rules are complete in contents and easier to 
apply. 


Added to the contents are provisions about jurisdiction, 
arbitration agreement, withdrawal of arbitrators, evi- 
dence, mediation, principles and deadlines for hearing 
cases, examination and rendering of awards, and 
making, alteration and addition of rulings, simple pro- 
cedure, and aban’ ning of disagreement as well as the 
working language or the Searing. 


Cheng said that the new rules are more convenient for 
parties concerned and conducive to working efficiency 
and an independent, fair, smooth and prompt settlement 
of international economic and trade disputes. 

CIETAC has drawn up a new list of 290 arbitrators 
including 87 from 22 other countries and regions. 


During the past few years, CIETAC has accepted over 
200 cases annually; last year the figure rose sharply to a 
record 504, an increase of some 90 percent over the 
previous year. 


Unification of Foreign Exchange Swap Market 
Delayed 


11K2803015094 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 27 
Mar 94 p / 


[By Ivan Tong] 


[Text] The People’s Bank of China has postponed plans 
to unify the country's biggest swap centres by at least 
three months. The decision is a setback to China's 
attempt to revamp its currency system. The 
move came after Beijing decided the plan to abolish the 
swap markets at one stroke by April | was unrealistic, 
said sources. Under the proposal, what the central bank 
had dubbed a “national interbank system was to have 
replaced the old-style swap centre system and begun 
operating on April 1. However, sources said that the lack 
of regulations governing the new system, banking staff's 
inexperience in handling foreign exchange transactions 
and other technical problerns were the major deterrents. 
“Banking officials gathered in Beijing in the middle of 
the month to be briefed by the central bank on the 
operation of the new system. But the officials used the 
meetings to voice grievances at the haste in which the 
system would be introduced,” said one source close to 
the central bank. “Nobody seems to quite know how the 
system will operate, not even Beijing officials who made 
the proposal,” the source said. 


The delay will affect Beijing's attempts to centralise 
foreign exchange supply and strengthen its control over 
foreign exchange flow. 
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The abolition of the swap centres, announced by Beijing 
on December 29 last year, as part of the official and swap 
centre rates unification plan, is the most important 
reform of China's foreign exchange system since the 
establishment of the swap centres in 1985. The measure 
to establish the banks as the basis for the country's 
foreign exchange system indicates China's intention to 
model its system on those of other market economies, in 
which banks deal through interbank markets and inter- 
mediating brokers. 

Some critics of the plan branded April | “the fools’ day”, 
considering that China's interbank system, which barely 
resembles those of other market economies, is insuffi- 
cient to accommodate the changes. In theory, under the 
new system, companies will ask the authorised banks to 
buy or seli yuan. The banks in turn will instruct their 
dealers to execute orders in the markets. But in practice, 
the plan is simply to change their names from foreign 
exchange adjustment centres to foreign exchange mar- 
kets and linking up through a computer network to form 
a unified system. Seats in the foreign exchange markets 
would only be available to banks, both foreign and 
Chinese. 


It is understood that the central bank's vice-governor 
Chen Yuan, will brief foreign banks personnel in Beijing 
on the new foreign bank regulations as well as interbank 
operations in handling foreign exchange transactions. 
One report by Business China noted that China's 110 
swap centres scattered over the country would not be 
closing, even if the swap markets were to be abolished as 
scheduled on April |. In the trial period, only the biggest 
18 swap centres would be linked and the rest would 
continue to function as old-fashioned swap centres. As a 
result, only those within the unified system will quote 
one exchange rate while those outside will quote dif- 
ferent ones. 


Warburg Securities analyst Allan Ng said that such a 
practice in the transitional period was not very different 
from the old system and it might still lead to a black 
market due to the lack of a real unified rate throughout 
the country. 


Tsang Shu-ki, senior lecturer at Hong Kong Baptist 
College, said mainland banks were understood to be 
barely prepared for the new ign exchange system, 
despite training courses for over the last two 
months. 


More on Supervision of Foreign-Invested Firms 


11K 2603071694 Hong Kone TA KUNG PAO in Chinese 
21 Mar 94 p7 


Report by staff reporter Li Ping-hua (2621 3521 5478): 
“Central Authorities Call for Efforts To Supervise and 
Manage Forcign Enterprises According to Law, 
Strengthen Measures Against Tax Evasion”) 
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[Text] Beijing, 20 Mar (TA KUNG PAO)}—A central 
leader recently pointed out that while continuing to give 
play to the role of foreign-invested enterprises, it is 
necesssary io further strengthen and improve supervi- 
sion and management over them according to the law; to 
restraint on the input-output of the assets of Chinese 
partners, to strengthen measures against tax avoidance, 
and to promote the healthy development of ſoreign- 
invested enterprises. 


This leader also said: We welcome foreign investment in 
the technical transformation of old enterprises and in 
infrastructural projects, but a project may not get 
underway until it 1s examined and approved according to 
required procedures following a rational evaluation of 
state property by a state-acknowledged appraisal institu- 
tion, and after the financial! authorities and state prop- 
erty management authorities have reviewed and con- 
firmed the results. Promising a fixcd investment- 
recovery rate without authorization is not permitted. 


The State Council has made it clear that in the future, it 
is necessary to strengthen guidance for foreign invest- 
ments through industrial policies; to continue to 
encourage foreign investment in projects in infrastruc- 
ture, basic industries, high- and neu- technology indus- 
tries, and the technical transformation of old enterprises; 
and to encourage the establishment of export-orented 
enterprises. It 1s especially necessary to try to attract 
large enterprises and multinational companies to invest 
and set up high- and new-technology projects in China, 
and to open the domestic market to them selectively and 
to an appropriate degree. Such projects as automotive 
assembly and exclusive apartments, vacation villages, 
and deluxe recreational facilities which exceed the actual 
demand should be curtailed. Projects that cause a high 
level of pollution, require a high level of material con- 
sumption, and endanger the and people's 
physical and mental health must be sternly forbidden. 
Retailers partnering foreign enterprises must emphasize 
balance of import and export and balance of payments in 
foreign currencies. As this is quite a sensitive field, in 
which we lack experience, prior approval must be 
obtained for pilot operations, so as to to accumulate 
experience and improve relevant laws and regulations 
before gradual expansion. At present, attention must be 
focused on introducing experience in the operation and 
management of chain stores abroad, so as to activate the 
production and export of China's convenience articles 
and raise the standards of commercial management and 
service. In other ficlds of opening up where experience 1s 
also lacking, pilot operations are also necessary before 
gradual popularization. The joint-venture projects in the 
tertiary industry to be set up now should concentrate on 
fields that directly serve production. 


This year, China will continue to let special economic 
zones and the Shanghai Pudong New Zone act as pace- 
setiers in the reform and opening up, encourage these 
places and coastal open areas to create a better invest- 
ment environment, accelerate the upgrading of products, 
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and concentrate energies on developing high- and new- 
technology industries and fund- and technology- 
intensive tertiary industries. In order to gradually 
narrow the gap between the eastern and western regions 
in economic development, China will make a point of 
giving more support to the central and western regions in 
the use of foreign investment to exploit and utilize 
resources. 


As for the development zone rush in recent years, the 
central authorities also have come to see a clearer picture 
in the process of adjustment and rectification. The 
construction of development zones should follow the 
principle of overall planning, rational layout, acting 
according to capabilities, gradual development, over 
— r 
ment. It ts necessary to make a conscientious effort to 
run well the economic and 


should concentrate on high- and 

dee projets megate with the deste 
of industrial structure and the transformation of 
rr 
adjustment of industrial „ he It is 
necessary to avoid the pre of neglecting the trans- 
formation of old urban areas and old enterprises and 
setting up large numbers of mew concerns in the devel- 
opment zones. Development zones should depend 
mainly on a well-developed and healthy investment 
environment to attract foreign investors, and may not 
formulate their own preferential policies at the expense 
of national interests. 


Bank Regulations on Foreign Exchange 
Promulgated 


OW 2603164494 Beijing XINHUA in English 1550 
GMT 26 Mar 94 


[Text] Beijing, March 26 (XINHUA)—An official from 
the People’s Bank of China said here today that the 
provisional regulations on the exchange settlement, sur- 
render and payment have been formulated to ensure an 
ample supply of foreign exchange by the central bank in 
order to realize the convertibility of renminbi under 
current accounts, which is central to the reform of 
China's financial system. 


The regulations were issued on December 29, 1993. 


According to the regulations, all foreign exchange 
receipts, except those held by foreign-funded enterprises, 
foreign loans and foreign exchange for debt servicing and 
exchanges in the hands of individuals, must be surren- 
dered to the state banks and if they need foreign 
exchange for import and — and other purposes, they 
have to buy it in the exchange market 
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The regulations say that foreign-funded enterprises may 
retain their foreign exchange receipts. They may sell or 
buy them at the foreign exchange swap market. 


First Credit Guarantee Firm Opens in Beijing 


OW 2703133394 Beijing XINHUA in English 1303 
GMT 27 Mar 94 


[Text] Beijing. March 27 (XINHUA)—China’s Ministry 
of Finance and the State Economic and Trade Commis- 
sion launched China's first credit guarantee firm here 
yesterday. 


This is the government's latest move to safeguard the 
repayment of bank loans and investment capital while 
guiding investment to flow in the desired direction. 
China National Investment and Guaranty Corporation 
(CNIGC), with a registered capital of 500 million yuan 
and 18 million U.S. dollars in its foreign currency fund, 
is poised to provide credit guarantees for investments 
required by new and hi-tech industry and for technical 
renovation. 

In addition, the corporation will invest directly in indus- 
trial projects and provide feasibility studies and con- 
sulting services. 

The guarantee business will be more or less policy- 
oriented, said Jiang Lemin, CNIGC’s president, as new 
and hi-tech projects in any case need strong support from 
the government. 

But the rest of the corporation's business will be con- 
ducted to make profits, to ensure that CNIGC will have 
greater guarantee powers. 


At present, CNIGC can only provide credit guarantees 
for a maximum 5 billion yuan, or ten times the amount 
of its capital fund, Jiang noted. 


He stressed that CNIGC’s potential clients will encom- 
pass all kinds of enterprises, including foreign-funded 
and private ones. 


Management of State-Owned Shares Set To 
Tighten 


11K 2803091094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar-2 Apr 94 p 3 


By staff reporter Liu Weiling: “State Acts To Protect Its 
1 
[Text] China is tightening the management of State - 
owned shares of stock in an effort to stop the drain of 
State assets. 


Closer scrutiny will be given to those State enterprises 
that are transformed into shareholding companies 
according to an official with the National Administrative 
Bureau of State-owned Property. 
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Early this month the bureau issued an opinion specifying 
that the administrative departments managing State 
property at all levels are in charge of State shares. 


According to the bureau's formal opinion, the country’s 
first document in this field, these departments will be 
involved in all the important steps in converting a State 
enterprise into a shareholding company. This includes 
evaluating assets, specifying property rights, setting the 
prices of newly issued shares, and appointing the insti- 
tutions to act as representatives of State-owned shares. 


tion departments, along with other government depart- 
ments and institutions, can also act as representatives of 
State-owned shares if authorized by local governments. 


Zheng Li, division chief of the bureau's Enterprise 
Department said the State will incur big losses if State 
shares are not protected as the wave of shareholding 
conversions builds up. She noted that most of the 
transformed enterprises are mainstays of an industry, a 
region, or even the entire country. 


“The biggest headache in the shareholding companies is 
that many companies’ State-owned shares do not have 
responsible 


representatives,” Zheng said. 


Generaily, if a State enterprise is converting to share- 
holding. the local State property administration depart- 
ment will appoint the enterprise's president as the rep- 
resentative of State shares in the new company. 


But, Zheng said, most such representatives are not very 
responsible, resulting in unfair treatment of State-owned 
shares. 


Since the representatives have no direct stake in the 
State property, Zheng said, State-owned shares are not 
allocated the bonus shares and dividends they are due. 


Meanwhile, Zheng said, many representatives who are 
conscious of the need to protect State property, don't 
know how to exercise their duties. 


Others, though, simply infringe on the rights of indi- 
vidual shareholders. For example, they personally 
appoint members of the board without proper election 
by shareholders. 


Now, Zheng said, institutions will replace individuals as 
representatives of State shares. Zheng said that since 
institutions will be responsible to the State, she hopes 
they will ensure better treatment of State shares. 


Zheng said the bureau's formal opinion ts also intended 
to standardize the procedures for establishing share- 
holding companies, since many businesses converting to 
shareholding do not know how to deal with State assets. 


Zheng said the bureau's opinion can guide State property 
administrative departments in managing this area and 
enterprises in switching to shareholding. 
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Thousands Seek Right To Buy Stecks in Beijing 


HK 2803083194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 28 
Mar 94 pi! 


[By Geoffrey Crothall in Beijing] 


[Text] Police were out in force as thousands of investors 
flocked to Betng’s first public share issue yesterday 
morning, aiming to avert a repeat of the stock nots which 
rocked Shenzhen in August 1992. 


More than 300 specially designated banks and credit 
co-operatives were open yesterday, each selling lottery 
tickets for one of four stocks on offer in the one billion 
yuan (about HK$885 million) [Hong Kong dollars] issue. 


The four companies offering shares are Beijing Depart- 
ment Store, Beying Town and Country Trade Centre, 
Beiren Co, and Being Light Bus Co. 


Eager investors started queuing for tickets about 6 am 
and while some pushing and shoving was reported when 
the doors opened at 9 am, the sale went ahead without 
serious incidents. 


Public security officers and municipal officials were 
stationed at each of the issuing locations to maintain 
order following a massive government propaganda cam- 
paign last week designed to convince residents that 
everyone had an equal chance to buy shares. 


“We have done everything in our power to make sure 
this event goes off smoothly,” a city government official 
said yesterday. 


“We have certainly learned from the experience of 
Shenzhen and are confident this rssue will be a success.” 


Prospectuses for the four state-run enterprises issuing 
shares were printed in the BELJING DAILY newspaper, 
with detailed explanations of the lottery system and 
warnings that stock prices could go down as well as up. 


Sale of lottery tickets will take three days, after which 
drawing of the winning tickets will be shown on televi- 
sion and the results published in newspapers. 


Most potential investors interviewed yesterday were 
happy with the lottery system which requires buyers to 
place a 200 yuan, six-month deposit at the bank for each 
ticket, but some felt the system still could be open to 
abuse. 


The Beying Department Store, located in the city's 
premier Wangfujing shopping district, will issue 50 mil- 
lion shares, but analysts said it was doubtful if the stock 
would prove popular. Although the store, built in 1955, 
had a sales volume of |.! billion yuan last year analysts 
say it suffers from poor management and the building 
needs renovation. 
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The Beying Town and Country Trade Centre, on the 
other hand, is likely to attract considerable investor 
interest. 


The massive department store located at Gongzhufen 
serves the rapidly growing residential area of western 
Beijing and last year recorded profits of 52 million yuan. 


Town and Country also plans to issue 50 million shares 
and analysts expect the issue to be oversubscribed. 


Another sought-after stock will be Beiren Co. China's 
largest printing machinery producer, which successfully 
listed 100 million shares on the Hong Kong stock 
exchange last July. 


The fourth stock is Beijing Light Bus Co. which produces 
percent of all China's mini-buses and last year made 
profits of 22.3 million yuan. 


Beijing Light Bus plans to issue 40 million shares and 
invest the capital raised in renovation of its ageing plant. 


Experts To Meet on Strengthening IPR Protection 


OW 2503143494 Beijing XINHUA in English 1354 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)}—More than 200 
experts from both at home and abroad will meet in 
Beijing in May to discuss issues concerning the protec- 
tion of intellectual property rights [IPR], announced 
Zhao Damou, chairman of the board of the Zhongcheng 
Intellectual Property Right Protection Service Co. Ltd. 
here today. 


The symposium will be co-sponsored by the China 
Intellectual Property Right Society, the China Copyright 
Society and the Zhongcheng Intellectual Property Right 
Protection Service Co. Ltd. 


The representatives will come from the U.S. A., Japan, 
the Republic of Korea, Hong Kong and some European 
countries. 


Cai Cheng, chairman of the organizing committee of the 
meeting and member of the Standing Committee of the 
National People's Congress, said that China has 
improved its own legal system regarding intellectual 
property right protection and has brought it into line 
with international practice. 


He said that if an overseas company found its intellec- 
tual property rights infringed upon, it could file a com- 
plaint with a Chinese court in accordance with Chinese 
laws and regulations, Cai said. 


He said that China has attracted more investors by the 
strength of its open policy and reform process. 


“In order to maintain the legal rights and interests of 
overseas investors and other intellectual property rights 
owners,” Cai said, “the Chinese Government has pro- 
mulgated a series of laws, regulations and rules.” 
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China adopted the Copyright Law in 1991. enforced the 
new Patent Law at the beginning of last year, and passed 
the Law on Trademarks in March of last year. 


China has also opened special courts in Shenzhen, Bei- 
jing and Shanghai cities and Hainan and Fujian Prov- 
inces, to handle cases involving intellectual property 
rights. 


Moreover, China has acceded to the world intellectual 
property right organization as well as 2 series of multi- 
lateral accords, including the Paris pact on industrial 
property right protection, the Madrid agreement con- 
cerning the international registration of trademarks, the 
patent cooperation treaty, and the Bern Convention for 
the protection of literary and artistic works. 


Localities Urged To Consider Overall Situation 


HK 2803082494 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0804 GMT 25 Mar 94 


[Commentary by staff reporter Liu Hongtao (0491 3163 
3447): “More on the Two Conferences: Taking the 
Overall Situation Into Consideration in 1994“ 


[Text] A series of economic structural reform plans, 
especially that for the tax-sharing system, have deeply 
touched the deep-level issue of the interest relationship 
between the central authorities and various localities. 
This topic inevitably became the focus of discussion of 
central leaders and local officials at the recent “two 
sessions” National People's Congress and Chinese Peo- 
ple’s Political Consultative Conference]. Against this 
background, the repeated calls of major newspapers in 
Beijing for subordination to the overall situation and 
strengthening macro regulation and control have 
attracted even greater attention. 


While attending National People's Congress deputies 
group discussions as an observer, this reporter often 
heard officials from underdeveloped areas ask the cen- 
tral authorities for preferential investment and taxation 
policies, and officials from developed areas also 
expressed their hope that the central authorities would 
continue to “provide water for breeding fish” and allow 
their localities to retain more revenue. The central 
authorities, for their part, stressed that the most impor- 
tant thing was for the whole nation to be of one mind, 
push forward reform, establish the relevant mechanisms, 
and act in accordance with the laws of the market. The 
central government repeatedly stressed the necessity of 
controlling the growth rate and the scale of capital 
construction, while a few local officials continued to talk 
about grand capital construction plans a great deal. 


Should the whole nation be of one mind and be subor- 
dinate to the overall situation? Or should the whole 
nation, like last year, blindly compete for more construc- 
tion projects and investment and be overeager for quick 
success and instant benefits, ignoring the impossibility of 
supplying funds and materials, causing an imbalance in 
supplies, finance, credit, and foreign exchange, further 
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deteriorating inflation, seriously affecting the improve- 
ment of comprehensive results, and landing the eco- 
nomic development in a strange hot and cold“ cycle? 
This question gives various localities much food for 
thought. 


The reform of the financial, taxation, banking, and 
investment structure has extensively touched upon many 
deep-level difficult problems in ideological concepts, the 
readjustment of interests, and specific operations. It has 
involved the issue of readjusting the interest pattern by 
breaking barners between departments and between 
regions and has addressed sensitive questions, such as 
the redefinition of the scope of macro regulation and 
control, the scientific division of the limits of authority 
in economic management between the central govern- 
ment and local governments, and so on. How can the 
strengthening of the central authorities’ economic man- 
agement authority be ensured and can various kinds of 
power in macro regulation and contro! be concentrated 
in the central authorities while continuing to give play to 
the enthusiasm of both the central authorities and var- 
ious localities? This is a problem which has not been 
properly solved ever since the founding of New China 
and which has not yet been completely solved despite 
attempts since the beginning of reform. 


In view of the serious consequences of the overheated 
economy last year, rational Chinese have come to under- 
stand: Strict control over the scale of fixed assets invest- 
ment has a bearing on the overall situation of reform, 
development, and stability this year. 


The central government hopes to benignly integrate 
results with speed and build a market pattern with a 
unified standard by formulating and promulgating the 
“Budget Lan to strengthen macro regulation and con- 
trol and to control the scale of capital construction and 
the speed of construction in various localities. Another 
means of macro regulation and control is the tax-sharing 
system. According to the financial budget this year, 75 
percent of the value-added tax in various localities shall 
be handed over to the central financial departments, and 
this means the amount of taxes handed over to the state 
will grow as speed increases. This move should result in 
more effective macro regulation and control. 


What is worthy of attention is that, according to the 
financial minister's report, after the implementation of 
the tax-sharing system, the growth rate of local financial 
revenue will be higher than that of the central authon- 
ties, half of the central financial revenue will be returned 
to the localities, and the central authorities will not take 
away large amount of financial resources from the local- 
ities. Therefore, local governments have no reason not to 
favor the tax-sharing system. 


This year, reform is facing a severe test. The situation 
also demands the establishment of a sense of taking the 
overall situation into consideration and demands a 
strengthening of the central government's authority. 
This is because reform is no longer characterized by 
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spontaneously moving forward from bottom to top and 
delegating power and interests from top to bottom; it has 
moved on to unified coordination and organized imple- 
mentation from top to bottom. The process of reform 
has changed from moving one single item after another 
forward and conducting operations in batches to moving 
forward as a whole and making breakthroughs around 
focal points. The establishment of a sense of the overall 
situation is more necessary, and the way to guide reform 
is shifting more and more from pushing forward with 
policies to pushing forward with laws. It is precisely this 
point that requires local officials to understand that the 
central leaders have really given a great deal of thought 
to stressing the establishment of the market economic 
mechanism as the most important thing. They should 
not worry about gains and losses that have resulted from 
preferential policies, and it is also necessary to 
strengthen macro regulation and control to do away with 
the practice of being small but complete, to break 
regional monopolies, to give play to the strong points of 
various localities, and to develop the entire economy in 
a coordinated manner. 


Adopting the policy of subordination to the overall 
situation and strengthening macro regulation and con- 
trol do not mean a return to the old path of the planned 
economy; rather, they mean that the entire nation, with 
one mind and one goal, will establish the operational 
mechanism of the socialist market economy, and the 
central government will more effectively give play to the 
means of macro regulation and control to ensure that the 
entire economy will develop in a sustained, healthy, and 
stable [chi xu jian kang wen ding 2170 4958 0256 1660 
4489 1353] manner. 


State Council Concerned Over Water-Control 
Project 


OW 2803082194 Beijing XINHUA in English 0739 
GMT 28 Mar 94 


[Text] Yichang, March 28 (XINHUA)—Since February 
this year, China has started work to harness a dangerous 
rock formation within the Three Gorges area on the 
middle reaches of the Chang Jiang river where a huge 
water-control project is to be built. 


Containment measures are being pursued with the aim 
of ensuring safe navigation through the Three Gorges 
area and protecting the projected reservoir. 


The rockface, nicknamed the “Huangla Stone” with a 
total volume of 40 million cu m, is located at the 
juncture of the Xiling and Xia gorges and is only 64 km 
away from the area where the gigantic water control dam 
is to be built. 


According to experts, the rocky outcrop is the most 
dangerous spot in the Three Gorges, with increasingly 
frequent slippage and poor stability in the main body of 
the rock heightening concerns over the past few years. 
Extended rains or a jarring earthquake in the region 
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would be likely to cause the Huangla Stone to fall into 
the Chang Jiang river, triggering waves as high as 20-80 
m to surge along the river. 


Moreover, if the rock happens to break loose, it will not 
only destroy the Badong County seat and nearby villages 
and farmland, but also block the entire navigable route 
of the Yangtze, bringing navigation of ships in the area to 
a standstill. In addition, several million tons of silt may 
follow the landslide into the Yangtze, further worsening 
water pollution in the river, said the experts. 


The State Council, China’s central government, has 
attached great attention to the harnessing of the dan- 
gerous rock. Before the official launching of containment 
work, experts from nine national organizations were 
recruited to carry out research on the feasibility of 
harnessing the rock. 


According to Qu Xingyuan, chief of the headquarters in 
charge of Huangla Stone harnessing, they have adopted 
the method of building drainage projects on the surface 
of the ground and below the ground, in a bid to improve 
and enhance the stability of the rock. 


In nearby areas where landslides are most likely to occur, 
facilities with the functions of holding water back from 
the surfaces and draining water from inside have also 
been built to forestall landslides. 


So far, more than 500 workers have taken on the 
harnessing work, digging out 5,500 cu m of earth and 
building 2,300 m of drainage canals. The first-phase 
harnessing work is expected to be completed in May. 


‘Wildcat Strike’ Halts Progress on Dam Project 


1K2703080694 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Mar 94 p 7 


[By Ron Gluckman} 


{Text} China's largest construction project, which forms 
the backbone to its ambitious energy development pro- 
gramme at the controversial Three Gorges Dam project, 
was brought to a standstill by a two-week wildcat strike 
this month at a remote site in Sichuan province. Thou- 
sands of workers at the US$3.7 billion (HK$28.5 billion) 
Ertan Dam project on the lower reaches of the Yalong 
River in southwestern China were involved in the strike 
that ended on March 15, the SUNDAY MORNING 
POST has learned. Officials at the plant, who declined to 
be named, confirmed the strike had ended but refused to 
provide turther details. The project, perhaps the largest 
foreign joint venture in China, is a partnership between 
German companies Philipp Holzmann and Hochtief 
AG, together with Ge Zhou Ba (Chinese Dam Com- 
pany). Sources say at least two of the partners are 
bidding on work at Three Gorges. 


The bitter labour dispute, which has not been mentioned 
in the official Chinese media, illustrates the kind of 
widespread worker unrest raging across the country. 
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Official Chinese sources have confirmed 10,000 indus- 
trial actions nationwide in 1993. Despite a vigorous 
campaign to curtail illicit labour groups, including the 
arrest of suspected leaders, direct action by workers is 
gaining popularity. There is clearly widespread, spon- 
taneous industrial unrest emerging in China,” Robin 
Munro, director of Human Rights Watch/Asia (formerly 
Asia Watch) said. “These are wildcat strikes, not orga- 
nised actions.” A crackdown on labour groups has wid- 
ened in recent months to single out worker leaders, 
according to a new Human Rights Watch report, China: 
New Arrests Linked To Worker Rights. The report 
details the cases of four labour organisers arrested this 
month, with three—Zhou Guogiang, Yuan Hongbin and 
Wang Jiaqi—still in custody. 


A U.S. State Department official told the SUNDAY 
MORNING POST that worker leaders had come under 
increasing government scrutiny since the crushing of the 
student democracy movement in 1989. Documents 
released by Human Rights Watch suggest the grassroots 
network of labour activists in China is developing into a 
more cohesive organisation. A group calling itself the 
League for the Protection of the Rights of the Working 
People of the People’s Republic of China released a 
five-point petition on workers’ rights. Among the 
demands were: the establishment of a nationwide worker 
network offering information and support services; an 
arbitration system to settle labour disputes; protection of 
worker rights; the right of peasants to form unions; the 
public declaration of the income of officials, all the way 
up to the Politburo leadership; protection of migrant 
workers; workers in joint ventures receiving the right to 
form unions and conduct collective bargaining. 


Mr Munro said labour activists, although small in 
number, were beginning to form a formidable network. 
“Rather than espouse more abstract notions of democ- 
racy, many of them are now talking about worker rights 
and labour concerns.” Under a 1992 law, collective 
bargaining in China is only permitted by workers in 
private enterprises, which involve less than five per cent 
of the Chinese workforce. All labour activity by law must 
be through the government-controlled All-China Feder- 
ation of Trade Unions. 


At Ertan Dam, workers risk their lives daily in gruelling 
conditions for the equivalent of $200 to $300 per month. 
The massive excavation project has been plagued by 
industrial accidents. Many workers have been killed. 
Workers at the plant had reportedly been promised 
bonuses for speeding up work on the dam and to 
complete a water diversion tunnel before the arrival of 
Chinese Vice Premier Zou Jiahua. The dispute was 
sparked when payments were less than workers expected. 
It was resolved only after salaries were raised to $300 to 
$400 per month, a source said. Costs for the massive 
Three Gorges Dam project were estimated to be at least 
50 billion yuan in 1990. 
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Philipp Holzmann, among the world’s largest construc- 
tion companies, was recently among the bidders for a 
share of the work on the West Kowloon Expressway. 


State Industries Said ‘Left Out of the Boom’ 


HK2803090094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar-2 Apr 94 p 1 


[By staff reporter: “State Industries Are Left Out of the 
Boom“ 


[Text] China seems a paradox: The backbone State 
industries are hemorrhaging money, yet the economy has 
remained buoyant. 


This sharp contrast has given rise to speculation that 
China may well fail to sustain its economic momentum 
in the long run. 


But a senior Chinese economist believes a quick fix is at 
hand. 


“And, it’s no surprise to see enterprises deep in trouble 
as our economy is in a transition from a planned to a 
market one,” said Li Wuwei, a professor at the Shanghai 
Academy of Social Sciences. 


The nation’s gross domestic product (GDP) has main- 
tained double- digit expansion in about three consecu- 
tive years. Meantime, State enterprises have watched 
their profits slide. 


About one-third of State industrial enterprises are run- 
ning in the red, siphoning off 50 billion yuan ($5.75 
billion) in subsidies from the government each year. 


How so? 


“The profits of State industries have been squeezed by 
higher production costs resulting from soaring prices of 
raw materials.“ Li explained. 


Take Shanghai, for example. The city’s State enterprises 
spent an extra 8 billion yuan ($920 million) in the late 
1980s to offset higher prices for raw materials. 


But these enterprises recouped only 7 billion yuan ($800 
million) even after raising prices for their own products. 


Thus they faced a deficit of I billion yuan ($115 million). 
At the same time, though, the raw material sector prof- 
ited by the same amount. 


Li says that 15 to 20 percent of the revenue of the city’s 
State industrial enterprises went into the hands of the 
raw material and transportation sectors, which had 
raised their prices by a huge margin. 


Still another 30 per cent of revenue was absorbed by the 
service sector, including banks, insurance companies 
and advertisement agencies. 


Incomplete statistics show that the service trade made up 
38 percent of the city’s GDP last year, compared with 
only 25 percent 10 years before. 
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Higher wages have also reduced the profit margins of 
State enterprises. 


Despite the price increases for raw materials, State 
enterprises in many cases cannot raise the prices of their 
products freely. 


For instance, the prices of oil products cannot be raised 
even though a big increase in crude oil prices is due in a 
few months. 


State industries had their heyday in the 1950s and 1960s, 
when the prices of raw materials were kept artificially 
low by rigid central planning. The service trade was 
almost nonexistent. 


But at the same time the enterprises, unlike those in 
Western countries, were responsible for the welfare of 
their employees. 


This was once deemed the superiority of socialism. 


“A shrinking profit margin due to the booming raw 
material and service sectors is not the real threat to State 
industrial enterprises because the latter can adjust their 
products’ prices over time.“ Li said. 


“The real way out now is to relieve the enterprises of the 
extra burden by setting up a sound social insurance 
system. 


Capacity for Container Transport Shows Gains 


OW 2603 142094 Beijing XINHUA in English 1354 
GMT 26 Mar 94 


[Text] Tianjin, March 26 (XINHUA)—China now has 
more than 50 ports handling container traffic. 
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The total number of container berths has gone up to over 
30, with a total handling capacity of three million 
standard containers. 


So far, the country has more than 860 scheduled con- 
tainer liners to over 100 countries and regions around 
the world. The total throughput of the containers traffic 
last year reached 3.8 million units. 


In Tianjin, north China’s biggest port city, eight con- 
tainer berths have been built, capable of handling more 
than one million containers yearly, over one-third of the 
country’s total. 


It also has opened several container shipping routes 
leading to North America, northwest Europe, Australia 
and the Persian Gulf, running 112 scheduled voyages 
every month. 


As one main terminal of the Eurasian continental bridge 
(a Eurasian railway from Lianyungang port in Jiangsu 
Province, east China, to Rotterdam of the Netherlands), 
which went into operation three years ago, the Tianjin 
port has sent out or received through it more than 3,000 
standard containers yearly. 


Currently, China has more than 1,000 container railway 
carriages, and 23 percent of its highways can handle 
containers. 


Capital Construction Investment Completed in 
Jan-Dec 

HK2802104794 Beijing CEI Database in English 28 
Feb 94 

[Text] Beijing (CEIS)}—Following is a list showing 
China’s capital constrcution investment completed in 


January-December 1993, released by the State Statistical 
Bureau: 


(Unit: 100 million yuan) 
n 1-12/93 1-12/92 che(pc) 
| Total ö ee 3012.65 $4.2 
Central govt proj 1865.02 1341.69 39.0 
Local propeciss 2781.88 4670.96 66.5 
Productive proj 3199.82 2117.59 $1.1 
Non-productive proj. 1447.08 895.06 61.7 
Incl. residence $03.94 327.29 540 
New buildings 2807.15 1694.94 65.6 
Expansion ö 285 79 194.44 47.0 
Re-construction 884.85 667.34 32.6 
II. Newly-added fixed assets 2351.89 1975.00 19.1 
1 Floor space (10,000 sq m) 
Proj. being built 37178.81 32709.19 13.7 
Incl. residence 7 15057.16 13399.15 12.4 
Proj, completed 7 1554547 151372 27 * 
incl. reden ec 1262.51 6919.15 50 
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Capital Construction Investment by Area in Jan-Dec 
HK2802104994 Beijing CEI Database in English 28 Feb 94 


[Text] Beijing (CEIS — Following is a list showing investment by area in capital construction projects in January- 


December 1993, released by the State Statistical Bureau: 


(Unit: 100 million yuan) 
1-12/93 1-12/92 chgipc) chg(pc) 
i ii 

Total 4646 89 3012.65 542 66.5 
Beijing 179.12 114.88 55 9 67.2 
Tianjin 84.18 80.14 50 94 
Hebe: 174.35 113.31 $3.9 83.1 
Shanxi 118.84 88.19 “7 68 6 
Inner Mongolia 119.74 81.96 461 65.6 
Liaoning 268.81 170.92 $7.3 726 
Jilin 104.50 62.08 66.3 724 
Hetlongyang 145.25 104.33 39.2 $49 
Shanghai 280.33 129.60 116.4 136.7 
Jiangsu 197.70 148.45 33.2 $49 
Zhejiang 131.45 79.03 66.3 90.8 
Anhui 91.35 66.51 37.6 624 
Fujian 122.59 70.86 73.0 926 
Jiangxi 62.99 41.56 $16 $16 
Shandong 258.02 174.28 48.0 447 
Henan 151.51 101.03 $0.0 86.3 
Huber 164.75 109.49 $0.5 466 
Hunan 112.99 87.58 29.0 35.5 
Guangdong $69.27 336.38 69.2 78.0 
Guangxi 103.89 $2.21 99.03 103.6 
Hainan 90.94 43% 109.7 1044 
Sichuan 221.88 160.22 5 470 
Guizhou 43.10 34 30 25.5 170 
Yunnan 102.71 61.43 67.2 72.2 
Tibet 10.01 11.85 155 42 
Shaanx 89.95 Sit 76.0 1049 
Gansu 47.90 99.22 22.2 436 
Qinghai 20 90 17.68 $2.5 4139 
Ningxia 19.51 16.60 17.5 10.3 
Xinjiang 131.27 105.47 245 238 
Others 420 84 258.56 62.8 -100.0 


Note: Change II shows the year-on-year growth of investment in local projects. 


Zone Set Up as Pilot Project To Eliminate 
Poverty 

OW 2703060494 Beijing XINHUA in English 0537 
GMT 27 Mar 94 


Text] Beijing, March 27 (XINHUA)—Approved by 
tate Council departments, a state-level industrial dem- 


onstration zone will be set up in the new port city of 
Fangchenggang in southwest China's Guangxi Zhuang 
Autonomous Region. 


The zone is aimed to help the region eliminate abject 
poverty by improving laborers’ general qualities and 
increasing their income. 
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China has set a target of wiping out abject poverty 
among its 80 million poverty-stricken people by the year 
of 2000. 


The Fengchenggang Zone is the first of the kind set up dy 
the state, according to today’s “PEOPLE'S DAILY”. 


Officials from the State Council office in charge of 
aid-the poor projects and the World Bank have arrived 
in the city on a study tour. 


A special loan will be granted by the World Bank for the 
construction of the zone which is designated to cover 
four square kilometers. 


Preferential policies will be given to the zone to attract 
both domestic and overseas investors. 


Workers employed on the zone’s projects must come 
from the region's poor areas. They will start work after 
training in the job center in the zone. 


Minister Cited on Increasing Farmers’ Income 
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[Text] Beijing. March 26 (XINHUA)—Increasing 
farmers’ income and farm produce supply are the most 
important jobs of China's rural work in 1994, Minister 
of Agriculture Liu Jiang said here today. 


Speaking at the ministry's meeting, Liu said the ministry 
will do its utmost to raise farmers’ income and ensure a 
supply of farm produce to meet domestic demands. 


He said that the efforts will contribute to the country’s 
efforts to control inflation and maintain sustainable, 
rapid and healthy economic development. 


In China, the situation in agricultural production ts 
considered vital to the country’s economy and everyday 
life of its people, since no other country could provide 
the enormous amount of farm produce China needs. 


Also listed on the ministry's agenda for this year are the 
promotion of the country’s rural and township enter- 
prises and deepening of rural reform, such as extension 
of farmland contract tenure and promotion of rural 
share-holding systems, a new business management form 
popular in China's rural areas. 


The ministry also vowed to coordinate with other gov- 
ernment departments to ensure that the central govern- 
ment's rural policies are implemented, including the 
government's decision to finance the 550 counties 
selected by the government as key market-oriented grain 
and cotton production centers. 


According to sources from the ministry, total acreage 
under agricultural crops throughout China is expected to 
increase this year over last year. But the amount of 
farmland used for grain production is estimated at less 
than the state plan, mainly because less wheat was sown 
over the previous year. 
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However, total rape-growing areas have been increased 
by a big margin over those of last year and a bumper 
harvest is in sight. 

The areas sown in cotton in China's major cotton- 
producing regions also exceeded acreage for the previous 
year, sources from the ministry said. 


Commentary Stresses Importance of Agriculture 
1K2703021594 Being CHINA DAILY in English 26 
Mar 94 p4 


{CHINA DAILY commentary: “Farm Aid” ] 


[Text] On the very first day after the conclusion of the 
National People’s Congress (NPC), China's top Party 
leadership convened its second rural work conference 
within six months, a sure sign that shows commitment to 
improving agricultural conditions. 


Agriculture serves as the pillar of national economic 
development and social stability. Its steadfast growth is 
of particular importance this year now that the nation is 
endeavouring to balance reform, development and sta- 
bility—the theme of the NPC session. Only with a 
healthy agriculture can stability last, which in turn 
facilitates reform and development. 


This ts a rule the Chinese Government and people have 
sought out after repeated success and failure in history. 
For whenever agricultural production expands and the 
peasants see their lives improved, there is social stability, 
and reforms are carried forward smoothly. Stagnant 
farm production, however, will send inflation soaring 
and squeeze the economy out of proportion. 


(China's sheer population size determines that it has to 
rely on itself to secure a solid food supply. 


The issue is all the more important now because grain 
producing capacity is not much more than the nation’s 
food consumption. It is not only the traditional cereal 
producing bases that ought to strive for an increasing 
output, but the relatively developed coastal regions 
should also set aside a stable acreage for grain and 
adequate food storage. 


The central government should build its own food res- 
ervoir and set up a special-purpose national fund to 
regulate grain production and circulation. 


The supply of non-staple food, vegetables in particular, 
is the single most important factor that directly affects 
average urbanites’ lives and is an essential element 
behind inflation. The central government's decision to 
designate city mayors to take full charge of non-staple 
food supply and ensure stable prices is a crucial measure 
to hold inflation at bay. 


As for farmers, the most pressing task is to help them 
earn more. The last decade of reform has enabled output 
to increase steadily but failed to augment farmers’ 
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income correspondingly in many regions, resulting in a 
widening gap between urban and rural residents. 
Modernization is impossible if three-quarters of the 
population remain poor. 

The government needs to increase its agricultural invest- 
ment, raise grain procurement prices, ensure the supply 
of farm materials and machinery, provide information 
and organize services to farmers, and ensure no levies in 
addition to State taxes and the authorized collective 
charges are imposed on farmers. 


The long-term and fundamental way to increase their 
income, however, lies in transferring surplus rural labour 
to non-agricultural undertakings. This would leave farm 
hands with larger plots to cultivate on the one hand and 
migrant workers with more opportunities to show their 
talents on the other. 


New reforms are indispensable. Local governments, in 
the light of their conditions, may experiment with trans- 
ferring the use rights of idle land to capable farmers, 
reshape rural businesses in the form of the share-based 
co-operative system, and restructure rural financial and 
banking networks. 


The national and regional legislatures should supervise 
the execution of existing laws and formulate new ones to 
guarantee that agricultural development goes along a 
regulated, legal track. 


Tough and protracting as the job is, the country has 
actually no other alternative but to work concertedly to 
advance rural development. A robust agriculture in a 
nation with one-fifth of the world’s population not only 
underwrites a stable environment for domestic growth 
but also contributes greatly to world peace and develop- 
ment. 


State Statistics Bureau on Agricultural Trends 
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[By staff reporter Wu Yunhe: “Farmers, Following the 
Cash, Plant More Cotton, Less Grain“ 


[Text] This spring, Chinese farmers are seeding more 
fields with cotton but cutting wheat-producing acreage, 
the State Statistics Bureau says. 


Since farmers are devoting more of their land to cash 
crops, the bureau's economists say, this year’s grain 
output may not outstrip the record yield of 1993. 


According to the bureau's latest survey of 9,730 big 
agricultural villages across the country, this spring cot- 
ton-planting acreage rose to §.33 million hectares, up 6.3 
percent from the same period of 1993. 


Much of the original grain-planting land 1s now being 
used for cotton as farmers respond to the government's 
call for greater cotion production, Huang Bingxin, an 
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economist with the bureau's General Organization of 
Rural Socio-Economic Survey, told Business Weekly. 


“The grain production might stand at around 450 mil- 
hon tons this year,” he added. 


This spring, the country's total cereal-sowing acreage 
dropped by 0.6 percent from a year ago, but the acreage 
planted with legume and potato rose by 4.7 percent and 
0.3 percent, respectively. 


Huang explained that the government also considers 
legumes and potatoes part of the country's grain cata- 
logue. 


But, Huang predicts that this spring the gross grain and 
cash crop acreage will not be smaller than last year's, 
which was 176,600 hectares less than 1992 because of 
rural industrialization. 


The country devoted 110.4 million hectares to growing 
grain and cash crops last year, he added. 


Of the grain acreage, fields planted with rice and wheat 
shrank this year by 0.5 percent and 1.8 percent respec- 
tively. 


However, maize fields grew by 0.5 percent, and Chinese 
sorghum acreage jumped by 12.8 percent. 


In order to ensure higher cotton output, the State has set 
a target of seeding at least 6 million hectares with cotton 
this year. 


Henan Province, the country's leading cotton producer, 
has raised its cotton purchase price to 370 to 450 yuan 
($42.50 to $51.72) per 50 to stimulate production. 


Meanwhile, farmers in the province also foresaw a 
profitable year with expanded cotton production. This 
followed two consecutive years of shrinking cotton 
output that reduced the country’s supply and forced up 


retail prices. 


In Henan, the cotton acreage exceeds | million hectares, 
up 4.5 per cent from a year ago. The cotton acreage in 
Xinjiang Uygur Autonomous Region, another major 
cotton producer, also increased this spring, by 17 percent 
from a year earlier. 


The bureau's figures also show that the acreage for edible 
oil crops increased by 666,700 hectares from last year, 
tobacco-growing lands dropped by 333,300 hectares and 
vegetable planting farmland grew by more than 266,600 
hectares. 


Sugar-planting fields remained at the same level as last 
year, 1.73 million hectares. 
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Over 800,000 Scientists Active in Agriculture 
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[Text] Beijing, March 27 (XINHUA)}—China now has 
more than 800.000 scientists and technical workers 
active in development and research in agricultural tech- 
nology. 


This is part of the effort by Chinese scientists in recent 
years to develop farm products and technology, invigo- 
rate the country’s agriculture and bolster the econc: v's 
growth. 


Great achievements have been made in fertilizers, pes- 
ticides, breeding of crops and domestic animals, and 
processing and storage of farm products. 


Changes in farm patterns, economic structures and 
development modes, as well as in the thinking of 
farmers, are all attributed to the development in tech- 


nology. 


Figures from a government depatiiment show that about 
16.8 percent of the country's total scientific awards at 
national level last year were given to research projects in 
agriculture, stock raising and the fishing industry. 


These projects not only help tackle the technical prob- 
lems in agricultural production, but also contribute to 
bettering people's liſe in rural areas. 


In east China, over 1,000 scientists from more than 100 
different bodies have been involved in a development 
and research project to deal with the problem of low 
production in the plains of the Yellow, Huaihe and 
Haihe Rivers. 


In the past eight years, some 81 of the 134 results they 
have achieved have been put into use. In some experi- 
mental areas, the annual grain output reached 15,000 
kilograms per hectare. 


Headway Made in Afforestation by Aerial Seeding 
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[Text] Yinchuan, March 26 (XINHUA)—Afforestation 
by aerial seeding has proved to a big success in China as 
it has turn many barren mountains green and brought 
about tremendous ecological and economic benefits. 


According to the Ministry of Forestry, the country has 
afforested 9.6 million ha by aerial seeding during the 
past 12 years, exceeding the total of the previous 23 
years 
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The country’s average survival rate under aerial seeding 
has increased by 22 percent in the same period. 


At present, a large-scale aerial seeding has been con- 
ducted in 700 counties of the country’s 25 provinces and 
autonomous regions. 


Kerial seeding has been further expanded northward, 
becoming the world’s first success in aerial seeding in 
areas with annual precipitation lower than 100 mm. 


Aerial sreding has also proven fruitful in northern 
China’s sandy land and deserts as well as in some 
freezing high altitude areas in southwest (China's Sichuan 
Province. 


Seeds of various broadicaf trees and arbors have been 
used in aerial seeding instead of the original single type 


Thanks to the principle of spreading the operation in 
conjunction with experiments, aerial seeding techniques 
have been implemented quickly and effectively in many 
barren or sandy areas beset by windstorms, sandstorms 
and serious soil erosion. 


Statistics show that aerial seeding has saved the coun- 
try’s ten percent of sandy land from the invasion of 
deserts with 40,000 sq k of barren land now covered with 
trees. 


Acrial seeding has played an important role in affores- 
tation in north Chinas shelterbelt project, known as 
Great Green Wall. A stretch of 540,000 ha of foresi has 
brought green to sandy areas in northwest, north and 
northeast China through aerial seeding. 


Acrial seeding not only makes the afforestation possible 
in remote high or stony mountains and deserts but also 
surpasses manual afforestation with lower costs, min- 
imal labor demands, higher speed, larger scale and 
higher survival rate. 


To better conduct acrial seeding, the central government 
earmarks large amounts of funds each year for the 
project. Permanent stations have been set up for tree 
management and protection work in provinces where 
regular acrial seeding is conducted. 


China airlines and the air unit of the Chinese People’s 
Liberation Army have both actively supported the aerial 
seeding activity all over the country. 


China's acrial seeding has taken the lead in the world in 
both efficiency and technology and has attracted experts 
from more than 40 countries and regions of the world 
and from international organizations. 
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East Region 


Jiangsu City ‘Hot Place’ for Foreign Investment 
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[Text] Nanjing, March 26 (XINHUA)—The develop- 
ment zone in Yangzhou city, Jiangsu Province, has 
become a hot place for overseas investment. 


Business people from the United States, France, Brazil, 
Hong Kong and Taiwan are streaming into the city to set 
up enterprises and develop land. 


According to Qian Yurong, chairman of the Yangzhou 
Economic and Technological Development Zone, the 
zone has accommodated 56 foreign-funded enterprises 
over the past year since its founding. 


These enterprises are involved in the fields of metal- 
lurgy, light and textile industries, machinery, commerce 
and trade and infrastructure facilities. 


Ten of them already have gone into production. 


Located in the Chang Jiang River valley, the develop- 
ment zone is developing 9.8 square kilometers of areas in 
the first construction phase. 


So far infrastructure construction on one half of the area 
has been completed. 


Enterprises in the zone generated output value totalling 
310 million yuan and 70 million yuan in profits and 
taxes last year. 


Shandong Secretary Addresses Cadre Mecting 
SK2703080494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Mar 94 


[Text] The provincial party committee, the provincial 
people's congress standing committee, the provincial 
government, and the provincial committee of the Chi- 
nese People’s Political Consultative Conference held a 
rally of cadres at and above the section level of provin- 
cial-level organs at Jinan Zhenzhuquan Auditorium on 
the morning of 25 March to relay the guidelines of the 
Second Session of the Eighth National People's Congress 
[NPC], the Second Session of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], and the central rural work conference. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, gave a speech on how to implement these guide- 
lines. He stressed: It is necessary to implement the 
guidelines of the NPC and national CPPCC sessions and 
the central rural work conference, firmly attend to the 
overall situation of the whole party's and the whole 
country’s work tasks for this year, concentrate efforts on 
grasping the three major affairs of reform, development, 
and stability, and promote a greater development in 
Shandong’s economic and social undertakings. 
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The rally was presided over by Li Zhen, chairman of the 
provincial people's congress standing committee. Ma 
Zhongcai, vice chairman of the provincial people's con- 
gress standing committee, and Lu Maozeng, chairman of 
the provincial CPPCC Committee, respectively relayed 
the guidelines of the NPC and the national CPPCC 
sessions. Zhao Zhihai, deputy secretary of the provincial 
party committee and provincial governor, relayed the 
guidelines of the central rural work conference. 


In referring to the opinions for the implementation of 
the guidelines of the NPC and the national CPPCC 
sessions, Jiang Chunyun stressed the necessity of 
grasping four points: 

1. Conscientiously study the documents, understand the 
guidelines, and reach a consensus of views. 

2. Further clearly define this year’s work tasks, clearly 
recognize the overall situation, concentrate efforts on the 
three major affairs of reform, development, and sta- 
bility, and consolidate and develop an excellent situation 
of economic and political stability. 


3. Uphold the principle of taking a two-handed approach 
and be tough with both, sirengthen democracy, the legal 
system, spiritual civilization, party style, and adminis- 
trative honesty, and win new victory in the two civiliza- 
tions. 

4. Realistically change leadership work style, go to the 
reality of life to conduct investigation and study, deal 
with concrete matters relating to work, make carnest 
efforts to do practical things, give priority to discussing 
hot topics and solving difficult problems in work and 
problems which the people show strong reaction, and 
realistically fulfill all tasks put forward by the NPC and 
national CPPCC sessions. 


Jiang Chunyun said: The central authorities have held 
the rural work conference within the first half of this 
year. This shows that the central authorities have paid 
great attention to agriculture and rural work. The 
speeches given by Comrades Jiang Zemin, Li Peng, and 
Zhu Rongji have comprehensively and fully analyzed the 
agricultural and rural work situation, expounded on the 
status of agriculture and rural work from the high plane 
of the whole party and the whole country's major affairs, 
and put forward the objectives, tasks, policies, and 
measures for agriculture and rural work for this year and 
for some time to come. Their speeches are very pur- 
poseful and have a strong guiding significance. We must 
implement them well. First of all, we must unify thinking 
and understanding, recognize the major significance of 
agriculture and rural work from the high plane of the 
overall situation of seizing the opportunity, deepening 
reform, expanding opening up, promoting development, 
and maintaining stability, and closely integrate the agri- 
cultural and rural work issues with the country's overall 
situation of reform, development, and stability. Without 
agricultural development, the development of rural 
economy, particularly th: steady increase in grain, 
cotton, and oil-bearing Cops, and rural stability, it will 
be difficult to achieve a sustained, rapid, and sound 
development in the national economy, to effect reform 
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of the socialist market economic structure, and to have 
social stability. Our party and government cadres at all 
levels must unite their thinking with the central guide- 
lines, overcome and straighten out the ideology of 
neglecting or slackening efforts in agriculture and rural 
work, regard agriculture as the primary task of economic 
work, and do a good job in agriculture and rural work. 


Second, we must clearly define the objectives and tasks. 
Jiang Chunyun said: In line with the central plans and 
demands, this year our province's agricultural and rural 
work tasks are to regard increasing the production of 
agricultural products and income of peasants as the 
focus, pay simultaneous attention to cultivation of grain, 
oil-bearing crops, and cotton, and guarantee a steady 
increase in the output of grain, oil-bearing crops, cotton, 
and the rural economy, and greatly increase the income 
of peasants. To realize these objectives and tasks, we 
must stabilize the farming acreage, guard against 
drought, do farm work in the right farming season, 
{words indistinct], try by all possible means to raise 
economic efficiency, and increase peasants’ income by a 
large margin. He stressed: We must regard raising effi- 
ciency and increasing the income of peasants as the 
central tasks of agricultural and rural work; resolutely 
develop high-yield, fine-quality, and highly efficient 
farming; pay attention to the comprehensive develop- 
ment of agriculture, forestry, animal husbandry, sideline 
production, fishery, and diversified undertakings, and 
continue to run [words indistinct] well. 


Third, we should deepen rural reform. Jiang Chunyun 
pointed out: To greatly develop agriculture and the rural 
economy, the fundamental way out is to reform. In line 
with the demand of establishing the socialist market 
economic structure, we should accelerate the change of 
agriculture and the rural economy into the market 
economy and instill new vigor and vitality into agricul- 
tural and rural economic development. In rural reform, 
we should also combine package reform with break- 
throughs in key areas. We should continue to stabilize 
and improve all kinds of rural policies with the family- 
base output-related contract responsibility system as the 
mainstay, actively cultivate the market, and provide 
loans for developing the market-oriented agriculture. It 
is necessary to actively promote the shareholding coop- 
erative system, integrate farming with industry, com- 
merce, foreign trade, science, and transport, accelerate 
the process of industrializing the rural economy, actively 
establish the rural socialized service system, and make 
special efforts to stabilize the agricultural technology 
dissemination organs and ranks of scientific and tech- 
nical workers in the agricultural sector. 


Fourth, we should guarantee social stability in the rural 
areas. 


Jiang Chunyun pointed out: Judging from the general 
situation, our province's rural areas are stable, but really 
there are some destabilizing factors. We must pay full 
attention to this. It is necessary to do much work to 
maintain stability. We should persist in carrying out the 
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entire rural work with two hands and be tough with both. 
strengthen socialist spiritual civilization in the rural 
areas, intensify ideological and political work, exten- 
sively conduct education on patriotism, collectivism, 
and socialism, and guide the peasants to properly handle 
uals. Efforts should be made to comprehensively manage 
public security in the rural areas, strengthen 

and the legal system in the grass roots, strengthen grass- 
roots organizations, give priority to improving the state 
of weakness and slackness in grass-roots organizations 
and economically weak backward villages, proceed the 
work with reshuffling party branches, and change their 
outlook as quickly as possible. 


Fifth, we should further change leadership work style. 
Jiang Chunyun stressed: In this aspect, the provincial 
organs should serve as good examples. They should take 
the lead in studying Comrade Deng Xiaoping's theory on 
building socialism with Chinese characteristics and the 
knowledge on market economy and enhancing ideolog- 
ical and theoretical level, and the ability to control the 
overall situation. They should also take the lead in 
upholding the party's purpose, strengthening the mass 
concept, and serving the people wholeheartedly; going 
deeply to the rural areas to conduct investigation and 
study, keeping abreast of the situation, summing up 
experience, and solving problems; reducing peasants’ 
burdens, and not bringing chaos to peasants; speaking 
the truth, doing practical things, and resolutely over- 
coming unhealthy trends, such as bureaucracy, for- 
malism, boastfulness, cheating, and telling only good 
news but not the bad ones; performing official work 
diligently and honestly, opposing corruption, and 
recently checking the unhealthy trends of abusing one’s 
power to seek personal gain, engaging in lavish wining 
and dining, entertaining guests, sending gifts, extrava- 
gance, and waste. 


Jiang Chunyun stressed: The higher and the lower levels 
across the province should unite as one, make carnest 
efforts to do practical things, make this year's agricul- 
tural and rural work a success, create outstanding 
achievements, and give a qualified answer to the party 
Central Committee and the State Council. 


Shanghai Foreign Trade Increases in Jan, Feb 


OW 2803065894 Beijing XINHUA in English 0421 
GMT 28 Mar 94 


[Text] Shanghai, March 28 (XINHUA)—Shanghai, 
China's largest port city has reported a good start in 
foreign trade this year. 


According to the latest statistics, Shanghai exported 
1.075 billion U.S. dollars-worth of goods in the first two 
months of this year, an increase of 19.3 percent over the 


same period of last year. 


The number of foreign trade contracts concluded during 
this period was up 17 percent, and the purchase of goods 
for export also registered an increase. 
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A municipal government official is optimistic about 
Shanghai's exports, which are expected to climb to 8.5 
billion U.S. dollars-worth this year, an increase of 15.4 
percent over last year and exceeding the city’s 12-percent 
increase in gross domestic product. 

Shanghai exported 7.34 billion U.S. dollars-worth of 
goods last year, keeping pace with the development of its 
gross domestic product. 


While allocating preferential policies to foreign trade, 
the Shanghai Municipal Government has mobilized all 
efforts to ensure exports are steady. 


The industrial departments have vowed to produce more 
quality-brand products for export. 


Meanwhile, Shanghai's foreign trade, industrial, com- 
mercial, agricultural and scientific research departments 
and organizations have opened 420 trading and non- 
trading enterprises in 60 countries and regions. 


Shanghai To Reform Commercial, Service 
Companies 
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[Text] Shanghai, March 26 (XINHUA)}—Shanghai has 
recently worked out a plan to launch a reform drive in 
commerce, featuring a shift to a modern enterprise 
system in its ten big commercial and service companies. 
Meng Jianxiong, deputy major of this largest commercial 
city in China, told a local meeting that the drive will 
stress revising the existing management of state-owned 
property and forming a group of powerful corporations. 


Topping the list of the city's ten main tasks is standard- 
izing the management system of the ten nationally 
known commercial and service companies in the city, 
such as the Shanghai No. | Department Store and the 
Hualian Trade Mansion. 


In addition, the city is to adopt a series of measures to 
promote the drive this year, including establishing ten 
large corporations through mergers and purchasing, 
improving its 19 existing joint-stock companies and 
adding 10 more to the list. In addition, initial experi- 
ments in handling bankruptcies and mergers will be 
carried out, and 400 small-partnership commercial 
enterprises and 500 chain stores will be set up. 


‘Most’ of Shanghai's Foreign-Funded Firms 
Profitable 
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[Text] Shanghai, March 26 (XINHUA)}—More than 
4.000 foreign-funded enterprises in Shanghai have gone 
into operation and most of them are profitable. 
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A survey shows that business people from 54 countries 
and regions have set up 7,547 projects in this, China's 
largest economic center, and 64 percent of them have 
gone into operation. 

These projects have a combined investment of 14.9 


billion U.S. dollars on contract, and actual investment 
amounts to 5. 1 billion U.S. dollars. 


In particular, service trade projects are playing an impor- 
tant role in Shanghai's municipal economy. 


Last year saw them deliver 3.8 billion yuan to the 
municipal government in taxes, an increase of 73 per- 
cent, or 2.2 billion yuan, over the previous year. The 
proportion of taxes accounted for 16 percent of the city's 
total collected in that year. 


A local official in charge of foreign investment said that 
exports by foreign-funded ises here carned 7.34 
billion U.S. dollars last year, occupying 21.8 percent of 
the city's total 


Economists here agree that Shanghai already has eſſec- 
tively combined the use of foreign investment with its 
development of services first, industry second and agri- 
culture third. 


Of the city's contractual investment, projects 
involved in man Gr GT? Geek fe 
industry for 41.46 percent and in the service trades for 
$8.37 percent. 


Shanghai's improved investment environment has 
drawn the attention of noted trans-national corpora- 
tions. 


Altogether, 44 trans-national corporations set up 68 
e million U.S. 


dollars in Shanghai last year. 


So far, 128 trans-national corporations have launched 


206 projects in shanghai, involving a total foreign invest- 
ment of 23 billion US. dollars. 


Of the trans-national corporations, at least 90 percent 
come from the United States, Japan and European 
countries, and 35 out of the 200 largest industrial trans- 
national corporations in the world have invesied in 
Shanghai. 

The official noted that the municipal government 
approved the establishment of 205 proyects, each with an 
investment of more than 10 million U.S. dollars, last 
year, an increase of 200 percent over the previous year. 
These projects involve a total investment of 4.2 billion 
U.S. dollars, up 220 percent. 


By the end of February this year the municipal govern- 
ment had approved 466 projects, cach with an inves- 
ment of at least 10 million US. dollars. These projects, 
with a total foreign investment of 9.7 billion U.S. dollars, 
accounted for 65 percent of the city’s total. 
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“The large foreign-funded projects have brought funds 
and advanced international technology, and become 
backbone enterprises of the city,” the official said. 
are mainly in the fields of integrated circuits, optical 
fiber communications and equipment, compressor for 
telephone 


They have played an important role in helping adjust 
Shanghai's industrial structure, according to the official. 
One example is the Shanghai Volkswagen Corporation, a 
Shanghai-Santana cars last year. More than 80 percent of 
the car parts were made in China. 


With an annual sales output value exceeding 10 billion 
yuan, the corporation has become a key enterprise in 
Shanghai. 

Another example is the Shanghai Bell Telephone Equip- 
ment Manufacturing Co. Lid, also a Sino-foreign joint 
venture, of which the telecommunications products 
occupy at least one half of the Chinese market. 


The official said that service trades have become favor- 
ites for foreign investment, which has penetrated the 
fields of banking, real estate trade, commerce, culture 
and recreation, information consultancy, catering, 


Shanghai Market for Foreign-Funded Firms’ 
Goods 
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[Text] Shanghai, March 26 (XINHUA)}—A specia. 
wholesale market for products of foreign-funded enter- 
prises 1s to be established soon in Shanghai. 

The wholesale market, to be located in the 
Commercial Center in the western part of the city, will 
cover a floor space of 14,000 square meters, the size of 
the ſamous Shanghai number one department store. 


It ts the first market of its kind in this China's largest 
city. 


Officials say that all foreign-funded enterprises from 
Shanghai and other parts of the country can open a 
window at the market It is expected to create an 
environment for fair competition between Chinese 
enterprises and foreign-funded ventures. 


A model of the market shows that automobiles, gar- 
ments, foodstuffs and household electronic appliances 
will be on sale in one hall while samples and products 
made by famous international ventures will be displayed 
im another hall for order znd wholesale. 


So far, businessmen from Shanghai city, Guangdong, 
Jiangsu and Zhejiang Provinces as well as from Hong 


Shanghsi-Based Airline To Increase Flights 


OW2603 143494 Beijing XINHUA in English 1406 
GMT 26 Mar 94 


[Text] Shanghai, March 26 (XINHUA)—The Shanghai- 
based China E NEN te to i its flial 
starting from tomorrow on both domestic and interna- 
tional routes. 
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Nanchang, and eight to 15, to the Shanghai-Qingdao 


‘Uncertainties’ Over Building 2 Shanghai Airports 
11K 2803091294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Mar.2 Apr 94 p 4 


[By staff reporter Jiang Jian: “Future of 2 Airports Is 
ouded“ 


[Text] While the country's civil aviation sector reaps 
investment for capital construction, uncertainties 
over management have plunged Shanghai's airport 


development plans into a heavy fog. 


At a working conference of the Civil Aviation Adminis- 
tration of China (CAAC) held earlier this month in 
Beijing, it was announced that the CAAC plans to invest 
3.58 billion yuan ($411.5 million) this year in improving 
airports, 59.4 percent more than in 1993. 


The conference mapped out detailed airport construc- 
tion and expansion schemes around the country. But the 
status of the expansion of Shanghai's Hongqiao Airport 
and construction of a second airport in the Pudong New 


i 
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Area were left vague in the CAAC's documents, which 
merely say “preparations should be continued.” 


First, it is unclear whether expanding Honggiao or 
}cilding the new airport is more beneficial to the city. 
Since the chances of starting both at the same time are 
Government officials are leaning toward the Pudong 
airport, and Business Weekly has learned that the Japa- 
nese Government may finance the project. 


The second uncertainty is over who will take charge of 
Hongqiao Airport. 

About two years ago, the CAAC decided to hand control 
of airports over to local governments. By gaining full 
rights to administer airports, local authorities also 
Progress in this reform has been slow. In Shanghai, in 
fact, the CAAC still manages Hongqiao Airport. 


Because of this, both the CAAC and the Shanghai 
government hesitate to inject money into airport reno- 
vation. 

Aviation experts don't expect these two uncertainties to 
be resolved for at least half a year. But by then, Hongqiao 
Airport must be operating at full capacity. 


Central-South Region 


Guangdong Nuclear Generator Begins Trial 
Operation 

OW 2503154894 Beijing XINHUA in English 1407 
GMT 25 Mar 94 


[Text] Being, March 25 (XINHUA)}—The No. 2 Gen- 
erating Unit at the Daya Bay Nuclear Power Plant began 
full capacity trial operation from 19:15 [1115 GMT] 
Reijing time today. 

Trial operations at 15, 30, 50, 75, 87 and 97 percent of its 
designed capacity of 900,000 kilowatts have been con- 
ducted since February 7, according to the Shenzhen- 
based Guangdong Nuclear Power Joint Venture Com- 
pany 

The trial operation, conducted under the supervision of 
the State Nuclear Safety Bureau, has been a success, 
meeting all technical and orms in all stages, it 
was announced. 


The No. 2 Generating .° a2 commercial oper- 
ation after every plann es Success during a 
period of trial operation m . capacity. 


Economic Zone and 55 kilometers from Hong Kong. 


Guangxi Officials View Li Peng's Work Report 
HK2603072194 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 11 Mar 94 


summed up the country’s work over the past year, and 
ing tasks for this year's work. Since 
the First Session of the Eighth NPC, the people of 
nationalities across Guangxi, like people in other 
the country, have unremittingly taken as a guide Com- 


Chinese characteristics, firmly 
basic line, ee Oe ee 
tunity to deepen reform, with the result that Guangxi has 

enjoyed an excellent situation with respect to nationality 
solidarity, social stability, and economic growth. This 
year, the central authorities are expected to unfold a 
series of reforms. We are bound to encounter a host of 
difficulties and problems in this process. In view of the 
situation, we should show concern for the country's 


Zhao Fulin stated: In order to implement the spirit of the 
current NPC session to the letter, it is imperative to 
make a success of the following three aspects of work: 1) 
Deepening teſorm in order to make a success of reform 
in 1994, we should further emancipate our minds, trans- 
form ideological concepts, properly handle ideological 
issues among cadres and the masses, and resolve all types 
of social contradictions, thereby making ourselves more 
adaptable to the new situation. 2) Working with one 
heart and one mind—To this end, the higher and lower 
levels should share weal and woe, and should forge ahead 
jointly by braving wind and wave in the interests of the 
whole country. The whole country's economic develop- 
ment and growing economic strength definitely will push 
Guangxi's economic development ahead, and will raise 
the Guangxi people's living standards as well. To 
develop the economy, we should build more commun 
cations and energy projects, establish more overseas 
trade links, construct more infrastructure facilities, 
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improve the investment environment, readjust the 
industrial structure, make more use of advanced science 
and technology, and invigorate enterprises, as well as 
increase economic efficiency. 3) Strengthening unity 
within leading bodies, enhancing nationality solidanty, 
intensifying comprehensive social order management, 
persistently furthering the anticorruption struggle, suc- 
cessfully carrying out propaganda and ideological work, 
and stepping up legal system building. 


Cheng Kejie [chairman of the regional people's govern- 
ment] stated: Reviewing last year’s work and looking 
forward to this year’s development, | am convinced that 
our party and country are still full of hope. Last year, the 
whole country enjoyed rapid economic growth, social 
stability, and improved livelihood—thanks to good lead- 
ership, correct policies, and stronger efforts. This year, 
we are going to build more construction projects in 
Guangxi. In view of tints Situation, apart from redoubling 
efforts in this regard, we should conscientiously study 
the “Selected Works of Deng Xiaoping,” volume three; 
arm our minds with, and update ideological concepts 
according to Comrade Deng Xiaoping’s theory, unify 
understanding, enhance a sense of urgency, treasure and 
seize each and every excellent opportunity to deepen 
reform; improve the investment environment, readjust 
the industrial structure, and provide more assistance to 
poverty-stricken areas, thereby pushing ahead with 
Guangxi's economic growth and social progress. 


During the deliberations, Ren Xianchun and Xia Bao- 
fang, as well as other Guangxi NPC deputies, also spoke 
one after another in light of their respective local reali- 
ties, putting forward work proposals for this year and 
views on Premier Li Peng’s work report. 


Correction to Guangxi Leaders Hold Beijing News 
Conference 


HK 2803033394 


The following correction pertains to the item “Guangxi 
Leaders Hold Beijing News Conference” published im 
the 25 March China DAILY REPORT on pages 69-70: 
Page 69, column one, paragraph seven should read ...and 
foreign reporters. [new paragraph] [Begin recording] 
[China Huayi Broadcast. (providing begin recording” 
notation) Page 70, column one, paragraph two, should 
read and new city. fend recording]... (providing “end 
recording notation) 


Hainan Party Secretary, NPC Delegation Return 


HK2803111294 Hatkou Hainan People’s Radio 
Network in Mandarin 1100 GMT 24 Mar 94 


[Text] The Hainan delegation to the second session of 
the Eighth National People’s Congress [NPC] returned 
to Haikou by special plane at 1600 today. Receiving 
them at the Haikou airport were leading members of the 
provincial party committee, people's congress, zovern- 
ment, and committee of the Chinese People’s Political 
Consultative Conference including Wang Xiaofeng, 
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Chen Yuy!, Xiao Xuchu, Wang Houhong, Dong 
Fanyuan, Liu Qibin, Hu: Hefang, Xin Vejiang. Liu 
Mingq Lin Mingyu, Liu Jianggiao, and Li Qingyun, 
Haikou provincial people’ congress chairman. 


Head of the delegation Ruan Chongwu, Hainan Provin- 
cial Party Committee secretary, concurrently governor 
and its deputy head, Du Qinglin, provincial party com- 
mittee deputy secretary, concurrently provincial people's 
congress chairman, accepted interviews by reporters. 
They briefed the reporters on the grand occasion of the 
second session of the Eighth National People’s Congress, 
indicated that it was a session characterized by solidarity 
and seeking truth from facts, and would eventually play 
a role in promoting the deepening of reform, expanding 
opening up, and accelerating economic development in 
Hainan. 


Henan Secretary Speaks at News Conference 


1K 2603070494 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 11 Mar 94 


[Text] At 1500 on 10 March, the first day of the Second 
Session of the Eighth National People's Congress [NPC], 
the Henan NPC Delegation held a news conference at 
the Guo Hotel, its Beying residence. 


ii Changchun—provincial NPC delegation leader, pro- 
vincial party committee secretary, and provincial peo- 
ple’s congress standing committee chairman—took the 
floor first at the conference, briefing reporters from 
many news units on the situation in Henan Province. Li 
Changchun said: Located in the hinterland, Henan is a 
populous, agricultural, and interior province. Since 
reform and opening up, and especially over the past few 
years, the Henan Provincial CPC Committee and Peo- 
ple’s Government have made unreserved efforts to 
attain the strategic goals of raising Henan’s gross 
national product to a level higher than the country’s 
average and of lowering Henan's natural population 
growth rate to a level lower than the country’s average. 
They have called on the Henan people to follow the Red 
Flag Canal Spirit of the people of Linxian County by 
carrying out diligent and pioneering work in a down-to- 
earth manner; holding aloft the banner of enhanced 
unity and constant rejuvenation of Henan; inviting 
advanced foreign technology and expertise, and estab- 
lishing lateral economic associations with other prov- 
inces and regions. As a result, Henan's economic growth 
has been pushed forward to a large extent, as well as on 
an extensive scale. Now Henan has been rated the ninth 
largest industrial province in the country. Speaking of 
Henan’s development prospects, Li Changchun stated. 
Henan is rich in natural resources, boasts convenient 
communications, and promises excellent development 
prospects. Henan’s development prospects can be boiled 
down to good momentum and great potential, coupled 
with enormous difficulties 


In answering questions raised by the reporters, Li Chang- 
chun noted: Henan is a large interior and agricultural 
province. The total population in Henan's old liberated 
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areas, mountainous areas, and areas along the Huang He 
amounts to 7 millnon. Henan still lags far behind the 
country’s coastal areas in terms of economic develop- 
ment, partly due to the lack of good policies, but mainly 
due to the lack of internal dynamism. We hope to be 
granted more preferential policies so as to push forward 
Henan’s economic development. 


Provincial leaders—such as Fan Qinchen, Zhang Zhi- 
gang, Qin Kecai, and others—also attended and 
answered reporters’ questions at the news conference. 


Henan Industrial, Agricultural Output Increase 


HK2703080794 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 23 Mar 94 


[Excerpt] According to a briefing by a related depart- 
ment, in 1993, the fulfillment of Henan's major eco- 
nomic indices increased markedly from the previous 
year, for which the gross national product was 153 
billion yuan, up by 15.7 percent, ranking seventh in 
China. The increase in grain output was 36.39 million 
tons, ranking third in the country. Gross industrial 
output value increased by 29.1 percent from the previous 
year, for which the gross industrial output value of 
enterprises at and above the township level was 130.035 
billion yuan, ranking | 4th. [passage omitted] 


Hubei Party Secretary Tours, Inspects Xiangfan 


HK 2803020094 Wuhan Hubet People’s Radio Network 
in Mandarin 1000 GMT 24 Mar 94 


| Text] While carrying out an investigation in Xiangfan, 
provincial party committee Secretary Guan Guangfu 
stressed the need to firmly grasp the implementation of 
various measures to maintain the sound momentum of 
reform and opening up in the province since the begin- 
ning of this year. Guan Guangfu arrived in Xiangfan on 
18 March. During his six-day stay, he went down to a 
dozen or so factories and rural areas in Suizhou, Zhouy- 
ang, Xiangyang, and Yicheng. He talked with the broad 
cadres and masses to find out about the actual cond- 
tions, heard their opinions and requirements, and ſis- 
cussed with them the major plan for accelerating refoim 
and development. 


Last year, Xiangfan’s economic growth rate and returns 
were higher than the average level in the country and the 
province, and fulfilled the Eighth Five-Year Plan two 
years ahead of schedule. This year, Xiangfan has set 
itself a new target of high-rate growth. Encouraged by the 
Strategic decision of the provincial party committee on 
building Xiangfan into a large city, people of the whole 
city are in high spirits, and are striving to catch up with 
and overtake one another. Since the beginning of this 
cat, the city’s economy has maintained a strong 
momentum of development 


Through several days of investigation, Guan Guangtu 
conducted a discussion meeting with Xiangfan city and 
county leading cadres. He said: What left the deepest 
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impression on me along the way is a precious state of 
mind. People have emancipated their minds, they are 
bold in exploration; they have united as one, from the 
top to the grass roots; they are going all-out, with the 
focus on accelerating reform, opening up, and modern- 
ization. That the city set itelf the goal of learning from 
Suzhou, catching up with Xingzhou, aiming high, and 
creating first-rate results, is an expression of voluntarily 
assigning tasks and putting pressure on itself, which 
embodies the high criteria and strict requirements set by 
Xiangfan's communists on themselves. 


Guan Guangfu said that without the presence of a few 
pillars, it would be out of the question for the province to 
maintain the momentum of a high growth rate. Xiangfan 
should continue to play an exemplary role in Hubei, and 
make concrete the measures for achieving the targets this 
year. He said that today, when the market competition is 
extraordinarily intense, the gap in the levels of economic 
development is actually widening between some places. 
However, we must see that this widening is relative when 
all places are developing simultaneously. Besides, we 
should see that some models typical of developing by 
leaps and bounds have surfaced. Such development by 
leaps and bounds embodies the degree to which enter- 
prises are linking themselves to the market, minds are 
being emancipated, and work is being carried out. It is a 
newborn thing and a fresh experience under the condi- 
tions of the socialist market economy, and it represents 
the orientation of development. Such models typical of 
developing by leaps and bounds can be found in various 
places. They should be studied and perceived earnestly, 
and the law governing such leaps should be explored and 
used to educate our cadres, complete and perfect our 
train of thought, and spur us on to pursue high-rate 
growth. 


On accelerating rural development, Guan Guangfu reit- 
erated the need to increase the weight of industrial 
development in the wake of readjusting the ratio 
between industry and agriculture on the basis of stabi— 
lizing agriculture. In the wake of readjusting the ratio 
between grain, cotton and edible oil, and diversified 
management on the basis of stabilizing the output of 
grain, cotton and edible oil, the weight of diversified 
management should be increased. That 1s the inevitable 
and only way to make the county, village, and people 
rich. 


In the wake of the provincial party committee making 
the decision on building several large cities in Huber, 
Xianglan has regarded this as a very good chance to 
enhance a city’s comprehensive ability and develop its 
staying power. Xiangfan was ahead of others in per- 
ceiving this point and was quick to take action. Guan 
Guangfu was very happy about this. He said: The pro- 
vincial party committee’s decision was an important 
strategic one to insure Hubei's sustained, rapid, and 
healthy economic development [jing j1 ci Xu kuai su fang 
kang fa han], it was also the pressing need of Xiangfan 
in its continuous development. In building a modern city 
system, it 18 necessary to grasp two points: First, the 
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building of large cities, and second, paying attention to 
building of small towns. Only by grasping these two 
points—while bringing along the middle section—both 
industry and agriculture, both urban and rural areas will 
be taken care of. 


Guan Guangfu indicated that at present, various places 
have met difficulties to various degrees, which should be 
resolved through reform, development, and stabiliza- 
tion, and with the understanding and support of workers, 
peasants, and intellectuals. The greater the enthusiasm 
the masses show, the more their efforts are prized. Party 
and government leading comrades at all levels should go 
deep into realities, carry out investigation and study, 
conduct organization with care, work in a down-to-earth 
way, and do a good job in resolving practical problems. 


Accompanying Guan Guangfu in the investigation and 
study were Deng Guozheng, member of the provincial 
party committee standing committee, and Yang Binxin, 
secretary of the Xiangfan party committee. 


Hunan Reports Drop in Population Growth Rate 


HK2803110894 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 21 Mar 94 


[Texi] Since the 1990's, our province’s population situ- 
ation has gradually changed from the previous sustained 
and rapid growth into a low growth stage. According to 
Statistics issued by the provincial statistics bureau, the 
birthrate of the whole province in 1993 dropped to 14.08 
per thousand, and the natural growth rate fell to 6.95 per 
thousand. Population increase rate was more than 50 
percent lower the average rate in the 1980's. 


Since last year units at all levels and various localities 
have conscientiously summed up their previous experi- 
ences. On this basis, they have increased the weight of 
family planning work,and enhanced the scientific level 
of the work. From the highest organizations down to the 
grass roots, a series of guiding principles, policies, and 
measures which suit the present situation have been 
formulated. The provincial CPC committee and govern- 
ment have strengthened their leadership over family 
planning work and provided systematized guidance for 
various prefectures, autonomous prefecture, cities and 
counties, and signed relevant contracts with govern- 
ments at all levels. They assess and examine their goal- 
direct management responsibility system every year. 
They closely link the results of family planning work 
with the achievements of leaders at all levels, main party 
and government leaders in particular. They also link 
leaders’ responsibility with their obligations and power. 
Thanks to persistent efforts to carry out propaganda and 
education on family planning work over the past few 
years, in addition to the gradual development of old-age 
pension and insurance undertakings in rural area related 
to economic growth, peasants have also markedly 
changed their concept on child births. Some 97 percent 
of peasants maintain that it is best to have one or two 
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children. Among those babies born in 1993, 80 percent 
were the first child, and only 2 percent were third 
children or more. 


Science Promotes Agricultural Progress in Hunan 


OW 2603075594 Beijing XINHUA in English 0712 
GMT 26 Mar 94 


[Text] Changsha, March 26 (XINHUA)—Science and 
technology are playing an increasing role in Hunan, one 
of China’s major agricultural provinces. 


Last year a total of 100 items of advanced farm tech- 
nology were introduced into the province, remarkably 
increasing agricultural output value. 


Despite serious natural disasters, this central province's 
total grain output was 26.31 million tons last year, with 
per unit area yields of rice and cotton ranking the highest 
in the country. 


Its production of pork, oranges, tea and fresh-water fish 
were also among the highest in the country. 


As the birthplace of hybrid rice, Hunan boasts a large 
number of well-known agricultural experts such as Yuan 
Longping, Li Bihu, Zhou Kunlu, Kang Chunlin and 
Zhou Guanggia, who have succeeded in breeding a series 
of new varieties of three-stage hybrid rice after years of 
efforts. 


In 1993 the province planted 2.26 million ha. Of hybrid 
rice, increasing rice production by over 1.5 billion kg. 


And this year it plans to plant 2.4 million ha. Of hybrid 
rice. 


The experimental planting of Hengliangyou No.1”, a 
two-stage hybrid rice, has yrelded good results. Its 
average per ha output is ove: 7,800 kg. 


Last year, it planted 6,000 ha. of “Hengliangyou No. 1” 
in experiment and plans to grow 53,000 ha. to 67,000 ha. 
this year. 


The province has also succeeded in developing two-stage 
wheat, sorghum and crossbred chili, as well as new 
varieties of carp, pigs and cows. 


Since 1986 the province has had over 500 agricultural 
scientific and technological projects that have won state- 
or province-level awards. They have produced an annu- 
ally additional income of over three billion yuan (about 
350 million U.S. dollars) for the province. 


Hunan has nearly 20,000 agricultural experts and tech- 
nicians working at state and collective research insti- 
tutes, as well as 435,400 grassroots farm technicians. 


In recent years the province has set up agricultural 
science and education centers in 2,100 townships, 70 
percent of the total. They are playing an important role 
in helping farmers to learn new skills and raise their 
cultural level. 
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The nationally renowned Hunan radio agriculture school 
has enrolled 176,600 students, 56,000 of whom have 
graduated with diplomas of polytechnic school educa- 
tion. 


The province also attaches importance to publishing and 
spreading new technologies and skills. “HUNAN AGRI- 
CULTURE”, a leading agricultural magazine, has a 
subscription of 600,000 nationwide. 
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Agriculture officials say that the majority of farmers in 
Hunan have mastered new techniques for applying fer- 
tilizers and planting new breeds of grain and cotton. 


Local peasants have also realized the importance and 
advantages of using new techniques and skills in farm 
production. 


At the same time, Hunan has strengthened farm tech- 
nical services and supervision of seed and crop quality. 
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ARATS Writes SEF on Fishing Boat Shooting 
Incident 


OW 2103113894 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 18 Mar 94 


[From the “News and Current Events” program] 


{Text} On 18 March, the mainland’s Association for 
Relations Across the Taiwan Strait [ARATS] wrote a 
letter to Taiwan’s Strait Exchange Foundation [SEF] on 
a recent incident wherein Taiwan's defense troops sta- 
tioned on offshore islands fired at Fujian fishermen. The 
letter says: As informed by relevant Fujian provincial 
authorities, at about 0400 on 6 March, (Zheng Baoxing) 
and other fishermen from (Simu) Village, Huangshi 
Town, Lianjian County, set sail on fishing boat 
(?7Yuminyu) No. 8509 to fish at waters near Mazu's 
(Daqi Island). While searching for their lost fishing 
hooks due to broken lines, they were suddenly fired at by 
the defense troops. (Zheng Baoxing), a crew member, 
was shot dead on the spot, while (Yan Huayong) and 
{words indistinct] were injured. After the incident, the 
boat sought medical treatment but was rejected by the 
defense troops firing their guns. Fifteen minutes later, 
the boat sailed to Mazu’s Beigan to moor at (Huaika- 
icun) pier, and was again fired at by the defense troops. 
Only after the repeated requests of crewman (Lin Huo- 
qiang), two men, who appeared to be officers, came to 
investigate and summoned a doctor to give simple dress- 
ings for (Wu Guoyou)’s wounds. One of the officers gave 
$15,000 New Taiwan dollars to (Lin Huoqiang) as com- 
pensation. At about 1300, the Mazu side sent a boat to 
tow (Yuminyu) No. 8509 from the pier. The fishing boat 
returned to Huangshi, Lianjiang, at 1430. 


The letter says: Over a long period of time, Taiwan's 
defending troops stationed on offshore islands ignored 
the brotherly friendship between the people on the two 
sides of the Taiwan Strait. The incidents of firing at and 
killing or injuring mainland fishermen occurred occa- 
sionally. In 1993 alone, there were 18 incidents wherein 
defense troops in Jinmen and Mazu fired at or shelled 
mainland fishermen working on the sea, causing blood- 
shed, deaths, and injuries. Of these, seven people were 
killed and 15 were injured. The disgusting conduct of 
Taiwan's defending troops stationed in offshore islands 
not only caused great harm to the feeling of mainland’s 
coastal fishermen but also disrupted the normal produc- 
tion and life of the Taiwan Strait. In addition, it brought 
utmost mental agony as well as tremendous economic 
loss to the families of the dead and injured fishermen. 


Recently, we made many representations to relevant 
Taiwan authorities. However, not only did the defense 
troops’ firing not stop, it became increasingly rampant. 
Our country has strongly asked the relevant Taiwan 
authorities to adopt positive and effective measures to 
stop this kind of incident from being repeated and pay 
compensation, including compensation for the losses of 
dead and injured fishermen in the (?Yuminyu) incident. 
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XINHUA Possesses ‘No Optimism’ for 
ARATS-SEF Meeting 


OW 2503183894 Beijing XINHUA Domestic Service in 
Chinese 0836 GMT 25 Mar 94 


[Text] Beijing, 25 Mar (XINHUA)—Based on the 
common understanding reached this February between 
the Association for Relations Across the Taiwan Strait 
[ARATS] and Taiwan's Straits Exchange Foundation 
[SEF] in the “Joint Press Release of Tang Shubei and 
Jiao Renhe,” the two organizations will began holding 
their fourth working level talks today on issues that 
include the fishery dispute between the two sides of the 
Strait. However, due to moves by Taiwan prior to its 
delegates’ departure for Beijing to “veto part of the 
Tang-Jiao common understanding,” there is no opti- 
mism for reaching an agreement during the current talks. 


At the conclusion of the Tang-Jiao talks this February, 
Taiwan described the Joint Press Release” as a having 
developed a great degree of common understanding” 
between the two sides. Huang Kunhui, chairman of the 
“Mainland Affairs Council [MAC],” and others gave it a 
“high degree of affirmation.” However, according to 
Taiwan press reports, part of the common understanding 
reached during the Tang-Jiao talks was vetoed in mid- 
March during a meeting convened by MAC, and 
attended by such as the “National Security Bureau 
[NSB]" and “Ministry of Justice [MOJ],” to discuss 
strategies to be adopted at the forthcoming fourth round 
of talks between the two organizations. This caused 
“great shock” among the SEF delegates to the talks. 
Complying with a top SEF official's request, “MAC” 
called a special meeting again on 19 March. However, 
departments such as “NSB” and “MOJ” again made 
firm demands for rights, including jurisdiction over 
judicial matters,“ thus "overturning the important 
common understanding over the three issues formed 
during the Tang-Jiao talks.“ They also claimed they 
wanted to maintain the bottom line of the two organi- 
zations’ Taibei [Taipei] talks on the premise of giving 
consideration to the dignity of the rights of jurisdiction 
over legal matters.“ 


Commenting on this, the Taiwan press noted that by 
overturning the common understanding reached in the 
Tang-Jiao talks, Taiwan will cast variables in reaching an 
agreement during the two organizations’ fourth round of 
talks and will create pre-talks tension. 


Fourth Working Talks Between ARATS, SEF 
Open 25 Mar 


OW 2503162494 Beijing XINHUA in English 1616 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)—The fourth 
working talks between the Chinese mainland Association 
of Relations Across the Taiwan Straits (ARATS) and the 
Taiwan-based Straits Exchange Foundation (SEF) 
opened in Beijing today. 
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The two sides discussed in detail the draft agreement on 
three issues including repatriation of those who have 
entered the areas of the other side in violation of relevant 
regulations. 


Sources said that the two sides made progress in their 
talks but differences remained. 


According to the arrangement of the talks decided upon 
by the two sides yesterday evening, today’s morning 
session covered the topics “Repatriation of Hijackers 
Across the Taiwan Straits” and “Repatriation of Those 
Who Have Entered the Areas of the Other Side in 
Violation of Relevant Regulations.” 


The afternoon's topic was “The Settlement of Fishing 
Disputes at Sea Across the Straits.” 


Sun Yafu, deputy secretary-general of ARATS, said that 
the common understanding and opinions voiced by the 
two sides are serious and responsible. 


He said that the fourth talks aimed to finalize the written 
form of the agreement as soon as possible. 


On repatriation of hijackers across the Taiwan Straits, 
Sun said that the issue had been discussed three times. 
During the last talks in Taipei, the two sides reached a 
basic framework for an agreement. 


He said that now the talks were focusing on arrange- 
ments regarding factors that might crop up. 


Liu Huiyou, SEF’s deputy secretary-general, said that 
both sides maintained the original understanding on the 
issue, that is, that hijackers should be prosecuted. 


Liu also mentioned differences on the issue, such as the 
application of the provision about non-repatriation, 
time limit for repatriation and other related issues. 


Sun Yafu pointed out that the mainland side will not 
accept the term that people of their own side shall not be 
repatriated as it is the refurbished version of extradition 
between states. 


He said that as a matter of fact, repatriation of criminals 
or suspects between the two sides can be conducted 
according to the “Jinmen Agreement“, which still 
remains valid. 


The two sides also differed on the issue of the settlement 
of fishing disputes, according to Sun. 


— Deputy Secretary General on Cross-Strait 
alks 


OW 2803121294 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 27 Mar 94 


[From the “Report on Current Events” program] 


[Excerpts] The Association for Relations Across the 
Taiwan Strait [ARATS] and the Strait Exchange Foun- 
dation [SEF] continued their talks on the afternoon of 27 
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February. The working-level talks continued to center on 
the three issues originally planned for discussion. The 
ARATS presented a number of new proposals based on 
its study of the SEF’s views. However, the two sides were 
not able to narrow their differences and reach an agree- 
ment. 


After the talks, ARATS Deputy Secretary General Sun 
Yafu told reporters: 


[Begin recording] Personnel of the two sides held general 
discussions this afternoon touching on the three issues 
discussed in the last couple of days. The first issue 
concerns the repatriation of personnel who entered the 
areas of the other side in violation of the relevant 
regulations. On this issue, each side essentially discussed 
matters that need to be considered by the other side. 


The second issue concerns the repatriation of hijackers 
across the Taiwan Strait. [passage omitted] 


The third issue concerns settling fishing disputes. [pas- 
sage omitted] [end recording] 


Sun Yafu gave his views on the talks held during the last 
several days. He said he believed that although the two 
sides encountered difficulties, the ARATS is willing to 
continue the talks. He said: 


[Begin recording] These working-level talks were based 
on the common understanding reached between the 
persons in charge of the ARATS and SEF during their 
previous talks in Beijing. They pledged to honor the 
understanding and hoped that agreement could be 
reached as soon as possible. It should be pointed out that 
the two sides did not reach a common understanding on 
all issues. They clearly reached a common understanding 
on certain issues while approaching agreement on others. 
It is our hope that the two sides will conduct the current 
working-level talks based on the Beijing talks. During the 
talks, both the SEF and ARATS may also talk about 
additional issues raised by the other side. This i: a 
question of following the rules on contacts and talks 
between the two sides. To make the talks successful, we 
are willing to continue the talks. [end recording] 


It was learned that the ARATS and SEF will decide 
through discussions on the evening of 27 March whether 
or not to continue the talks. SEF Deputy Secretaiy 
General Xu Huiyou [Hsu Hui-yu] said that SEF Deputy 
Secretary General Shi Chiping [Shih Chi-ping] was not 
able to arrive in Beijing on schedule and that the date of 
his arrival would be decided by Taipei. 


Ministry To Restrict Future Hong Kong, Macao 
Investment 

1K0803123794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0910 GM1 7 Mar 94 


(“Taiwan Businessmen's Investment in Hong Kong, 
Macao After 1997, 1999 Will Be Restricted’ — 
ZHONGGUO TONGXUN SHE headline] 
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[Text] Hong Kong, 7 Mar (ZHONGGUO TONGXUN 
SHE)}—A report from Taipei According to the provi- 
sions of the “Draft Regulations on Relations With Hong 
Kong and Macao,” which is being examined by the 
Mainland Affairs Council of the Administrative Yuan of 
Taiwan, the “reporting for the record“ system will be 
adopted for the people of Taiwan to invest in Hong Kong 
and Macao after 1997 and 1999, respectively. The Min- 
istry of Economy will promulgate regulations restricting 
investment in Hong Kong and Macao by enterprises on 
the island. Any offender will be fined from NT$300,000 
to NT$3 million [New Taiwan dollars] and such punish- 
ment can be repeated. 


In addition, the Mainland Affairs Council also has 
examined many relevant regulations, the main content 
of which includes the following: Taiwan's financial orga- 
nizations may continue to accept and exchange Hong 
Kong dollars on condition that the Hong Kong dollars 
have “ample exchange reserves” and can be “exchanged 
freely.” 


PRC MEDIA ON TAIWAN AFFAIRS 


Regarding transportation, the Mainland Affairs Council 
said that “with permission,” Taiwan's ships and civilian 
aircraft “can navigate between Taiwan, Hong Kong, and 
Macao.” The procedures for obtaining permission will 
be formulated by the Ministry of Communications. With 
permission, ships and aircraft of Hong Kong and Macao 
also may enter Taiwan's restricted and prohibited waters 
and aviation information areas. With permission, for- 
eign ships and aircraft also may navigate between 
Taiwan, Hong Kong, and Macao. 


Taiwan's Mainland Affairs Council is scheduled to com- 
plete all preliminary examination work on 7 March and 
to make public these drafts to extensively solicit the 
views and suggestions of various circles on the island. At 
the same time, it has planned to entrust academic 
organizations with holding seminars in Hong Kong and 
Macao to listen to views on the legislation of various 
circles in Hong Kong and Macao. 
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‘Negotiators’ Report No Breakthrough in 
Cross-Strait Talks 

OW 2503145394 Taipei CNA in English 1343 GMT 25 
Mar 94 


[By Bear Li] 


[Text] Beijing, March 25 (CNA)}—No major progress 
was achieved as of press time during the first day of the 
current round of cross-strait technical talks being held in 
Beijing. 

[Words indistinct] out a “primary framework” for 
resolving the three issues at hand, said negotiators from 
the Straits Exchange Foundation (SEF) and Association 
for Relations Across the Taiwan Straits (ARATS), the 
two non-official organizations authorized by Taipei and 
the mainland to handle cross-strait exchanges. 


The three issues are the repatriation of mainland 
hijackers, the repatriation of illegal mainland immi- 
grants, and cross-strait fishing disputes. SEF Vice 
Chairman Chiao Jen-ho and ARATS vice chairman 
Tang Shubei at the end of their Beijing talks in February 
claimed to have reached a “consensus” on the issues and 
hoped that draft agreements would be signed at the 
current round of talks. 


According to Taipei negotiators, Beijing is reluctant to 
pay the costs of repatriating the illegal mainland immi- 
grants and recompensing Taipei for their stay in Tai- 
wan—a cost the Taiwan side has estimated to be NT$! 
[new Taiwan dollars] billion (about U.S.$38 million). 


In addition, the mainland has disagreed with Taiwan's 
suggested wording of the draft agreement on the repatri- 
ation of hiyackers: “Neither side has to return a hijacker 
who is a citizen of that country, Since last April, 11 
mainland passenger planes have been hijacked to 
Taiwan. 


In Taipei, the Mainland Affairs Council [MAC] said the 
mainiand side was to blame for the lack of progress 
during Friday's talks. “The mainland side is even 
tougher than before,” MAC spokesman Kao Kung- lien 
Said. 


Taipei Radio Says Cross-Strait Talks Remain 
‘Deadlocked’ 


OW 2803122094 Taipei Voice of Free China in English 
0200 GMT 28 Mar 94 


[From the “News” program] 


[Text] The cross-strait talk between Taiwan's Strait 
Exchange Foundation [SEF] and its mainland counter- 
part remained deadlocked in Peking [Beijing] on Sunday 
{27 March]. On the agenda were talks on the repatriation 
of hijackers, illegal immigrants, and the settlement of 
fishery disputes in the Taiwan Strait. However, bickering 
was the common point throughout the negotiation, 
according to local media reports. 
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Sun Yafu, the chief negotiator for the Association for 
Relations Across the Taiwan Strait [ARATS], accused 
Taipei of swallowing promises made during the previous 
round of talks in February. He said SEF Secretary 
General Chao Jen-ho had verbally agreed that hijackers 
would not be legally viewed as criminal suspects when 
they were repatriated. However, SEF Deputy Secretary 
and Taipei's chief negotiator H.Y. Hsu [Hsu Hui-yu] 
said that ARATS was confused over what Chao had said 
and that Taipei would recognize only promises written in 
black and white. Hsu claimed that the mainland delega- 
tion had been insincere throughout the talks. 


MAC Official Blames Beijing for Stalled Talks 


OW 2803135494 Taipei CNA in English 1300 GMT 28 
Mar 94 


[By Sofia Wu] 


[Text] Taipei, March 28 (CNA)—The greatest difficulty 
in dealing with Mainland China lies in Beijing's reluc- 
tance to honor its commitments, a mainland affairs 
official said Monday [28 March]. 


“Beijing has not only failed to faithfully implement the 
written agreements it has reached with Taiwan but has 
also often distorted oral agreements or interpreted them 
out of context,” said Kao Kung-lien, vice chairman of 
the Mainland Affairs Council [MAC], which sets Tai- 
wan's policy toward Beijing. 


Kao was commenting on the slow progress in the 
ongoing round of talks in Beijing between the two semi 
official intermediary bodies on both sides of the Taiwan 
Strait on the three thorny issues—the repatriation of 
mainland hijackers, the repatriation of illegal mainland 
immigrants, and the resolution of cross-strait fishing 
disputes. 


The talks between officials from Taiwan's Straits 
Exchange Foundation (SEF) and the mainland’s Associ- 
ation for Relations Across the Taiwan Strait (ARATS) 
have deadlocked over Beijing's reluctance to recognize 
Taiwan's legal jurisdiction. During the talks, Kao said, 
mainland delegates have unilaterally distorted “consen- 
suses reached in talks between SEF Vice Chairman 
Chiao Jen-ho and his ARATS counterpart, Tang Shubei, 
in Beijing late last year concerning the three issues. 


For one thing, Kao explained, the joint press statement 
issued at the end of Chiao-Tang meeting said Taiwan 
would agree not to include the repatriation of criminal 
suspects in cross-strait agreements on the repatriation of 
illegal immigrants and hijackers iſ Beijing would agree to 
SEF proposals that Taiwan be allowed to automatically 
repatriate illegal mainland immigrants and that it not 
have to repatriate Taiwan nationals who hyack main- 
land planes to Taiwan. 


In the current round of talks, which began March 25, 
Beijing rejected the two SEF premises while simply 


FBIS-CH1-94-059 
28 March 1994 


insisting that criminal suspects be excluded from any 
agreements on the repatriation of illegal immigrants and 
hijackers. 

Talks were adjourned Monday with no progress 
reported, and will resume Tuesday. Reports from Beijing 
quoted chief Taiwan gegotiator Hsu hui-yu as saying 
that whether the talks will continue through Wednesday 
as scheduled depends on whether any progress can be 
made in Tuesday's talks. Hsu is also SEF deputy secre- 
tary-general. 


This is the fourth round of SEF-ARATS talks on the 
three issues since the heads of the two organizations met 
in Singapore last April. The two sides failed to reach any 
agreements in subsequent talks held in Beijing. Xiamen 
and Taipei in the second half of last year. 


Another SEF secretary-general, Shih Chi-ping, was orig- 
inally scheduled to leave for Beijing Monday for talks 
with ARATS officials on some cross-strait economic 
issues, but his trip was canceled because of the lack of 
progress in talks on the aforesaid three pressing issues. 


9 Plane Interception by Japanese Air 
Force Urged 


OW 2603152594 Taipei CNA in English 1302 GMT 26 
Mar 94 


[Text] Taipei, March 26 (CNA)}—Legislator Jaw Shau- 
kong on Saturday [26 March] suggested that the govern- 
ment investigate the interception of a Civil Aeronautics 
Administration (CAA) plane by two Japanese fighter 
planes 
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The CAA plane was conducting regular tests off Tai- 
wan's northeast coast Friday morning when two F-4 
Phantom planes from the Japanese Air Force scrambled 
to make an interception, according to the pilot of the test 
plane. 


The pilot said that the two fighters were flying [words 
indistinct] below his plane before they climbed to the 
same altitude after making sure that it was an unarmed 
civilian plane. 


He said that the two fighters tailed him for some distance 
before they disengaged, after which he continued to fly in 
a northeasterly direction to carry out the testing mission. 


Jaw said the two Japanese fighters blatantly disregarded 
Taiwan airspace during the incident. 


He suggested that the government make a thorough 
investigation and lodge a protest with Japan. 


Meanwhile, Cheng Pingaliang [spelling of name as 
received], CAA deputy director, said that the event 
Friday may be a resu!t on faulty coordination between 
Japanese air traffic controllers and the Japanese Air 
Force. 


Chang said that the CAA notified a Japanese air traffic 
contro! center about the planned test flight before it was 
carried out. He said that the two Japanese fighters were 
merely making an identification of the plane. 
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Hong Kong 


Jiang Zemin Sends Emissary To Discuss Airport 
1K2803072694 Hone Kong EASTERN EXPRESS in 
English 28 Mar 94 p 1 


{By Rain Ren and Chip Tsao} 


[Text] President Jiang Zemin of China has stepped in to 
try to settle the prolonged row between Britain and 
China on the financing of the new airport in Hong Kong. 
In a hitherto undisclosed move, Jiang recently sent an 
emmissary, Li Chuwen, to the territory to conduct 
substantial on-the-spot research on the Hong Kong gov- 
ernment's latest funding proposal for the multi-billion 
dollar new airport at Chek Lap Kok. 


Li, a former priest before the Communist takeover of 
Shanghai in 1949 and former deputy director in Hong 
Kong of the New China News Agency (XINHUA), has 
just returned to Shanghai after a week-long secret visit to 
Hong Kong. Currently serving as director of the 
Shanghai municipality government's foreign affairs 
office, Li was personally chosen by Jiang to undertake 
the mission in Hong Kong. 


During Li's stay last week, several informal meetings 
were arranged for him and Hong Kong government 
officials in charge of the new airport project. These 
meetings were said to have been held in a very relaxed 
and informal atmosphere, where government officials 
outlined details of the fourth airport funding proposal. 
Li also met a number of pro-China figures, party leaders 
and business representatives during his visit. 


A Chinese official in Beijing declined to disclose the list 
of people Li met. He did say the purpose of Li's visit was 
to find out “professional views” over the fourth airport 
funding plan. China has so far not responded formally 
through the Joint Lia‘son Group (JLG). “In a word, the 
Chinese central government wanted to know whether or 
not, the latest proposal was acceptable, the Chinese 
official said. 


it is understood that most of the people Li met last week 
urged the Chinese government to get on with the project 
as quickly as possible since the new funding plan has 
addressed (China's main concerns. “We told Li that it 
was time an agreement was reached by both sides,” a 
source who met Li said. “It 1s better than no agreement 
at all since that will enable the Hong Kong government 
to gain financial approval from the Legislative Council 
without check and balances by Beijing.” 


Some people proposed to Li that China should urge the 
Hong Kong government to inject more equity into the 
core airport projects, as China viewed the Provisional 
Airport Authority's and the Mass Transit Railway Cor- 
poration's $23bn [billion] in borrowings as government 
debt. This is more than four times the borrowing limit 
set out in the Sino-British Memorandum of Under- 
standing on the airport. 


FBIS-CHI-94-059 
28 March 1994 


The fourth proposal was passed to China through the 
JLG early this month. China was also briefed by Hong 
Kong government officials last week. Under the pro- 
posal, the Government will inject a total of about 
$60.3bn into the project, the amount China demanded 
last year. 


Builders Fail To Bid on Airport Contracts, Cite 
Conditions 


11K 2703021094 Hong Kong EASTERN EXPRESS in 
English 26 Mar 94 p 3 


[By Tad Stoner] 


[Text] Hong Kong builders yesterday refused en masse to 
tender for the latest Provisional Airport Authority (PAA) 
contract. The tendering “strike” has thrown more than 
100 other bids due in the next few months into doubt. 
The move threatens a Chek Lap Kok construction time- 
table already under severe pressure, and could further 
increase the cost of the multibillion-dollar project. 


Failing to respond to a noon deadline yesterday for 
construction of a temporary ferry pier, builders said new 
contract conditions imposed on contractors by the PAA 
“collectively push us over the line“ The PAA hit back 
later in the day, saying that similar conditions had been 
accepted previously by other contractors, and that 
builders’ organisations had been briefed last year on 
PAA demands. “All of them who prequalified (to tenders 
bids) have come in knowing the conditions for the 
contracts,” a PAA spokeswoman, Norma Fung, said. 


Peter Lam, president of the Hong Kong Construction 
Association, representing the builders in the dispute, 
argued the latest PAA documents were the first exam- 
ined by his organisation, and that it had subsequently 
recommended its 350 members “not take up” the terms 
sought by the PAA. He hoped that the airport authority 
might agree to a compromise in the near future. “They'll 
have to decide,” he said. “They set out conditions in 
which there are areas that are beyond our control. Time 
is pressing, and we have suggested that it would be best 
if we can come to some agreement.” 


The dispute centres on a series of potentially costly 
obligations that make builders responsible for delays, 
design changes, price rises in labour and materials and 
any damage resulting from events such as ground settle- 
ment. Payments may be withheld if the PAA judges work 
to be inadequate, the right to arbitration is limited and 
project managers, normally independent, will be paid by 
the authority. Builders say such responsibilities are usu- 
ally shared with the chent, and that without changes in 
the PAA’s terms, tens of billions of dollars in construc- 
tion work could ve stymied. “The result (of yesterday's 
tender) speaks for itself,” a construction-industry source 
said. “The PAA has said they are not going to change the 
terms, the source said, We'll just have to wait and see.“ 


The next deadline is Thursday, when bids are due for 
construction of temporary accommodation for workers 
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at the Chek Lap Kok site. “Some of these contracts can 
be delayed and some cannot. Some are more important 
than others,” Lam said. He said that disruptions in carly 
projects would affect later, larger ones. He said it was 
“quite true” that without a temporary ferry pier, mate- 
rials and labour for the airport terminal foundations 
could not be moved onto the island. and that construc- 
tion would be impeded without workers’ accommoda- 
tron. “You'll have to ask the PAA about any delays,” 
Lam said. “I'm sure it will boost costs, but if no one is 
going to work for them, then the airport won't get built at 
all, and iſ the airport has to be built, then something has 
to happen.” The PAA’s Fung said that construction 
remained on schedule for the moment. 


Both Lam and Fung denied the situation was a stale- 
mate. “They said that some of the things made sense and 
that they would be happy to look at them,” Lam said. 
Fung said the authority would ek talks with other 
airport employers. “As the authority's conditions are 
generally consistent with those of other airport core 
programme employers such as the government and the 
Mass Transit Railway Corporation, it will be talking to 
them before taking a final decision on the way forward,” 
she said 


PWC Excludes Local Officers From Local Law 
Review 


11K 2803015894 Hong Kong SUNDAY HONGKONG 
STANDARD in English 27 Mar 94 p 2 


[By Shiny Li in Bening] 


[Text] The Preliminary Working Commitice (PWC) has 
ruled out the participation of Hong Kong officials in its 
review of the territory's ordinances. The PWC has begun 
reviewing Hong Kong's laws to identify any possible 
conflict with the Basic Law, the territory's post-1997 
mint-constitution. But the move has raised concerns that 
the PWC 1s duplicating some of the tasks being carried 
out by the Sino- British Joint Liaison Group (JLG) set up 
by an internationally binding treaty. Shao Tianren, the 
coconvenor of the PWC"s legal group which began a 
three-day meeting in Beying yesterday, ruled out the 
possibility of inviting legal experts from Hong Kong to 
attend the discussions to avoid any duplication. “We 
can't invite Hong Kong officials for they are under the 
British administration, and that would involve discus- 
sions at a foreign affairs level,” he said 


Mr Shao’s statement contradicted moves by the PWC 
several months ago te invite Hong Kong officials to 
address its groups, sparking a row with the British 
adminrstration, The (s economic group had invited 
Secretary for Economic Services Gordon Siu to explain 
Britain's fourth proposed airport funding strategy. The 
invitation was declined 


Speaking after the first day of the legal group's discus- 
ons, Mr Shao said 12 ordinances relating to land and 
real estate had been reviewed. “The group has decided 
not to recommend changes to the units of weights and 
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measures under the British system such as inches, feet or 
pounds,” he said. “All these are historical habits. Let the 
Hong Kong people decide whether to change them or not 
after 1997." However, Mr Shao said the 12 ordinances 
were in need of technical amendments to remove refer- 
ences to British sovereignty, such as “Royal” and “Brit- 
ish government”. 


He denied any duplication of the work already being 
undertaken by JLG experts. “Our group will only give 
principal advice and we will not amend the ordinances 
and regulations one by one” he said. “It's not the 
assigned work of the PWC. If both sides (the Chinese and 
British) can co-operate the (legal) work actually can be 
discussed in the Jomt Liaison Group.” 


Pro-Democracy Party Tops Opinion Poll 
11K 2803082294 Hong Kone SOUTH CHINA 
MORNING POST in English 28 Mar 94 p 1 


[By Louis Ng 


[eu] The United Democrats would repeat their 199 
landslide victory if a Legislative Council election were 
heid tomorrow, according to a poll commissioned by the 
SOUTH CHINA MORNING POST. 


But the poll found also that more than half of the Hong 
Kong public believe that China will overturn the whole 
three-tier political structure in 1997 and that there will 
be no “through tram arrangement for those selected 
next year to sit beyond the changeover. 


The survey, conducted by Asian Commercial Research 
Limited, found that up to 30 percent of respondents 
would vote for candidates of the United Democrats if an 
election were held tomorrow 


In all, United Democrats and the other candidates 
considered to be liberals would command 56 percent of 
the votes, compared with 21 percent for the Liberal 
Party and pro-China forces. 


However, up to 23 percent of 604 people interviewed by 
telephone this month said they had no opinion on who 
they would vote for 


The strong support for the United Democrats ts despite 
China’s labelling as subversive its chairman, Martin Lee 
(hu-ming, and veteran member Szeto Wah. Both have 
been warned repeatedly that they will not be allowed to 
sit on the legislature of the Special Administrative 
Region 


There are 13 United Democrats in the 60-member 
Legislative Council, The party swept the 1991 elections 
by winning 12 of the 18 directly elected seats contested 
then 


Support for the Liberal Party is running at only 12.6 
percent 
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The Association for Democracy and People’s Livelihood 
managed to be the third most popular party 9.2 percent 
of the poll's respondents said they would vote for asso- 
ciation candidates. 


It was followed by the pro-China Democratic Alliance 
for the Betterns t of Hong Kong, wuh a score of 5.4 
percent, and another liberal party, Meeting Point, which 
scored 4.3 pencnt. 


Up to 12.6 percent of respondents said they would vote 
for a pro- Hong Kong independent candidate in an 
election, compared with 2.6 percent who said they would 
support a pro-China independent. 


A third of respondents maintained that the Legislative 
Council should delay voting on the remamuing parts of 
Governor Chris Patten’s electoral package. despite 
chances for the resumption of talks seeming unlikely. A 
total of 12 percent said the clectoral package should be 
amended to make it acceptable to China. 


However, another 28 percent of respondents said the 
package should be passed, compared with the nine 
percent who said the whole package should be voted 
down. 


The same poll also showed that 42 percent of the 
respondents believed the Governor's political reform 
proposals would have a negative effect on Hong Kong's 
political situation after 1997, compared with the 31 
percent who say they would make Hong Kong better 


Only two percent said they would have no effect 


The remaming 25 percent said they held no opinion on 
the question. 


New Urges Mainland To Crack Down on 
Renegade Officials 


1K 2603083694 Hone Kone SOUTH CHINA 
MORNING POST in English 26 Mar 94 p 18 


[Editonal: “Respect the Lan 


[Text] The plan by Dr Philip Cheng Hut-ho to sue the 
Hunan authorities for illegal detention and withholding 
his passport s a courageous but vital step im the long 
running battle to ensure the safety of Hong Kong bun- 
nessmen working and travelling im China. Even if hes 
case fails, he will save struck a blow for the rule of law 
and shown the way for others to try to win redress 


The American passport holder, who arnved back in the 
territory this week after having been kept in China for 
seven months and virtually held to ransom over a 
business dispute, is just one of a string of Hong Kong 
businessmen who have been held in miar cases 


In January, another businessman, Chong Kwee-sung was 
released through the intervention of the Hong Kong and 
Macao Affairs Office, after he had been held imcoommu 
nicado for more than 0 months 
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Mr Chong’s release came just three days after Secretary 
for Security told the Legrslative Council that at least four 
Hong Kong people were in detention in China as a result 
of commercial disputes. He sand the Government had 
received cight reports involving a total of 10 people in 
similar sttuations over the previous three years. 


It us high time the Chinese authorities involved im these 
cases were asked to account for thei actions in court. 
Hong Kong cannot object if those suspected of breaking 
Chinese law are arrested or put on trial. But it is not 
acceptable for businessmen to be arrested over commer- 
cial disputes unless there are suspicions of criminal 
fraud. Even im criminal cases prisoners should not be 
held incommunicado for long periods or detained with 
neither a tnal nor an cxplanation. 


Commercial disputes should be settled im the courts, not 
by arresting a company representative and then holding 
him until hes family or employer bail him out or indem- 
nify his Chinese business partners. 


China has made tremendous progress in improving its 
judicial and legal systems in recent years. lt should not 
tolerate officials who show no respect of the law, such as 
those who had detained Dr Cheng for seven months 
without a good reason, to tarnish the country’s reputa- 
thon. 


Macao 


Potice Discover ‘Bomb Factory’ Run by Chinese 
Immigrants 

11K 280307 2894 Hone Kone LASTERN EXPRESS in 
Enelish 28 Mar 94 p ? 


[By Harald Bruning in Macao] 


| Text] Macao pate mvestigating a bungled armed hold- 
up by two Chenese legal mmmigrants have discovered 
what they described as a “beeper bomb factory” making 
bombs using pagers. It 1s the first tome that pole have 
come across the devices by a pager signal, the police 
spokesman, Mayor Jose Lourenco, said. “lt was not the 
work of amateurs, but of people who have a very precise 
knowledge of electronics and erplosive devices,” 
Lourenco sard 


Two men, aged 25 and 27, were arrested by police after 
a rand on a flat m Rua do Almirante Costa Cabral at 
about 7am on Saturday [26 March]. They were expected 
to appear before Macao District Court today. A team of 
officers from the Macao public seourtty poloe discov- 
ered VW) detonators, a Chinese-made Makarov pistol, 20 
rounds of ammunttion and an amount of caplosives 


He sand the men were arrested 24 hours after they had 
tried, unsuccessfully, to rob the Chan Hang frozen meat 
shop on Rua de Erva on Friday. The men left behind two 
pager bombs when they fled the shop after the proprietor 
bit one of them ont mw’ eier a gun shot that 
acendentally bit th other ‘andi. The bombs were 


FBIS-CHI-94-059 
28 March 1994 


defused by police but 15 minutes after they had been 
deactivated, the two pagers reacted to calls from the 
central paging station 


Macao police sources said that the pager bombs were 
“extremely worrying for their criminal cunning”. “Imag- 
ine someone putting a pager bomb somewhere in Macao, 
then after that travelling to China or Hong Kong and 
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phoning from there to a pager station in Macao in order 
to trigger the explosion,” one source said. “You could 
call u cross-border remote control.” 


“Theoretically, you can put a pager bomb somewhere in 
America, then you leave thal continent to make your 
pager station call from Asia or Europe.” 
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